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ATTORNEYS AT LAW

Please respond to the Portsmouth office

March 14, 2013

Via Electronic and Overnight Mail

Debra A. Howland

Executive Director/Secretary

New Hampshire Public Utilities Commission
21 S. Fruit Street; Suite 10

Concord, NH 03301-2429

Re:  Lakes Region Water Company, Inc.; DW
Dear Executive Director Howland:

At the Commission’s hearing on March 6, 2013, the Commission directed
that Lakes Region Water Company provide redacted copies of Exhibit 4, to
remove the social security numbers contained in tax returns provided in response
to Staff Data Requests 1-1 and 1-2. As directed by the Commission, I have
prepared and enclose an original and seven replacement copies of Exhibit 4 for
filing with the Commission. The Company requests that the enclosed
replacement Exhibit 4 be used in lieu of that provided on March 6, 2013.

An electronic copy is being provided this day to all persons on the
Commission’s service list in this proceeding.

If you have any questions, please contact me.

Very truly yours,

WSy A

ustin C. Richardson
jrichardson(@uptonhatfield.com
JCR/sem

Enclosure(s)
ce: Service Lists DW #10-141 and DW #13-041
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DW 13-041
LAKES REGION WATER COMPANY, INC.
REQUEST FOR EMERGENCY RATE INCREASE
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 1

Data Request Received: 2/15/13 Date of Response: 2/22/13
Staff 1-1 Witness: Stephen P. St. Cyr

Request: Please provide copies of the original and amended state and federal tax returns for
2007, 2008, and 2009. For each amended return, please provide a detailed explanation of the
specific amendments made and a citation to the state or federal rule or statute that required such
amendments.

Response: See Attachment 1-1 for the 2007, 2008 and 2009 original and amended federal and
state tax returns. See Form 1120X, page 1, column c for the “correct amount” and page 2 for an
explanation of the changes.



Federa| & State Tax Returns for

2007,2008 & 2009



DW 13-041
Lakes Region Water

Response Staff Request
Index
Year Item Starting Page Ending Page
Cover Page
Index

2007 2007 1 1
2007 1120 cororation Tax Return 2 12
2007 NH Business Tax Return 13 18
2007 1120X Amended Us Corparation Tax Return 19 25
2007 NH Amended Business Tax Return 26 31
2008 2008 32 32
2008 1120 cororation Tax Return 33 43
2008 NH Business Tax Return 44 49
2008 1120X Amended Us Corparation Tax Return 50 57
2008 NH Amended Business Tax Return 58 63
2009 2009 64 64
2009 1120 cororation Tax Return 65 77
2009 NH Business Tax Return 78 81.1
2009 1120X Amended Us Corparation Tax Return 82 89
2009 NH Amended Business Tax Return 90 95
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Form 1120 For cateng U.S. Corporation Income Tax Return DM Ne. 15450123
or calendar year 2007 orhxyearbeglnning » 2007, ending
Deartment of the Treasury — ' ——
hlan:MSawu - seezmzme lnsimcﬂons. 2007
A Check if; Empl
e fed retom Name ] B Employ cation number
(attach Form 851) D UseIRS |Lakes Region Water co,
bzmmw gg‘e:;ﬁ Nm.mwmusmmmu.n-m. C Cate incomporated
Personal holding co rintor ' |p o Box 389 01/28/1975
(""d's‘f""’o ~0 gme D Toial 2ssels tsee insiruciions)
NH 03254 ) 2,854,269.

Final retum

Address change

787,970. bmeums!-alwarus. < Balance . , » 787,970.
2 Costof goods sold (Schedule e sessressr 2 24,292
3 Gross profit. Sublract line 2 from fine Ic. 13 763,678,
! | 4 Dividends (Schedule C, line 15 4|
S| 8 nterst . 5 | 3,158,
7 Gt o L 6] 1,860,
'éﬂ ¢ Com g o L 7|
§ Capital gain nel income (attach Schadute b QMU .o T 8 |
9 Net gain or (foss) from Form 4797, Part Il line 17 (attach Form A1) i z ~-1,328.
10 Other income (see instructions — attach g e L T 10
— 1 N TotalIncome, Add lines Sthrough 10 ... . 767,368.
12 Compensalion of o 53,040.
D .| 13 Salaries and wa 113 ] 138, 866.
E [ 14 Repairs and ma
15 Bad debts S 7,241,
g F 16 Rents 6,400.
T 29,750,
0 I| 18 Interest 78 76,595,
NT
S .20 108, 426.
s 8 2 Ao 11 L o Ssehere -L2
£ o 2 Advertising...... . oo, plane T T | 22 ]
1 M| 23 Pension, ot g, 8l plans....... [ N
4 24 Employee benefit o e B e LT 24 14,504.
x 25 Domestic production activities deduction (attach FOMBI03) T 1 25 |
g 26 Other deductions (attach schedule) . . See. Oﬂer.Deducuons.Shhnunt. .. - |26 | 332,546,
T 27 Total deductions. Add lines 12 trough26......... .. " 27 767,368.
882 Tmﬂeimmwmmmﬁmhsdedtdnnwsmudadwﬁms P 0.
$ 529 Less: @ Nek aperating loss deduction (sss instructons) .
i b Special deductions (Schedule C, line 2 i 29b| 2
30 Taxable Income. Subtract line 29¢ from line 28 (see instuctions) ... e 30 0.
51 Total tax (Schedule J, fine 10) 007 | apal T e 31
32a 2006 overpayment credited to 2007 . .1 323 ]
; b 2007 estimated tax paymenis .,..... 32
chhMappliedhronan“ss.. 132 d Bal> | 32
e e Tax deposited with Form P00 o 32e
£ 1 crans ) o @ fom 321 2 —
3 33 Estimated tax Penally (see instructions). Check if Fom 2220 is attached ... . . ... 1] _3_3__..__,_________‘__
E 34 Amount owed. If line 329 is smaller than the total of lines 31 and 33, enter amount owed .............. 34 =
35 Overpayment. |f line 329 is larger than the total of fines 31 and 33, enter amount overpaid ........... .. 1 35 |
36 _Enter amount from fine 35 U wart: Credited to 2008 tx... > | _Refunded » [35
Sign Under penalt upum.ludnnnuhmmqmvum mmmﬁ”mmadghhﬁdgw
Here |), » Dsviepy,
Date Title
Oaly Preparer's SSN or PT
Paid siaie” >fém b/ Pfes  |ospuse
Preparer's [Fims mame o129, o 22 EN
UsePOnly s, b '7;57 ‘glal.wq 7T
i e Y 7 A X Pronem. 603~ VY9 ~pF25
BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. CPCA®RI2 1272717 Form 1120 (2007)

Staff 1-1



’I 51,649
...... 2
3 Costoflabor,... . - 0""" 3] 17,818
4 Additional secﬂthSSAwm(afhch S e L4
5 Other costs (attach g7 L 1.5
6 Total, Add lineslthroughs ................... 6 69,467.
7 Inventory at end o S s e 7] 45,175
8 Cost of goods sold, Sublract line 7 from fine 6. line2 T | 8 | 24,292,
9a Check alf methods used for valuing closing inventory:

M| |Cost

() IX | Lower of cosl or market

(i) || Other (Specify method usad ang attach explanation)y | >

b Check if there was a writedown of subnormal

dif the LIFO inventory method was used for this tay
computed under LIFO. ... [ 5 o

.................................................... o [Y¥es Ko
Dividends ang Special Deductions a) Dividends Percentage | (c) Special deductions
(see instructions) N ® ¢ @) x®)
o e e ]
1 Dividends from less-than-20% -owned domestic tions (other
than debt-financed Stock) v oo ¢ 70
—
2 Dividends from 20%-or-more~owned domestic co
than debt-financed stock) 80 .
3 Dividends on debt-financed stock .
4 DMchsnncertainmfmmstn:kufl&M-m%wnedwukuﬂiﬁas . . 42
5 Dividardsnncauinmfumds!ukofm%-or-mmmmdpubﬁcuﬁﬁtis . = 48
6 Dhidends from less-than-20%-owneg foreign corporations and certainFSCs ..., ., 70
7 Dividends from 20%-0r-mors-owned foreign corporations ang cerinFSes ..., . 80
8 Dividends from wholly owned forelgn subsidiaries IR 100
9 Total. Add lines | through 8. See instructions for limitation ! 55
10 Dividends from domestic rations recefved by 2 smajl business
company operating undrsl?oSmall 8Business lmmmby Actof 1oy . 100
11 Dividends from affiliated group members _ . 100
12 Dividends from certain FSCs................... 100 _
13 Dividends from foreign corporations mtimlwedonnms,s,l,s.n.wlz ....... el : < ?l,;
14 Income from controlled foreign cororations under subgart F (attach Formys) £272) B # y
15 Foreign dividend ot e =3
16 IC-DISC ard former DISC dividends pot included on lines L.20r3
17 ther dividends ..., o o®
18 Deduction for divide .
3 Taulla
if tolal receipts (line 1a plus fines 4 through 10 on Page 1) are $500,000 or mors.
2 @ ® Fg:) Percenf of (0 Amount of
Name of officer Social security number ‘{qu‘ge,;'gesd compensation
-0 Dsiness |
Thomas A Mason 100.0% 53,040
)
———
2 Total compensation of officers 53,040,
3 Compensation of officers claim, . N .- ———u-._s_a.m_
4_Subtract line 3 from line 2. Enter the result here o 175.(_2—06"7'5
CPCAOIZ 1212707
Staff 1-1 \3



Lakes Region Water Co.,
utati

4 Add lines 2 ang 3. e,
Sa Foreign tax credit (attach Form 118 .,
b Credits from Forms 5735 ang 8834 ...
¢ Gereral business credit Check applicabls box(es):
Form 6478 ] Form 8835, Section &
d Credit for prior Year minim
¢ Bond credits from:
Total credits, Adg lines 5a troughse ...
Subtract tine 6 from fined .o
Personal holding Company tax (attach Schedule PH Form 1120))
Other taxes, Form 4255 Form 8611

Check if fom: = 8866 Form 8302 [T Other (att schedule)
10_Total tax. Add lines 7 through o

. Enter here Lb2ge Ll 3l

i i
1 Check accountin, method:
3| |Cash b X|Accruai

©Covwan

PRI 7 At any time during the tax year, did one foreign person
€[] Otrer tsecity > i owm, directly o Indirectly, 2 Jeast 25% of (@ the tofai
------------------ N9 power of all classes of sook € corporation
2 See the instructions and enter the: : enh'ﬂgtrg: vate or (b) the total value of ai clargsqers of
a Business activity code ng, » _22];3_0_0 ______ 2] siodtofthecorporahnn? ...........................
b Business activity » _Wgt_e_r_gt_iélj_,t_y e 1f'Ves," enter: (a) Percen
¢ Product or service » Water” Distri} and (b) Owner's oy 77T
3 Atthe end of the tax year, did the corporation own, : 2 ¢ The corporation may have to file Form 54
directly or indirectly, 50%, 'or more of the voting stock e Information Return of a 259 Foreign-Owned u.s,
of a domestic corporation? (For rules of attribution, 2 : i a Foreign Corporation Engaged in
Sea seclion 267(c).) ............. o0 e, . -3 Trade or Business, Enter aumber of
ma,' ?Rtm:h i: sct:%edl:ile showige : a' nan(r:) .....................

T identification number N N 2 e e
perceerl;lg’ Zygwned. and (&) toneoe c?r)ne b o Check this box if th‘e cotP?raﬂ?n issued publicly offered
(loss) before NOL and special deduction of such e debt instruments with original issue discount ... ...
coreo‘?xﬁgn for the tax year ending with or within a1
you ear,

If cheeke_d, the corporation

may have to file Form 8281,
2] Information Retyrn for Publicly Offered Original Issue
4 s the corparation 2 subsldiary in an affiljateq group =P Discount Instruments,
or a parent-subsidiary controflad aroup? ... L Enter the amount of tax-exempt interest received or
I Yes,' enter name and EIN of the parent corporation  [E accrued during the tax year..,. > g &
e —————— Enter the number of sharehalders at th
___________________ ————— Gt 100 or fewer) e
5 At the end of the tax year, did any individual, part- : f the corparation has an NOL. for the tax year and is electing
nership, corporation, estate or triist own, directly or 2 i N Dg
Indirect : 50% or more of the corporation's voli n {0 forego the camyback period, check here .........
stock? (xor rules of attribution, see section 26733.) .ol If the comoration is filing a consolidated retum, the
~If 'Yes,' attach a schedule showin, name and TN statement required b‘,R ulations.secuon 1.1502-21 ®ME)
Identifying number. (Do not inctude any information musl be altached or the election will not be valid.
already entered in 4 above.)

Bl Enter the available NOL from prior tax years
Enter % owned » -—-100:90 see Ques 5 5tmt B ;

(Do not reduce it by any deduction on fine 29a)
6 During this tax Yyear, did the ¢

S ————— ————
(other than stock dividends andldistr?ggﬁgaré ?r;vudends Bk Are the corporation's total receipts (line 1a lus lines 4
nge for stock) in excess of the corporation's il throu

. gh 10 on page 1) for the tax year and its total assets
current and accumulated eamings s profits? (See  J<RILD at the end of the tax year less ths, $250,0007........ ... ..
Sections 301 and 316) ... .7 - ror? (Ses If Yes,' the corporation is not requlred to complete
IF 'Yes,' file Form 5452, Corparate Report of R

el ek b
Nondividend Distributions, ; 012l amount of c: IS e value

If this is a consolidated retum, answer here for the b tparoperty d'ft"bwms (other than cash) made during the
parent ?or;‘:oration and 03, Form 857, Affiliations ¥ X year,

Schedule for pact subsidiary.

Form 1120 2007

CPCAI234  07/00m7
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2a Trade notes and accounts receivable

bLess allowance for bad debis
3 Inventorles ... T
4 US, govemment obligations
5 Tax-exempl securities (see instmcﬁons) .....
6 oumn-mussas(auad,sdm).. Ln.6..Stmt | ;
7 Loansto shareholders ... %
8 Mortgage and real estale loans , . &
9 Otharinvastments(ﬂﬁznhmedule) B =7

10a Buildings and other depreciable assets,

Form 1120 (200 Lakes Region Water Co., Inec. Page 4
E’I-':I—EEE! Balance Sheets p er Books Beginning of fax yaar
Assets [©)]
B TE T —__
Eia O T o
EELR

ST e A

Wl

bLess accumula(eddepreciafion ........ 832,550, 2,084,634, B855,386. 2,4

11aDepletableassets ........... Cervenan, 4 TR S A

bless accumulated depletion....... . "
12 Land (net of any amortizationy ., 121,957, G : 121,957,
13a Intangible assets (amortizable only) ., e B TR
bless accumulated amortization . ... .

14 Dﬂl«assets(atauhscheduk) ...... g S

18 Tololossets ... 2,520,662, [ % 2,854, 269.
UabiliﬁesandShareholders'Equﬂy SRRy 4ot SR

16 nccounts payabe ..., U £ 269,710. et 249,890.

17 Murtqages,nota.bnmmmleinlessﬂhnlmr - : 49, 750, [l 0.

18 Mercwremliablliﬁes(aﬂachuh) --Ln.18.Stmt 13,272 B gL 24,369. .

19 Loans from shareholders ..., " T f !

20 Mormauas.notns,hnndsmyam!nlywwmm ..... 1,126,256, 1,327,197,

21 Oﬂmliabiliﬁes(a!hchsd'ledule) «-..Ln.21, Seme, e 2 530, 566. 711,605.

22 Capital stock: aPrefered stock ..., ; : RS X

bCommonstock... 10,000. 10, 000. 10,000. 10, 000.

23 Additional paid-in capital .., . .. : 217,650. 217,650,

24 Rm«m-mmm) ................ ; :

25 Retained eamings-Unappmpdaled . 303, 458, 313,558,

26 Aammhﬂwuwus'em(anm) ...... o ’ :

27 Less cost of treasury stock ....,. . : 3

28 Total fiabilities and shareholders' 2,520,662, SR T 2,854, 269,

Hedtile: Mz Reconciliation of Income (Lossgcpﬁer Baoks With Income per Retumn . )
Note: Schedyle M required instead of eduie M-1 if tota] assels are $10 million or more — see instructions

Net income (loss) per books . e, 7 Income recorded on books this year not R

Federal income tax per books ............. included on this retumn (itemize):

Excess of capital fosses over capital gains |, Treww wems

Income subject to tax not recorded on books

this year (itemize):

W N -

8 Deductions en this return fot charged
against book income this year (itemize).
a Depreciation .. §

5 Expenses recorded on books this Year not
deducted on this return (itemize):
a Depreciation ..., .. $ 114,_2_9_6; i
5

See Ln 5 Stmt M o
oo _TTTTTom——he T——332+819.f 9 Addiines Tands. . oI _ 109,926
G.Kdzﬁn-&s1thm_-h_s‘:...T..::.-....-..-.. 112,582.] 10 income (page 1, ine = ling 6 less fineg .. 2,656,
Schedule!Mz23] Anaj sis of Unappro riated Retained Eamings per Books ne 25, Schedule L)
1 Balance at beginning ofyear..... .. 303,458.1 5 Oistributions... ...~ aCash ...
2 Nel income @loss) per books ... =3,097. b Stock € Propedty .,
3 Other increases (lemizey L ; A%l 6 Other decreases (temize);
_SEE_'-ﬂii"ﬂt___.._______lél_l_J 5 o —
13,197.] 7 Add fines S and .. " T T
4_Addlines 1.2, a3 T T 313,558.] 8 Balance atenof year e & less line 7) 313,558,
CPCADZA 071087 Form 1120 (2007)
Staff 1-1 5



OM8 No, 1545.0172

rorm 4562

Depariment of the Treasu
Internal Revenue Service i

Name(s) shown an relum
Lakes Region Water co.
Businssuuﬁvitylnw:h this form relates
Form 1120 Line 20
[Parti J Election To Expense Certain Property Under Section 179

Note: If you have any listed Broperty, complete Fart V before you co plele Part |,
1 Maximum amount, See the instructions for 3 higher limit for cerlain businesses
2 Total cost of section 179pmpenyplaced in service (see instmctiuns).......... FYU
2 Threshold cost of section 179 Property before reduction in limitation
4 Reduction in limitation. Subtract line 3 from line 2, If zero or less, enter -g.

for tax year, Subtract jine 4 from line 1,
see instructions

Depreciation ang Amortization
(lncluding Information on Listed Property)

> See separate Instructions, > Attach to

ur tax return,

Inc,

Ne property (other than listed
ce during the tax year

P—
57,648. 5 yrs HY db 150 11,530.
¢ 7-year property . ... .. . 3 i
d 10-year property ... . ? 5 i
o IS-year proparty ... .. . ; )
f 20-year property .. .. A5 - 111,492.] 20 vrs HY db150 4,181,
25-year proparty ... . : 25 _yrs S/L
h Residential rental : 27.5 yrs MM S/L
property ................. 27.5 yrs MM S/L
i various 23,882.] 39 yre MM S/L 300.
variousj 161,390, 30/50 yrs MM S/L | 1,735,
Secti 1 C —~ Assets Placed in Service Durin 2007 Tax Year Usin the Alternative Depreciation S '_"‘\.
20a Class life ST ES/ L ——
12 yrs — 1 S/L___ |
............... 40 yrs MM S/L

see instructions;
21 Listed Property. Enter amount from ne2s ... . T

22 T tal. Add amounts from line 12, fines 14 through 17, lines 19 and 20 in
m:apprupriarc lines of your retum, Partnerships and's corporati

For assets shown above and placed in service during the current year, enter
= the portion of the basis attributable to section 263Acosts ..o

BAA For Paperwork Reduction Act Notice, see separate instructions,

108,426,
,—*‘-T_g_!_

1 X

=

Form 4562 (2007)

Stafr 1-1 &



Form 4562 (2007) Lakes Region Water Co., Inc. - Page 2
Part V' Tiisted Prope; nclude automobil in oth i
entertainmial re? ea(:i e !I.-n ets,) certain other vehicles, cellyfar telephones, certain computers, ang Property used for

Note: For any vehicle for which U are using the standard mileage rale or dedyct I

columns (a) through (c) of 5 ction A, all ofacﬁon B, and Secll%% Cif applicaglg.mg 726 expense, complete oz &e. 26
Section A — pe, raciation and Other Information Caution: See the instructions for limits for passenger automobiles.

have evidence to suppo the business/investmen use claimed?

oy 22ee o siport the businssveimen s cimey mnm
& ) () () o (@ )
o’:x:g“a:d "%F:‘ - Basis for w-am npam., Method/ Depreciation
percentage tse onby)

Type of prnoa% (st

)
ort
25 Special allowance for qualified Gulf rtunity Zone pri laced i d i =
and used more than 50% in g ualiﬂgg%.;sings use spegpﬁsimg:s lnservncedunng the tax year ...l 25 s
26 Prg used mare than 509 In a qualified business use:

7 Property used 50% or less in a qualified business use;

28 Add amounts in column (), lines 25 through 27, Enter here and on line 21, page 1
29 _Add amounts In column @), line 26. Enter here and on fineZ.pa0e 1 oo

Section B — Inf; ian on Use of Vehiel,

Complete this section for vehicles used by a sple Proprietor, partner, or other ‘more than 5% owner,’ or related persor, If You provided vehicles
to your employees, first answer the questions in Saction C to see if you meet an exception to completing this section for those vehicles,
——

. . @ () © ()] (e) U]
30 ggggbuu:";;?slfggg‘:ggggggf driven Yehicde1 | Vehicte2 | venicies | veneres Vehicle 5| Vehicte

commuting miles) ...
R we S
31 Total commiting miles driven during the year ...,

32 Total other personal (noncommuting)
miles driven ........

33 Total miles driven during the year, Add
lines 30 through 32 7, 7 J5an Add

Yes | No

34 Was the vehicle available for personal use
during off-duty hours? ..., P e

35 Was the vehicle used primarily by a more
an 5% owner or related person? ..., ...

36 s another vehicle available for
personal use?

No | Yes | No | Yes No | Yes | No [ Yes No
—

Section C — Quastions for Employers Who Provide Vehicles for Use by Thelr Employees

Answer these questions to determine if you meet an exceptlon to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions),

37 Do you maintaln a written policy statement that prohibits all personal use of vehicles, including commuting,
your employees? ..., L o et .

Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting,
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners

38

39 Do you treat all use of vehicles by employees as personal use?

40 Do you provide more than five vehicles tp your loyees, obtain information from your emplayees al
vehrclies. and retain the information received? emp

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) ................ ..
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes,' do not complete Section B for the covered vehicles.

RartVi] Amortization

@ ® © @ (& o
Descrton of cass o8 Soartsaten g socon g i
42 Amortization of costs that begins durin, r 2007 tax year (ses instructions):
I - I
! i
43 Amortization of costs that began before your 2007 tax year..... .
44__Total. Add amounts in column (). See the instructions for where to L8O e
FDIZ0812 101057 Form 4562 (2007)

Staff 1-1
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OMB Mo, 1545.018¢

Form 4797

Sales of Business Prope

(Also lnvoluntary Conversions and Recapture Amounts
Under Sections 179 and 280F(bp)?‘2))
> Attach to your tax retumn, o See separate Instructions,

changes of Property Used inaTrade or Business ang lnvoluntary Con
an Casualty or Theft — Mosrzy Property Held More Than 1 Year (see instructions)

(e)Dewa:bum
==
R . o

Water Trailer and Related Eq -mmm

versions From Other

3 Gain, it B ——

4 Section 1231 gain from installment sales from Form 6252, line 26 or 37
5 Section 1237 gain or (loss) from like-kind exchanges from Form 8824
6 Gain, if any, from line 32, from other than casualty or theft .

7 Combine fines 2 through 6, Enter the gain or (lass) here and on the appropriate line as follows
Partnerships (except elacting large Partnershlps) and § Carporations, Report the gain or (loss:
;résgglcﬁons for Fom‘: 1065, Schl:zle K, line 10, or Form 11208S, Schedule K, Jine 9? Skip ligoes 3

ow,

lndivlduals. partners, § Corporation shareholders, and all others, If line 7 is zerg or a loss, enter the amount from
lline 7on li'rAe 11 below am:w sk?.lines 8 a?"m:l 9. I line 7 I? gain af;rg yclau dig not h'ave e;ny prior year secﬁon”‘1231
osses, or were recapture N an earlier s enter the gain m line as a long-term capftal 2in on the
Sdledulebfmdwiﬂ-n inis 8 L‘Plzbelow. ¢ coptal g

8 Nonrecaptured net section 123 losses from Prior years (see instructions) .. PR “

8 Subtract iline 8 from line 7. If 2ero or less, enter .q., Jf line 9is zero enter the gain from fine 7 an line 12 bejow, ¢
i is more , ent it from Jine 8 on iine 13 below and enfey the gain from line § asa
fﬂe'?m capital gae on e S from ine o instnciors) 12 827 Tomlre S as 2=

Ordina Gains and Losses (see instructions

1 Loss, if W omine 7. T
12 Gain, if any, from line 7 or amount from line 8, It app|
13 Gain, if o from fine 31 ...
14 Net gain or (toss) from Form 4684, lines 31 and 38a.,
15 Ordinary gain from installment sales from Form 6252, |
16 Ordinary gain or (loss) from like-kind exchanges from Form 8824
17 Combine fines W0through 16 ... PEP TP PPSOORURURNR
18 For all except individuat retumns, enter the amaunt from line 17 on the appropriate lin,
a and b below. For individua) returns, complete lines a and b below:
alf the loss on line 11 Includes a joss from Form 4684, |ine 35, columg &a?. enter that part of the loss here, Enter

=1,328.

f the loss income-producing prope, on Schedule A 040), line 28, and the 1t of the loss
I"foen? grnogenyeu;d gsm;n erc:goygre on S . D’lJe ?(Form 1040}, line 23, Identify as from ‘Form 4?;7, line 18a.
Seelnstrucﬂons ................. i, Cerieiiiiai.., .

b Redetermine the gain or (loss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Form 1040, i6b
linel4.... 7 rereena. i Notcs, ses sopaie happ s et L PO 1040,
BAA For Paperwork Reduction Act

———
Form 4797 (2007)

FoEI00! 07097
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Form 1120 CarryoversICarryforwards Worksheet 2007

> Keep for your records

Name as Shown on Retum Employer ID No.
Lakes Region Water Co., Inc.
—_—_— B
To To
Current Next
Year Year
Form 1120:
Contributions CBITYOVRT ..o

Net Operating Loss CarTyover .................. .,
AMT Net Operating Loss carryover

Schedule D (Form 1120):
Unused capital loss CAMYOVES ..o
Less current year capital loss carried back
Carryover expiring next year due to 5 year limitation .,
Capital loss carryover to next year

Form 2220:
Tax

Form 4562;
Section 179 CBIYOVEE et 43, 225.

Form 4797:

Nonrecaptured net Section 1231 losses — 2002
Nonrecaptured net Section 1231 losses ~ 2003
Nonrecaptured net Section 1231 losses ~ 2004
Nonrecaptured net Section 1231 losses ~ 2005 .......... .
Nonrecaptured net Section 1231 losses —2006............ .
Nonrecaptured net Section 1231 losses ~2007............_

Total nonrecaptured net Section 1231 loss camyforwards . ...,

i
.................. g o ey S TR ]
—— SRR

—_—
1,328.
1,328,

Form 8827;
Prior year Alternative Minimum Tax from Form 4626
Minimum tax credit carryforward

Form 3800:
General business credit camyforward ...

Form 6478:
Credit for alcohol used as fuel e

Form 8835, Section B:
Electricity and refined coal production credit. .. ...

Form 8844:;
Empowerment zone employment and renewal community

(EZRCE) credit canylorward...........................

CPCWEBD01.SCR  10/00/07

Staff 1-1
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Lakes Region Water Co., Inc. dE—g . 1

Form 1120, Page 1, Line 26

Other Deductions Statement
Chemicals 5,881.
Contracted Services 46,606.
——2e 3V0 .
Equipment Lease 1,427,

Insurance 37,492.
Leqal ¢ Accounting 29, 446,
Membershig Fees 462,
Migse Field Expenses 7,960.
Office Expense 22,591
Ogerating Permits 5,100.
Electrical 63,225,
Purchased Water 16,607,
" Rate Case Expenses 35,712.

Requlator Expenges 3,552.
Telephone 9,824.
Water Tests 24,263,
Vehicle Expenses 38,763,
Amortization of Contribution in Aid of Construction \-lg&
—— —
Total ~332,546.
e =S 1 kAT

——

Form 1120, Page 4, Schedule L, Lineg
Ln 6 Stmt

Beginning of End of
Other Current Assets: tax year

Deferred expense :
Unamortized debt financin .

Misc deferred costs . 8,624
———

————r I LB,
Total 126,346. 89,337.
fgpe =LK ==t
Form 1120, Page 4, Schedyje L, Line 18
Ln 18 Stmt
Beginning of End of
Other Current Liabilities; tax year tax year
Accrued Expenses
Total 13,272,
%
Form 1120, Page 4, Schedyte L, Line 21
Ln21 Stmt
Beginning of End of
Other Liabilities: tax year tax year
Deferred income taxes 105,511. 105,511.
Contributions in_Aid of Construction (net) 425,055, 606, 094.
Total 530,566. 711,605.

Staff1-1
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Lakes Region Water Co., Inc. - '

Form 1120, Schedule K, Corporation Ownership Information
Ques 5 Stmt

Name ID No.

Th S

omas A Mason
Barbara G Mason ___\-

Form 1120, Page 4, Schedule M-1, Line 5
Ln 5 Stmt
form 4797 1o0ss carryfwd 1,328.

Total 1,328.
Form 1120, Page 4, Schedule M-1, Line 7
Ln 7 Stmt
] _—
2ln_on_equipment sale 1,500,
3\!&\ —_ 2,900,
Total 1,500.
=l Y.
Form 1120, Page 4, Schedule M-2, Line 3
Ln 3 Stmt
unreconcilable computer difference 13,194,
—r I3 .
3.
Total 13,197.
=t e

Form 4562, line 6
Additional Section 179 Property Statement

(b) Cost
(bus use only)

(c) Elected
cost

(a) Description of property

Meters
Tools & Misc Equi Distribution
“ ———t2ese g 3,813,
Computer Equipment
Total 29,016,
=l 016,
===tV

Stafr1.; //
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Lakes Region Water Co., inc. I 3

Supporting Statement of:

Form 1120, P1-2/Line 1la

Description Amount

Water Availability 721,891,

Disconnects 15,210.

Meter Maintenance . 425.

Maintenance on Customer Property 2,154,

Sales to Qutside Contractors 12,579,

—_— 1,379,

Rate Case Surchar e 35,711,
—=== x4a3€ Surcharqge

Total . ” ) 787,970.

et s

Stafri1_3 /92

15



FORM NEWHAMPSHIRE OEPARTMENT OF REVENUEADMINISTRATION
BT-SUMMARY BUSINESS TAX SUMMARY

For the CALENDAR year 2007 or other taxable period beginning

and endlng FOR ORA USE ONLY
Mo Day  Year Mo Day Year
l SEQUENCE # 1 [
g:i'Etp 1 PROPRIETORSHIP . LAST NAME FIRSTNAME & INIMAL SOCIAL SECURITY NUMBER
nt or
—
Type PROPRIETORSHIP . SPOUSE'S LAST NAME FIRSTNAME & INTIAL SPOUSE'S SOCIAL SECURITY NUMBER
Check CoRPo T
box if PAR SHIP, FIDUCIARY, NON-PROFIT OR SMLLC NAM EMPLOYER IDENTIFICATION
there has |_LAKE @ AL G et Ly TR e
been a NUMBER & STREET ADDRESS e OEPARTMENT |DENTIFICAT) NUMBER [DIN}
name
change ADD§£55 (“"W%
since last (2 /Z4 3 3 i 7
filing QT STATES ZIPCol
eLi7 e K Gyzsy
gIEP ";z You must the foll g two q ) OF your return will be considered incomptete, and may be subject to penaties,
Type Are You Required To File A BET Return (Receipts Over $150,000)7 YES [J NO[J iryes, youmustattach a complated
Poderal LAY You Required To File A BPT Return (Business Income Over 3500007 YES [] NO[] fetumtothis BT-Summary,

informa- (@ corroRaTION [ (3) PARTNERSHIP [J() PROPRETORSHIP ] AMENDED RETURN
fian O (@ comenEpcrour (1) NonproFTT (@) Fiouciary J FINALRETURN
D Check here if the IRS has made any agreed or partially agreed to adjustments for any federal income tax refurn which has not

been previously reported to New Hampshire. Enter (,ears covered by IRS__
DO NOT USE THIS FORM TO REPORT AN IRS Ab. BTMENT. See Step 2 Instructions,
STEP3 PLEASE COMPLETE THE 8ET AND/OR BPT RETURN(S) AND THEN THE BUSINESS TAX SUMMARY
———————— "= |- BETAND/OR BPT RETURN(S) £

m 4 11 (a) Business Enterprise Tax Net of Statutory Credits 1(a) 2osY
gglu.;‘ - (b) Business Profits Tax Net of Statutory Credits 1(b A 1 2o/
Due or 2 PAYMENTS:
;?avyer:l-enl {a) Tax pald with appiication for extenslon 2(a)
{b] Total of this year's estimated tax payments 2(b)
(¢) Credit carryover from prior tax period 2(c)
() Pald with original retum (Amended retums only) 2(d) . |2
3 TAX DUE: (Line 1 minus Line 2) 3 /Y
4 ADDITIONS TO TAX:
(a) Interest (See Inslructions) 4a)
| _(b) Failure to Pay (See Instructions) 4(b)
(c) Failure to File (See Instructions) 4(c)
(d) Underpayment of Estimated Tax (See Instructlons) | 4(d) 4
(a) Subtotal of Amount Due (Line 3 plus Line 4) 5(a)
5 (b) Retum Payment Made Electronically 5(b)
5 BALANCE DUE: Line 5(a) minus 5(b). Make your payment 5
on-line at or make check payable to:
STATE OF NEW HAMPSHIRE. Enclose, hut do nat staple Aol Y
or tape, your payment with this return.
6 OVERPAYMENT: {Line 1 pius Line 4 minus Lines 2and 5@)] |6
T T e 8 e
(b)_Refund - Allow 12 weeks for processl 7 (b)
THIS RETURN MUST BE ACCOMPANIED BY COMPLETE AND LEGIBLE COPIES OF mmwmm; w:zn;mon;:; Atgg;ecnb:?:?s. — e
STEPS gggée&%er?dag::%ndlf ﬁéﬁ&'ﬁ'ﬁf?}ém :J‘;e“'r“:?\‘aeﬂ &P‘:xupngyn:;y this deda?aﬁon is based on all information of mlph ihe preparer has
|_knowledge ) If a Ined group, | also certify that all affilisted companies are Included in the appropriate group described in this retum,

FOR DRAUSE ONLY this box and signing below, you authorize us to discuss this ret

0o
Z@% /9,>0cum ‘Z’!/ﬂf

SIGNATURE (IN INK) REPARER OTHER THANTAXPAYER? DATE

¥ K} F
/Ya% AN Z Pyaence m
PRINT SIGNATORY NAME £ TITLE PRINT PREPARER'S NAME & TAX IDENTIFICATION NUMBER

{307 Colttpan o) Bontd

(ININK) ] 1P ONLY) PREPARER'S ADDRESS
. NHDRA purbapon v osepg
PO BOX 637
TO: * CONGORD NH 033020637 CITYITOWN, STATE & ZIP CODE TSRy

Staff1-1 /3
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FORM NEW
BUSINESS ENTERPRISE TAX

RETURN
PARTNERSHIPS, FIDUCIARIES

;l?}\JNA?‘F ngQUIRED TO FILE THIS RETURN IF THE GROSS RECEIPTS WERE GREATER

HIEMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION

FOR CORPORATIONS,

AND NON-PROFIT ORGANIZATIONS

000 OR THE ENTERPRISE VALUE TAX BASE WAS GREATER THAN $75,000,

For the CALENDAR year 2007 or other laxable period beginning

Day  Year
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY.
STEP1 | CORPORATE, PARTNERSHIF, FIDUCIARY, NON-PROFIT NAME
g ;i it or |4AKES ReGron iy BN _CGenfryt 40
Ty pe SINGLE MEMBER LMITED LIABILITY COMPANY s
Name

and ending..
o

STEP 2

AC8 o)

Compute |1 Dlvidends Paid 1
Bt
axable
Enter- 2 Compensation and Wages Pald or Accrued 2
rise —
B;':: ey 3 Interest Paid or Accrued
4 Taxable Enterprise Value Tax Base
(Sum of Lines 1, 2 and 3)
5 New Hampshire Business Enterprise Tax
;.I;E:,: (Line 4 m":.ﬂtlplled by .0075)
Your Tax (4 STATUTORY CREDITS
(a) RSA 162-L:10. CDFA-Investment Tax Credit 8(a)
(b) RSA 162-N Comnunity Reinvestment and 8(b)

Opportunity Credit

Repesied tax years ending on or after 7/01/07.

g:) R‘SA 162-N. Economic Revitalization Zone Tax
o !

8(c)
ffective for tax periods ending on or after

L E
7101107 (unused portion, see insl_%gmns}.
A 182-F Research velopmaent Tax Credil]
unused portion, see instructions)
Effactive for tax pariods ending on or after 7i01/07.
7 Business Enterprise Tax Net of Statuto Credits
e N .ENTEKZERO)

(Line & minus Line 8. IF NEGATIVE

ENTER THIS AMOUNT ON LINE 1(a) OF THE
BT-SUMMARY.,

_ /7

oY

BET
Updaied 11192007 Rev0ar2007
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FORM NEWHAMPSHIRE DEPARTMENT OF REVENUEADMINlSTRATlQN
CORPORATION BUSINESS PROFITS TAX HLyU A
For the CALENDAR year 2007 or other taxable period beginning——_______ andending — SEQUENCE #4A
Due Date for CALE doy flor th clone,

NDAR year fiers is on or before March 1 7, 2008 orM fhe Tsym day of the 3rd month after the close of the taxable period.
YOU ARE REQUIRED TO FILE THIS FORM IF GROSS BUSINESS INCOME WAS GREATER THAN $50,000.

STEP 2 Is the corporation filing its tax retum on an IRS appfoved §2/53 week tax year?
Ques- If yes, provide the period beginning o By vam— nd ending B ves- date.
tlons |8 pges the corporation file with the IRS as part of a federal consolidated return? Yes No
C s this corporation affillated with any other business organization that files business tax retums with this
department? Please identify by name and FEIN; Yes No ———
D Does the Corporation file as part of g unitary group in any other jurisdiction? .......... .Yes No
E isthis a “comblned” business profits tax relurn? .Yes No
If the answer to “g» is yes, do not complate this return. Yoy must file a NH-1120.WE return. You may download the
Business tax forms for Combined Groups from our web site at Www.revenue.nh.qoy or call (603) 271-2192 to
request the bus], tax booklet for Comblned Groups.
STEP3 1 Gross Business Profits
Figure

¢ IRCRECONCILIATION
our

Taxes (a) Taxable Income (loss) before net operating loss deduction and peci
deductions. If IRC Reconciliation I8 taken enter the amount from.. 1(a)l _2_ 32529 I }
Line 5 of the Corporate Schedule R. (Attach copy of federal return)

(b) Separate entity or passive loss imitation adjustments............ . 1(b)

(c) New Hampshire Gross Business Profis [Comblne Line 1(a) and Line 1)

.>
(unegaw..svmhpamm.mmwwmmpwmgm. NOL, provi 1(c) m.

2 Additions and Deductions
(8) Add back income taxes or franchise taxes measured by i
{Atlach schedule of taxes by stat) 2(a) 01y
(b) New Hampshire Net Operaling Loss Deduction (Altach Form DP-132) ...... 2(b)l( )
(c) Interest on direct US Obligations ......, 2(c)|( )
(d) Wage adjustment required by IRC Section 280C ...................... 2(dy|( )
(e) Forelgn dividend gross-up (IRC Section 78) 2(e) ( )
(f) Add back expenses relaled to constltutionally exempt income........... 2(f)
(@) Research contribution (See RSA 77-A:4 Xl Attach computation) . 2(g)l( )
(Attacha schedide dataiing name, FEIN and amount)
(h) interest and Dividends subject to tax under RSA 77.. 2M)f ( )
() Add back retum of capital from Qualified Investment Capital Company... 2(i)
() Combine Lines 2(a) through 2(1). (i negative, show in 2(j) Ao/ v
3 Adjusted Gross Business Profits (Line 1(c) adjusted by Line 2(). if negative, show In parenthesis). 3 < 78878
4 New Hampshire Apportionment (Attach Form DP-80)..... 4
§ New Hamp Taxable Bus, Profits (Line 3 x Line 4. if negative, enter zero.)............... 5 &
8 New Hampshire Business Profits Tax (Line § x 8.5%) ... 8 &
STEP4 | 7 Credits allowed under RSA 77-A:5 (Attach Form DP-160) . 7
Figure
Your 8 5
Credlts 8 Subtotal (Line 6 minus Uine 7
9 New Hampshire Business Enterprise Tax Credit -9 oY
10 New Hampshire Business Enterprise Tax Credit to be applled agalnst Business Profits Tax
(Enter the lesser of Line 8 or Line 9) 10 P-
11 New Hampshire Business Profits Tax Net of Statutory Credits (Line 8 minus Line L) SO n &

ENTER THE AMOUNT FROMLINE 11 ON LINE 1(b) OF THE BT-SUMMARY,
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY AND ALLAPPLICABLE FEDERAL SCHEDULES. -
Rev 032007
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ForM NEWHAMPSHIRE DEPARTMENT OF REVENUEADMINISTRATION

CORP CORPORATE BUSINESS PROFITS TAX RECONCILIATION OF
e NEW HAMPSHIRE GROSS BUSINESS PROFITS SCHEDULE R

Forthe CALENDAR year _229 7 or gther faxable period beginning

and ending

SEQUENCE #4B

NAME

LALEL fEGro o Xst tyn Py g

Scheduie R shall be used to reconcile the New Hampshire Gross Blisiness Profils before Net Operating Loss and Spedial Deductions fine of the

This
federal

effect on December 31, 2000, The revised calcuation of

of the

FEDERAL EMPLOYER IDENTIFICATION NUMBER
DEPARTMENT JOENTIFICATION NUMBER

| corporate income tax relum filed with the Intemal Revenue Service to the federal income calculated using the inlemal Revenue Code (IRC) in

NH-1120.

federal income shall be used for the New Hampshire Gress Business Profits on Line 1(a}

1 Federal Income (Loss) from business activities from retum filed with IRS

| I

= |

2 Additions required to federal income:

(a) IRC Section 179 expense taken on federal retum for assets placed in service during

the cumrent taxable period 2(a)l 23 oy I
(b) Bonus depreciation on assels acquired and placed In service after September 10, 2001, and

before January 1, 2005 (January 1, 2006 for certain assels)(Federal Form 4562) ........... 2(b) l
(c) Cument period depreciation reported on federal retumn for assets for which additionat

IRC Section 179 deductions were reported in any taxable period and/or for which

bonus depreciation was reported in any taxable period . 2(c)l % I
(d) Other amounts reported on federal retum that need to be adjusted due to

fo the IRC in effect on December 31, 2000, 20| |
(e) Total additions [Sum of Line 2(a) through Line 2(d)] 2e) | 23 %o |

3 Deductions required from federal Income: (The deductions allowed In this section are the

deductions that would be allowed on assets placed in service in 2001 through 2007 using the
fRC in efect pursuant to RSA 77-A)
(a) IRC Section 179 expense allowed on assets piaced In service during the current

taxable period 3(a) | v v ]
(b) Cument period depred for assets for which the bonus

depreciation deductions reportad for any taxable period and/or additional IRC Section 179
deductions for any taxable period reported on the federal retum .. .. 3(b}

4/ 233 |

(c) Other deductions required due fo revi to the IRC in effect on December 31, 2000.... 3(c)|

(d) Total deductions {Sum of Line 3(a) through Line 3(c)} 3(d) l

233 |

(8) Federal galn (loss) on sale of assets acquired and placed in service after September 10, 2001

4 Adjustments required on sale of assets acquired and placed in service after September 10, 2001 and before January 1, 2005
(January 1, 2008 for certain assets) or on which additional IRC Section 179 expense was taken. (The federal caiculation of any
gain or loss on the sale of these assets must be adjusted to reflect the diffierent New Hampshire basis for the assets.)

and before January 1, 2005 (January 1, 2006 for certaln assets) or on which the additional
IRC Section 179 expense was taken 4(a)

(b) Gross sales price for assats acquired and placed In service after September
10, 2001, and before January 1, 2005 (Jarwary 1, 2006 for certain assets) or

on which the additionat IRC Section 179 expense was taken, and sold In the
current taxable period 4(b)

(c) New Hampshire basis of assets acquired and placed in service afier
September 10, 2001 and before January 1, 2005 (January 1, 20086 for

certain assets) or on which additional IRC Section 179 expense was L
taken, and sold In the current axable PEFOd ........ce.cevecomeerenrerrssnronres . 4(¢)

(

=

New Hampshire gain (New Hampshire loss) on sale of assets acquired and placed in service

after September 10, 2001 and before January 1, 2005 (January 1, 2008 for certain assets)
on which additional IRC Section 179 expense was taken. {Line 4(b) minus Line 4(d) ..... 4(d)

(e) Total adjustments for sale of assels [Line 4{d) minus 4(a)| 4(e) I

S Adjusted Taxable Income Line 1 plus Line 2(e) minus Line 3(d) plus Line 4(e) (Enter this
amount on Line 1(a) of your New Hampshire Corporale Business Profits Tax retum) ...

Bonus Depreciation.

5
This schedule must be attached to your Corperate Business Profits Tax Return and you must check the box on the front of the retum Indi

catihg

Cop
Schedus R
Rev.02007
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NEWHAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
NET OPERATING LOSS (NOL) DEDUCTION

For the CALENDAR year 2007 or other taxable period beginning

- Wo sy Vewr~ ond ending Mo Day Year
LAKES AEGron w477 Gwpan A A N aY R SRENTIFCATION GENTIFCAT oo MM BER

gnxgl(:r{g lm: élA, Newco}!l-alaJ nlggs(r?h)'e net (Amo?fr?ll.t:’f!:l%ém Amo&?n? :;? bnl‘gL(g be Ammﬁ!?l(;lf.wgl.(to
e N T T L L
occurrad. c‘\l%:'ks r?e%?g'allng Loss ma?algaﬁg’gsd gcl;l.or to ’ *EV8 period.
Mo Day vr

ez | 3 fzan]? 2oyy/ ! & ! & ! 2oyl

2 2 2 2 2

3 3 3 3 3

4 4 4 4 4

5 5 5 5 5

6 6 8 [} 8

7 7 7 7 7

8 8 8 8 8

9 9 9 9 9

10 10 10 10 10

11 Amount of NOL carryforward deducted this taxable period.
(Sum of Colurn D, Lines 1-10) 1 ¥

This Is the amount to be reported on the applicable Business Profits Tax retum. NOTE: Column (B) less Column (C) shoutd equal the sum of Column
(D) plus Column (E). This cannot d the New Hamp: Adj Gross Busi Profits before the NOL deduction.

WHENTO  [uUse this form to detall the NOL cartyforward amounts which com i
prise the current tax period NOL deduction taken on Form
USETHIS  |NH-1040, NH-1041, NH-1065 or NH-1120. This form must be attached to the New Hampst?l?e tax retum In the taxable period the
FORM NOL deduction is claimed. No ioss amounts incurred before 7/1/97, shall contribute to the nat operating ioss deduction.

NAME Enter name and SSN, FEIN, or DIN In the space provided. Social Security Numbers are required pursuant to the authority granted by
AND SSN 4§d USthSN Se’?Elf':l 405. Wherever SSN's or FEIN's are required, taxpayers who have been issued a DIN, shall use their DIN only,
and nof or .

Column (A) | Enter the month, day, and year of each taxable period from which the NOL Is being carried forward.

Carry A net operating loss may be carried forward for the following number of years:
Forward Tax Year Ending On or Before Carryfarward Losses Incurred
02 § years 1/1/89 - 8/30/97
Tax Year ending On or After Carryforward Losses Incurred
71102 10 years On or After 7/1/97

Column (B) | Enter the amount of the NOL which Is avaliable for carryforward purposes.

For tax periods ending before July 1, 2005, the carryforward amount is computed by first carrying the loss back three years and
then offsetting the loss by any profils durin%stzose three tax periods. (However, the carryback cannot result in an amended return
or a refund in those carryba Lesasrs)‘ ifa remains after camyback and offset, then the remalning loss must be apportioned using the
lappt:"tggnmempen:entageloe pedw.nnapmmomdbssmexceedmebﬂmngmﬁsbasedmmehxpedodﬂwbsswas
ncurred:

From July 1, 2003 to June 30, 2004, $500,000 is the maximum amount that may be carried forward. From July 1, 2004 to June 30, 2005,
gg.%lslt\em’dmnmummatmybemrdedfomrd. PﬁamJu!yLZOOS.v\emaxinunammlmalmybeaMedfomardls

For tax periods endln% on or after July 1, 2005, no camyback is required or aliowed. In addition, the maximum amount that may be
carrled forward was Increased to $1.000,000.

Column (C) | Enter the NOL amount that was claimed as a deduction in the prior taxable period(s).
Cotumn (D) | Enter only those amounts that wiil be claimed as a deduction this taxable period.
Column (E) | Enter the excess amount(s) available for future deduction.

Administrative Rule Rev 303 of the New Hampshire Business Profits Tax Includes guidance on how to compute the NOL. The RSA's and
administrative rules regarding NOL provisions (RSA 77-A:4 XIli and Rev 303.03) may be obtained from our web site at or
visiting any New Hampshire Depository Library or the New Hampsmre State leragy. 20 Park Street, Concord, NH 03301, where capies may be made
for & 1oe. Eorme may be ordered for ioe by calling our farms line at (603) 271-2192. If you do not have access to the intemet, o i you have specific

uestions conceming NOL provisions, please contact Central Taxpayer Services, telephone (603) 271-2191. Individuals who need auxiliary aids
or effective communications in programs and services of the New Hampshire Department of Revenue Administration are invited to make their needs
and preferences known. Individuals with hearing or speech impalmments may call TDD Access: Relay NH 1-800-735-2964.

OP-132
Rev 0972007
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FORM

NEWHAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
CORPORATION BUSINESS PROFITS TAX RETURN
Instructions LINE-BY-LINE INSTRUCTIONS (continued)
STEP 3 Line3 ADJUSTED GROSS BUSINESS PROFITS
s’?;)“"' Enter the total of Line 1(c) adjusted by Line 2(j). Show negative amounts in parenthesis, e.g. (§50).

Line4 NEW HAMPSHIRE APPORTIONMENT
Corporations which have business activity both inside and outside New Hampshire AND which are subject to income
taxes, a franchise tax measured by net income or capital stock lax in another state, or is subject fo the Jurisdiction of
another state to impose a net Income tax or capital stock tax upon it, ther or not actually imposed by the other state,
must agﬂomon their Bross business profits to New Hampshire by using Form DP-80. Aﬁaorﬂonment of income. After
comple the Form DP-80, enter the apportionment percentage on Line 4 of your Form NH-1120. Show to six decimal
Places. Al others enter 1.00 on Ling 4.

Line 5  Enter the product of Line 3 multiplied by Line 4. if negative, enter zero.

Line8  Enter the product of Line § muitiplied by 8.5%.

STEP 4 Line7 CREDITS

Flgure Enter the amount of credits aliowed under RSA 77-A:5 as shown on Form DP-160. Form OP-160, Scheduie of
Your Business Profits Tax Credits, must be filed with the return to pport all credits clai on Line 7. Do not
Credits include the Business Enterprise Tax Cradit on this tine.

Line8  Enter the amount of Line & minus Line 7. .

Line9  Business Enterprise Tax paid shail be appiied as a credit e%alnst Buslness Profits Tax. Any unused portion of the credit
may be carried forward and allowed against Business Profits Tax due for up to five taxable periods from the period in
which the Business Enterprise Tax was paid. To calculate the Business Enterprise Tax credit to be appiled against this
years Business Profits Tax, compiete the following worksheet.

BET CREDIT WORKSHEET
Taxable, perjod ended  Taxabi perjod ended  Taxable period ended Taxable period ended Taxable period ended
75 3/74 [ 1'0731 7@)
A BET Credit I
Carryforward Amount X F’ F’
"Sea nota balow 202” F) r)
8 Current Period BET
llablfhﬁnfreo‘rsn Form 2oz 0’[0/;{
C Expiring BET Credit
Egrryforward X% ) ( Q ) ( ) ) ( )
D BET Credit Available
{Sum of Lines A, Band C)
Enle1r1 on Line 8 of ke / o3 ‘5—
E Current Period BPT
liability from Form &
NH-1120, Line 8
F ?"EY crrieg}t Deductlon
this pel (the lesser of
L'nol?otl.inl E) Enter on & Q
Line 10 of NH-1120
G Credit Carryforward _j || J
fvanmonsten | 202 Y038~
indicala on Line A in
subsequent period.
“Note: The Line A amount In the first column is from Line G, the credit carryforward amount, of the previous year's BET CREDIT WORKSHEET.
If this is your initial year of the BET, enter zero.
- Nolef yThe BET c);edit may be carried forward and ailowed against BPT taxes due for § taxable periods from the od in which the tax was
paid. Any unused credit prior to the 5 most current tax periods expiring in thls laxable period is unavaliable and shou be inciuded in Line C.
STEP4 Line 10 Enter the lesser amount of Line 8 or Line 9. If Line 9 Is greater than Line 8, then a Business Enterprise Tax Credit
Figure carryforward exists. Any unused portion of the current tax periods credit may be carrled forward and credited against
Yogur an;ryéusiness Profits Ta!: due in a subsequent taxable period fol g the period of the BET liability.
Credit:
fodlts Line 11 Enter the amount of Line 8 minus Line 10.
Enter the amount from Line 11 on Line 1(b) of the BT-Summary.

NHA120
Fpagee®s

Staff 1.1, 7
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«n 1120X

(Rev. January 2008)

Department of tha Treasury
Intemal Ravenua Service

Amended U.S. Corporation
Income Tax Return

cory

Cop-

OMB No. 1545-0132

(Enter month and year.)

For tax year ending

Name

Please L‘/”{E‘S F*ECI”"" WwATER aﬂ/”f/'l/y, LYE

Type | Number, sireet, and room or suke no. it a P.O. box, see Instrudtions,)

o | Lo BeX 339

Employer identification numbar

Print City or town, state, and ZIP code
Mg i/ Be o |

wvH o315y

Telephone number {optional)
(403,¥9¢ 23¢3

" Enter name and address used on original return (f same as above, write “Same.)

SEmE

Intemal Revenue Service Center
where original return was filed

’ L ya T 2H

Fill in applicable items and use Part Il on the back to explain any changes

Income and Deductions {see instructions) ﬁpl:ﬁ? c?-lsy ) I o ﬁewu:e)— (c} Correct amount
1 Total income (Form 1120 or 1120-A, line 11) . . . 1] k9 368 & | %H36C
2 Total deductions (total of lines 27 and 29¢, Form 1120, ,
or lines 23 and 25¢, Form 1120-A) . o 265 3L8 }5( W) 3¢F
3 Taxable Income. Subtract line 2 from e 1 . . . . |3 g =
4 Tax (Form 1120, line 31, or Form 1120-A, iine 27). . | 4 & & .
Payments and Credits (see instructions)
5a Overpayment in prior year allowed as a credit . Sa
b Estimated tax payments . . . . . . Sb
¢ Refund applled for on Form 4466 . , . Sc
d Subtract fine 5¢c from the sum of lines 5a and 5b 5d
e Tax deposited with Form 7004 . ... [Be
f Credit from Form 2439, . . . . |8t
g Credit for federal tax on fuels and other refundable
credits 59
6 Tax deposited or paid with (or after) the filing of the original retum . L &
7 Add iines 5d through 6, column (). . . . 7
8 Overpayment, if any, as shown on original rekum or as later adjusted . 8
9 Subtract iine 8 from line 7 . 9

Tax Due or Overpayment (ses Instructions)

10 Tax due. Subtract line 9 from line 4, column (c). If paying by check, make It payabie to the “United &
States Treasury™. . . . . « v v v 4 e e e e e e e e e e e s . » |10
11 Overpayment. Subtract line 4, column (), from line 8 . . PP i i
12 Enter the amount of iine 11 you want: Credited to 20 estlmated tax > Refunded » |12
Under penalties of perjury, | declars that | have filed an original retum and that | have ined this ded return, i
schedules and statements, andfo the best of my knowledge and bdlef mlsmndodralumhm correct, and D of prep
{other than taxpayer) is based n all of which prep:
Sign )/
l‘/ &f 12 } Pnssidep?,

Date

Here } [

Slgnature of officer

Tide

. Preparer’s SSN or PTIN
T 7 2 22 AR DAy
Preparer’s Firm' s rame for AGLIIp A (2 PDERCE EIN i
Use Only 137 Corttnm fud ARD  hoaidadivs &tf Phoneno. (603 ) 4% 7709

yours pl
Mﬂ

For Privacy Act and Paperwork Reduction Act Notice, see page 4.

Cat. No. 115302

Cromn 1190Y Da 10000

Staff 1-1

22
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D
pr——t
Form 1120X (Rev. 1-2008) ;39

Explanation of Changes to ltems in Part | (Enter the line number from page 1 for t
changing, and give the reason for each change, Show any computation in detail, Also, se:
on page 3 of the instructions.)

if the change is due 10 a net operating loss canyback, a capital loss carryback, or a general business credit ca;
Carryback Claims on Page 3, and check here

he items you are
e What To Attach

_______________ aaxflz/ AN JHE
Clarrs 12 _AQBROED LirepRElF o SHE

AE NEC 174 26 2

TPV g8 L'y £FI1LED RErzpn,

A2 LHE)  Chytie meycs prisee
PAGE |- Ling /8 /u7BREST 26 555" (/30/9) §85406

[LE Y26 [82l5 12k Yys

29365 (18215) (350
(327195, (384 903) 1103,97Y
R19,680. _33Y4%03  yYa3¢3
LY ~tme 25 Rerarmz, Spnincs 315,558 J8.0i% 331805

PRCEY - stk M-l Lz | (_.3653) __Jgu)9 1Y 922
PIEY -S| Lrvg 84 ) [0 Yal L3015 ]a6 YY5
PRCEL U -2 ¢,0r 2

(.3955) 18219 /Y922

PHEI- L 2z bespaypms
PEY - trg (8 (d) orven

ALY~ 1 Q0(d) mopropces
PEY~ Liwe 23 papa CoITAL

Foron Y592

CAUE. L2 Boachs iz bniT 4350 Jgol§ Y, 223

CLME. [ 5Eee ) 08 SYMHIE 33904 [Bolg  Yr a3
Lise 2 Cannryatn o Jees 12228 (/ gelg) 520 L.
/

Becaisc 11e Guafhay wns LimijZd 10 17¢ USE o Sseiet” J)s
ﬁ Yoo BL"S/’L'FSS Sl ME L/,”]/T Ar M @,»ylo/llly ///ﬁ fc’/‘-/:’d/f/;f"

- " S SBNEG T Chavets . IHENE logs
Senl 197 Dejoeins fo ADSIND YHE SWIEAE(T Chpyent

YW CHMINE B /2ralle LG 77E,

PR/l RETIRA oiriy CHIMCES SHowr/ MRE 2L D rghrm 120X Rev, 12008
R EXpeinnut ARAvSESL outy,

Staff 1-1 2
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~ Do wor process g}@ [E " i
FOR Exflan 7ew oK OHAVEES O :
AnELDEY 126 X f7LED 3/2%#4

Form 1120 U.S. Corporation Income Tax Return OB e, 1545012
) et of the Trcasury For calendar year 2007 or tax year beginning +2007, ending . 20 07
Inlemal Revenue Sence > See separate instructions,
? f'}';i.'iﬁa'ﬂm ateen Name ) B Employer identitication Aumber
tattacn Form 851 . ||| Use IRS lon Water Co., Inpc. L
b gﬂﬂ"':“ ccnsd- gll;leel;vdse. 00m or sude number. It 3 P.0, box, see instructions. C ' Date incorporated
Personal halding co printar 1P 0. Box 389 1/28/1975
3 gx:i:z -0 Ype. City or town sate 2P coge DO mzmﬁs (52e mitacions;
4 ;:xz"’ - Moultonboro NH_03254 $ 2,854, 269.
attoched ... ... [ Checkit: Q) | tnitial retum @] | Finalrewm & [ | Name change  ¢a) [ T address change
12 Gross receipts or sales 787,970_.| b Less retums & glowarees 1 JeBatane. >] 1¢ 787,970.
2 Cost of goods soid (Schedule A, line [ P 2 24,292,
3 Gross profit. Subtract fine 2 from fine 1c........ ... " 3 163,678.
! | 4 Dividends (Schedule C, fine L) B 4
(’:‘ Sitnterest ... 5 3,158.
O | 6 Gross rents 6 1,860.
'g 7 Gross royalties ... TSR 7
8 Capltal gain net income (attach Scheduje D Form 1120)) 8
9 Net gain or (loss) from Form 4797, Part ll, tine 17 (attach 9 -1,328.
10 Other income (see instructions — atach schedule) ...
1 Totalincome.AddlinsMhrough 10 ....... 167,368,
12 Compensation of officers (Schedule E, lined). . 53,040,
D 113 Salaries and wages (less employment credits) ..., 138, 866.
E ol 14 Repairs and maintenance
0 "115 Bad debts 7,241,
C 5|16 Rents........ e 6,400,
'{ M117 Taxesand licenses 29,750.
0 I| 18 Interest,. ... . " i =F6:595+ 53596
N 1] 19 Charitable contributions ..., .. |~ " .
s @1 20 Depreciation from Form 368,426+ [a6 VY5
g 521 Depletion ...~
E of 2 Advettising.............. .. | 22 ]
; Nlas Pension, profit-sharing, etc, pians , .. .
8 2124 Employes benefit programs ..., T .. 14,504,
; 9125 Domestic production activities deduction (attach Form 8903) .,
g g 26  Other deductions (attach schedule) , .See. Omer.Deduclions.Slatenmt ....... vean 332,546.
b8 5 foum deductions. Addlnes 12 tough 25,01 . 767,368, »~
i Q1 28 Tauble income before net operating loss deduction and special deductions. Subtract line 27 from fing 17 0.
¥ 5029 Less: a Net operating loss deduction (see instructions) ..., ..., . cereenin
b Special deductions (Schedule C, line 20........ creeena.
30 Taxable income, Subtract line 29¢ from line 28 (see instruetions) ., , Ceevierenaa, 0.
31 Totat tax (Schedule J, iine 0 e
32a 2006 overpayment credited to 2007 ..] 32a
E| 52007 estimated tax payments ... ..., 2b
cMmﬁ:Mappliedhrmemuss.. 1 32¢
e ¢ Tex deposted with Form 7004 ........__ e o
¥ |33 Estimated lax penalty (se instructions). Check if Form 2220 i attached......... U
§ 34 Amount owed. If lIne 329 is smaller than the total of lines 31 and 33, enter amount owed
S | 35 Overpayment. If line 329 is larger than the total of lines 31 and 33, entel
#5_Entr amount fromfive 35 ou wont: Cedite to 2008 timated tag | | Refunded ~ [ 36
Sign | SR SRS e e ey e PRSI [
{see msinuctions)?
Here Sigralirs of oficer 'Dale » Tite [Tes [T ]
Preparer's Date Crech it seit. Preparers SSN or PTIN
Paid sgne B L empioyed®’ []
Preparer’s [Fems name EN
Use Only Gomsr o b —
2‘#’:‘; snd Phone no.
BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. CPCAQ212 12122107 Farm 1120 {2007)
Staff1-1 2
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o Do w0 Plecess
S o ERPLA w7700 oF CHALCES oty @@F "

FORM 1120 X Freep 224/ 2002

Form 1120 2007)  Lakes Region Water Co., Ine. ' Page 2
|Schedule A | Cost of Goods Sold (see instructions)
T Inventory at beginning of year ... T 51,649.

........................................... 1
3 Gy e T 2 |
2 gttt e 3 17,818,
4 Additianal section 2634 costs (attach scheduto) A SR R
5 Other costs (attach schedule) ... e .1 5
6 Total. Add lines 1 UGS LT 6 69,467.
7 lnvenloryalendofyear .................................. A7 45,175.
8 Costof goods sold. Subtract line 7 from line 6. Enter here ang onpagelfine2..................... .. 8 24,292,
9a Check all methads used for valuing closing inventory:
[ Jeost
X | Lower of cost or market
@iy || Other (Specity method used and attach eplamation.) ... .., Y e -
b Check if there was a writedown of subnormal goods ............... ..
© Check if the LIFQ inventory method was adopted this tax year for any goods (if checked, attach Form 970) oo,
d If the LIFO inventory methad was used for this tax year, entar percentage (or amounts) of closing inventory I
computed under LIFO................... o boreenk e it od
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? ................. . D Yas D No
iyt oy oa st Juzeltes, cosi, basroesliosrts [Dves [N
|Schedule ¢ || Dividends and Special Deductions (a) Dividends (b) Percentage | (c) Special deductions
(see instructions) received (&) x (b)

T Dividends from less-than-20%.-owned domestic corporations {other
than debt-financed stock) . ........lll L, s etereerieiieanien.. 0

2 Dividends from 20%-or-more-owned domestic corporations (other

mandebt-ﬁnancedstock) ......... e . 80
3 Dividewsmdebt-ﬁmnmdsbcknfd«mﬁcmfweiwwwm ......
4 Dividends on certain preferred stock of less-than-20%-owned public utilities
5 Dividends on certain preferred stock of 20%-or-more-owned public uflities . ..
6
7
8
9

Dividends from tess-than-20%-owned foreign corporations and cestain FSCs

Dividends from 20%-or-more-owned foreign corparations and certain FSCs
Dividends from wholly owned foreign subsidiaries. ... .. ... .
Total. Add lines 1 through 8. See instructions for limitation ... ... oo AR i AT

10 Dividends from domestic corporations received by a small business investment
company operating under the Smali Business Investment Act of 1958 , ... ... .. 5,

11 Dividends from affiliated group members.............
12 Dividends from certain FSCs ................. .
13 Dividends from foreign corporations not included on fines 3,6, 7,8, 11, or 12 .......
14 Income from controited foreign corparations under subpart F (attach Form(s) “nmy ...
15 Foreign dividend GrOSSUD o..iiiiiiiiiieiiiiiiiina, el
16 IC-DISC and former DISC dividends notincluded on lines 1,2, 0r3 ... ... .

17 Other dividends ...............occoeueioo o

19 Total dividends. Add lines 1 through 17. Enter here and on fiage 1, line 4 ;i
20 Total ial deducti Add lines 9. 10, 11, 12, and 18. Enter here and on page 1, line 29

| Schedule E i| Compensation of Officers (see instructions for page 1, line 12)
Note: Complete Schedule £ only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

1 () (b) (gr)nPg‘rcentt e%f Percent of corporation stock owned (0 Amount of
Name of officer Social security number o busimos: (d) Commen o) Proferred compensation
Thomas_A Mason 100.0% 50.0% % 53,040.
% % %
% 3 %
% % %
% % %
2 Total compensation of officers ............... e R 53,040,
3 Compensation of officers claimed on Schedule A and elsewhere on retum
4__Subtract line 3 from fine 2. Enter the result here andonpage 1, line 12 .....ooiieeeeei com 151:;!') (()2237.)
CPCAS2I2 12177107
Staff 1-1 P}
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foil Sgpianginy of CHaveEl oty @@ '“
ANEAE) 13 X f7reep /e L
Form 1120 (2007) Lakes Reqgion Water Co. Inc. e 3
Tax Com putation (see instructions

1 Check if the Corporation is a member of a controlled group
2 income tax. Check if a qualified personal service comoration

(see inslruclions) ...........................

3 Attemnalive minimum tax (atlach Form 4626)
3 Addineszangz .. T

Sa Foreign tax credit (attach Form 118).

b Credils from Forms S75andegy .

© General business cra, Check applicatde box(es):

Form 6478 [ ] Form 8835, Section g Form 8844

d Credit for prior year minimum tax (attach Form 8827)
e Bond credits from; Form 8860

Total credits, Adg lines 5a through Se

Subtract fine 6 from line 4

vVmy g

Other taxes,
Check if from:

Personal halding company tax (atach Scheduie PH Form 1120)) ..., ..

volr—  flarcises

(attach Schedule O (Form Hao) .........

—————
——
method: Yes hn_;
al |Cash b [X] Accrual 7 At any time during the tax year, did one foreign person o
|| omer (specity) » own, directly or indirectly, at least 25% of (a) the total e
N iOMe A e T e _ voting r of all classes of of the corporation e
2 Seethe instructions and enter the: entitled to vote or (b) the total value of ali classes of
a Business activity code no, » 221300 stack of the comporation? ...
b Business activity » Water Utility If "Yes,' enter; (a) Percentage owned

e or senice »” Water DiSEr byt fop

3 Atthe end of the tax goear. did the comporation own,
directly or indirectly, 50% ‘or more of the voting stoek
of a domestic ration? (For rules of attribution,

your tax ye

4 s the corporation a subsldiarﬁl in an affiliated group
ora parent~subsidiary controlled group?
If 'Yes,’ enter name and EIN of the Pparent corporation
»

number. (Do not include a information
alrea e%lered in 4 above, k4

Enter % owned » See Ques 5 Stmt

and (b) Owner's country »

¢ The corporation may have to fj
Information Returm of a 25% Foreign-Owned u.s.
Corporation or a Foreign Como
aU.s. Trade or Business, Ente,
Forms 5472 attached ..., et -
Check this box if the corporation issued publicly offered
debt instruments with original issue discount ... . I
If checked, the corporation may have to file Form 8281,
Information Retuym for Publicly Offered Originai Issue
Discount Instruments,

Enter the amount of tax-exempt interest received or
accrued during the lax year ... > $ e
Enter the number of shareholders at the eng of the tax year

Gf 100 or fewer) ., .. .. L teerreaiea., ——
If the corporation has an NOL for the tax year and is electin
to forego the canryback period, check here . ... > .

if the corporation Is fiii a consolidated retum, the
statement required by age?ulations section 1.1502-21 b)3)
must be attached or g’le ection will not be valid.

Enter the available NOL cartyover from prior tax years
not reduce it by any deduction on line 29a.)

6 During this tax year, did the comporation Pay dividends
(other than stock dividends and distributions in
exchange for stock) in excess of the corporation's
current and accumulated earnings and profits? (See
sections 301 and 36y L NI

If 'Yes,' file Form 5452, Corporate Report of
Nondwidend Distributions,

If this is a consalidated retum, answer hers for the
arent corporation and en Form 851, Affiliations
gchﬂglg. for each subsidiary,
BAA

oo mmem—m oo J " |
Are the corporation's total receipts (line 1a pius lines 4 o
through 10 on Page 1) for the tax ye(lar and ﬁs total assets 3
at the end $250,000?

ol the tax year less than $250,0007 ... oo ... L 1x
If 'Yes,' the corporation Is not required to complete -
Schedules (., M-1, and M-2 on page 4. instead, enter the s
total amount of cash distributions and the book value of s
Property distributions (other than cash) made during the :
oy A o] 1] ety

Form 112_0-(2_0-0_7)“

cPCABzls o703y
Staff 1-1
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Fell EXplpangint oF CHRLOES oy

Cop-

11304 FILE)  2)y);2"
Form 1120 (2007)  Lakes Region Water Co., Inc. - Page 4
{Schedule L] Balance Shecls per Books Beginning of tax year End of tax yeor
Assets (a) (b) (c) (d)
VoCashoiiiiii 839, 2,150.
2a Trade notes and accounts receivable ..., . 135,187, K3 109,856,
b Less allowance for baddebls .......... ... 135,187.
3 Inventories ...,....... ... .. 51,649. 12:.?32
4 U.S. government obligations ............. ..
5 Tax-exempt secwrilies (see instructions) ..., .
5 Other current assets (attach schedvle) . L., .6, , 5.t e 126,346. 89,337,
7 Loansto shareholders ................. ..
8 Mortgage and real estate loans
9 Other investments (attach schedule) ................ !
10a Buildings and other depreciable assets . .2 2,917,184, & - 3,341,180.| v
b Less accumulated depreciation ... ..., . ... - - 832,550, 855, 386. 2,485, 794.
11aDepletable assets ............. .~ N TR
b Less accumulated depletion . ...
12 Land (net of any amortization) . ... .. 121,957. :g;_,,ﬂayglr, 121,957,
13a Intangible assets (amortizatie only) . e = O LH
b Less accumulated amortization . ... ..
14 Oﬂmissets(anachschedule)
15 Totalassels ... ... 2,854, 269.
Liabilities and Shareholders’ Equity ; FEiy il
16 Accounts payable .................. . . 249,890.
17 Muﬁqaqes,rmummpayab!elnhnumlyw 0.
18 Other current liabilities (attach sch) .. L. 18, Stme. =i s 247369, (350
19 Loans from sharehoiders ........,..... . .. - e
20 Mortgages, notes, bonds payable in 1 year or moye ... “37329+393- 162 Y5y
21 Other Nabities (attach schedude) ... Ly, 21 S ot |5 i ‘j@
22 Capital stock: a Preferred stock ............ G AT e
b Common stock ............ 5 10,000.
23 Additional paid-in capital ........ Yilaieaan 217,650. - 23656 ¥#353
24 Retoined eamings -~ Approp (attschy ... ... . L F s 2 3= % A A——
25 Retained eamings — Unappropriated ..... ... s T 303,458, [356 % | 33558 39593
26 Adimert 1o shareholders’ equily (atf s .......... ... S it CAS B T s 5
27 Less cost of treasury stock ......, SR ,ﬂ? Wiie e
28_Total iiabiliies and shareholders' eauity ... |65 Ao hmat Sriity 2,520,662 155 g-‘,??féﬁ‘ﬁz‘.,* 2,854,269
Reconciliation of Income (Loss) per Bool;s Wlith Income per Return

Note: Schedule M-3 required inst

ead of

ule M-1 if lotal assets are

10 million or more ~ see instructions

1
2
3
4

S

a Depreciation

Net income (loss) per books

4932 —~3-857]

Federal income tax per beoks ...............

Excess of capital iasses over capital gains ...
Income subject to tax not recorded on books
this year (itemize):

Expenses recorded on books this year not
deducted on this return (itemnize):

7 Income recorded on books this year not |
included on this retum (iternize):

against book incoms this year (itemize);
a Depreciation .. $

e e < I e .
_______ 9 Addlines 7and 8................. | [ rarrey
6 _Add lines 1 throughB ... o 27582 | 10 _incoms (page 1 ine 28) — line § less lina .. .
{Schedule M-2 ] Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year................ 303,458.] 5 Distributions............... aCash ...
2 Netincome (loss) per books ................ [TFZEN 376977  bSwk c Property . .
8 Oterincreases (itemizey S m L] 6 Other decreases (itemize):
Seeln3Stmt_ ___ T 13,1971 ' A
_______________ 13,1971 7 AddlinesS5and6...............
4 Add lines 1, 2and3 .. 338973435-558.] 8 Balanceatendof year (line 4 less fine 7)

CPCAR3  07/m97
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rorm 4562

Depacttnnnt of the Treas,
Inlamal Revenue Service ’

bo worT PRicESS B '
i Sxpepaniny 0F c#ﬂ;fafs only
l1zo x FILE)  2/e4fi2.

OME Na. 1545.01 72
Depreciation and Amortization

(Including Information on Listed Property)

Name(s) shown on retun

2007

. . Altachment
> See separate instructions, *> Attach to your tax retum. Semencedo, 67

) \dentifying number
Lakes Region Water Co., Tnc.

Busuwess or actily (o whech s form relates

Form 1120 Line 20 Ancedsd
IPart 1 _|Election To Expense Certain Property Under Section 179
Note: If you have an listed pro, . complele Part V before Yyou complete Part |, :
1 Maximum amount. See the instructions for a higher limit for certain businesses ............. .. ... 1 $125,000.
2 Total cost of section 179 Property placed in service (see instructions)...... ... . e s 2 66,929,
3 Threshold cost of section 179 property before reduction in fimitation ............ccooeriiiiiiini 3 $500,000.
4 Reduction in limitation, Sublract line 3 from fine 2, i zero or less, enter 0. ..., e, 4 0.
5 Dollar limitation for tax year. Subtract line 4 Irom fine 1. If zero or less, enter -0-. If married filin
i 5 125,000.
6 (a!Des:ﬂ'nﬂmdm () Cost prusiness usa only) (C) Elected cost
—Pumps 37,913, 37,913,
See Additional Section 179 Pro Statement 29,016.[%
7 Listed property. Enter the amount from ne2s.. T 7
8 Total efected cost of section 179 property. Add amounts in column (c), lines 6 and VT 8 66,929,
9 Tentalive deduction, Enter the smatler of line 5 or line 8 66,929,
18 Carryover of disallowed deduction from line 13 of your 2006 Form 4562
11 Business income limitation. Enter the smaller of business income (niot 1 23004 Yiha3
12 Section 179 expense deduction, Add lines 9 and 10, but do not enter more than line 17 _, .., ceeees. everienes 12 B34 iy A3
13_Carryover of disallowed deduction to 2008, Add lines9and 10, fess line 12.. ... - EN 438 2
Note: Do rot use Part Il or Part Il below for fisted property. Instead, use Part V., 45 Aol
[Partil TSpecial Depreciation Allowance and Other Depreciation Mo not inchus fsicd property.) (See instructions.
R s ot ooy v oy v i
(see instructions) ...,... ... DR R R PO .
15 Property subject to section 168(N(1) etection
16 Other dapreciation (nCluding ACRS) ...\
[Part 1l -TMACRS Depreciation (Do notinclude listed property.) (See Instructions)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2007 ..., ... ... .. Cesereeeeaea. 17 A .
N N . g e s
SR o s lcatinsenis g et e ool e[ [
Section B — Assets Placed in Servica During 2007 Tax Year Using the General Depreciation System
(a) (b) Month ana (5) Basis for depreciation ) () 0]
Classification of property e —:ee'-swdio::' ry period Conventlon Method
182 3-year property ..........
bS-year property .......... 57,648. 5 yrs HY db 150 11,530.
€ 7-year properdy ... ..
d 10-year property .........
e 1S-year property ..... ...
F 20-year property . 2525 111,492.| 20 yrs HY db150 4,181
9 25-year property ...... ... A 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property ................. 27.5 yrs MM S/L :
! Nonresidential real various 23,882.] 39 yrs MM S/L 300.
property................. various 161,390.{ 30/50 vrs MM S/L 1,735,
Section € — Assets Placed in Service During 2007 Tax Year Using the Alternative Depreciation System
20aClassiife................ ; P e S/L
bi2wyear ................. 12 yrs S/L
€ 40-year .. .. .. 40 vrs MM S/L
Part IV | Summary (see instructions
21 Listed property. Enter amount from fine28 ... T 2
= %‘;’:!;x:a?mﬁ“&“&ﬁ"ﬁéﬁﬁ:ﬂéﬁ;&?&%‘ﬁfﬂ";’:&‘.‘i’a::? e 2 1067426, 16445

23 For assets shown above and

the portion of the basis attributable to section 263Acosts ........ ....... ... . , 23 ,

placed in service during the current year, enter

BAA For Paperwork Reduction Act Notice, see separate instructions, FDIZ0812 100547

- ——n
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FORM NEWHAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
BT-SUMMAR BUSINESS TAX SUMMARY

For the CALENDAR year 2007 or other taxable period beginning and ending FOR DRAUSE ONLY
) oo L [SEQUENCE #1]
gzﬁlpol PROPRIETORSHIP - LAST NAME FIRST NAME & INTTIAL SOCIAL SECURITY NUMBER
Ty'pe PROPRIETORSHIP - SPOUSE'S LAST NAME FIRST NAME 8 INITIAL SPOUSE'S SOCIAL SECURITY NUMBER
Check SR
:'o:"[fh's C ;%& PART] ER%?"H‘D}IQ%WF" O&sgﬂmf‘q / 4 . FED! NUMBER
::;'n. a Nun?;n 6 smsﬁugofss 385 7/

change ADDRESS {continued)

sincae fast RN L 1
filing CITVITOWN, STATE & ZIP PRINCIPAL BUSINESS ACTIVITY CODE (Foda
Thev v POy A 2325F. (Fecers)

g&s&) rr? You must the ing two questh or your return will be consldered incomplete, and may be subject to penaities.
Type Are You Required To File A BET Retum (Receipts Over $150,000)? vES [J NO[3 Ifyes, youmustattach a completed
and ] A You Required To File A BPT Relum (Business Income Over $50,000)? _ YES [] NO[] return lo this BT-Summary.
Informa- | (3 @ CORif.pgATlon O(3) PARTNERSHIP ] @ PROPRIETORSHIP gAMENDE'J RETURN
tion 0O (» comanencroup  [(1(®) NonerOFT ] (@) FIDUCIARY [0 FINALRETURN

O Check here if the IRS has made any agreed or partially agreed to adjustments for any federal Income tax retum which has not
been previously reported to New Hampshire. Enter years covered by RS
DO NOT USE THIS FORM TO REPORT AN IRS ADJUSTMENT. See Step 2 instructions.

STEP3 PLEASE COMPLETE THE BET AND/OR BPT RETURN(S) AND THEN THE BUSINESS TAX SUMMARY

ELE:; 1 (a) Business Enterprise Tax Net of Statutory Credits __1(a) /82 5
;g:larn ce (b) i Profits Tax Net of Statutory Credits 1{b} X 1 /82
Due or 2 PAYMENTS:
Over- + | (a) Tex paid with appiication for extension 2(a)
{b) Total of this year's estimated lax payments 2(b)
{c) Credit carryover from prior tax period 2(c)
(d) Paid with original retum (Amended retums only) 2(d) / .12 7_.g/f/
3 TAX DUE: (Line 1 minus Line 2) 3 i
4 ADDITIONS TOTAX:
(a) Interest (See instructions) 4(a)
(b) Failure to Pay (See instructions) 4(b)
(c) _Failure to File (See instructions) 4(c)
(d) Underpayment of Estimated Tax (See Instructions) 4(d) L]
5 (a) Subtotal of Amount Due (Line 3 plus Line 4) 5(a)
5 (b) Retum Payment Made Electronically 5(b)
5 BALANCE DUE: Line 5(a) minus 5(b). Make your payment 5
on-line at or make check payable to:
STATE OF NEW HAMPSHIRE. Enclose, but do not staple
or tape, your payment with this return,
6 OVERPAYMENT: [Line 1 plus Line 4 minus Lines 2and 5@)] | 6 /
7 ply overpayment amount on Line 6 to: 7
AR O Cradi - Next Years tax fiablity @ (36
(b) Refund - Allow 12 weeks for processil 7 ®)
#wuwww%’—
STEPS nder penglties of Ee jury, | deciare that | have examined this summary and the attached retums, and to the best of mbellef they are true,
correct and complete. (if prepared by a other than the taxpayer. this declaration is based on all information of which the préparer has
ge.) if a ned group, | algp certify that all affifiated companies are included in the appropriate group described in this retum.
FOR DRAUSE ONLY x and signing below, you authorize us to discuss this retum

the preparer listed on this re
u// 2

uf)e

NATURE (IN INK) DATE
hmas A _Mpsons , PRESIDEYT wenmar € RGE
INT NAT NAME & TITLE PRINTPREPARER'SNAME&TAXIDENTIFICATIONNUMBER
J207 Coltlinm FenDd  Jad
E'S SIGNAT URE (IN INK) (! ETH INL® DA PREPARER’SADm
walL NACRE Sordadpy /N O3CY%
TO: CONCORD NH 033020837 CITYITOWN, STATE 4 ZIP CODE BT aMARY
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FORM

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
CORPORATION BUSINESS PROFITS TAX RETURN 4776400

For the CALENDAR year 2007 or other taxable period beginning o

——se—v— ndending ———_— [SEQUENCE #4A

Due Date for CALENDAR year filers is on or before March 17, 2008 or the 15th day of the 3rd month after the close of the taxable period.
YOU ARE REQUIRED TO FILE THIS FORM IF GROSS BUSINESS INCOME WAS GREATER THAN $50,000.

g‘{sﬁ 1 | NAME OF CORPORATION SERDEE?L suPLovlsézEm ncsmr:) ag&asﬁ
o Lakel (EGiry wpren By bt el
STEP2 |A s the corporation filing its lax return on an IRS approved §2/53 week tax year? Yes No —_=——
Ques- if yes, provide the period b o and ending o Vewr date. —_
tions |B Does the corporation file wnh the IRS as part of a federal consolidated retum? Yes No
C Is this corporation affiliated with any other business organization that files business tax retums with this -
department? Please identify by name and FEIN: Yes No ——n-
D Does the corporation file as part of a unitary group in any other jurisdiction? Yes No ————
E Is this 2 "combined” business profits tax return? . Yes No ———_
If the answer to “E" is yes, do not complete this return. You must file a NH-1120-WE return. You may download the
Buslnosshtax forms for Comblned Groups fromGour web site at www.revenye,nh.gov or call (803) 271-2192 to
req for ups.
STEP3 | 1 Gross Business Proﬂts '
Figure IRCRECONCILIATION [ |
your (a) Taxabie income (loss) before net operating loss deduction and speciai
deductions. If IRC Reconciliation is taken enter the amount from..... 1(a) I é !9:/ o E I
Line 5 of the Corporate Schedule R. (Attach capy of federal retum})
(b) Separate entity or passive loss fimitation adj 1(b)
{¢) New Hampshire Gross Business Profits [Combine Line 1(a) and Line 1{b)} q
. - { 19579} |
{1t negative, show inp Soe for Net Operating Loss, NOL., 1(c) [ 178 A
2 Additlons and Deductions
(a) Add back income taxes or franchise taxes measured by income
. of taxes by siate), 2(a) X %4
(b) New Hampshire Net Operaling Loss Deduction (Attach Form DP-132) ....... 2(0){{ )
(c) Interest on direct US O 2(c)|( )
(d) Wage adjustment required by IRC Section 280C ......ccoeseurrusnssnnenns 2(dy|( )
(e) Foreign dividend gross-up (IRC Section 78)... .. 2(e) ( )
(f) Add back expenses related to constitutionally pt Ir 2(f)
(g) Research contribution (S:Eel rgs;x 77-A:4 Xil, Attach computation) «....e..vee 2(9)|( )
(h) Interest and Dividends subject to tax under RSA 77.....cvermemvicsesns 2(h)| ( )
() Add back retum of capital from Qualified Ir Capital Company... 2(i)
@ Combine Lines 2(a) through 2(i). (1 negative, showin 2(4) 20/¥
3 Adjusted Gross Business Profits (Line 1(c) adjusted by Line 2(). If negative, show in parentnesis). 3 | /' / & ‘/76\,
~-
4 New H hire Apporti (Attach Form DP-80) 4 .
5 New Hampshire Taxable Profits (Line 3 x Line 4. If negative, enter Zero.)........... 5 &
6 New Hampshire Business Profits Tax (Line 5 x 8.5%) 6 &
g;I'EP4 7 Credits allowed under RSA 77-A:5 (Attach Form DP-160) 7
gure
Your 8
Credits 8 Subtotal (Line 8 minus Line 7)
9 New Hampshire Business Enterprise Tax Credit ] / gh 8‘
10 New Hampshire Business Enterprise Tax Credit to be applled against Business Profits Tax
(Enter the lesser of Line 8 or Line 9) 10 R
11 New Hampshire Business Profits Tax Net of Statutory Credits (Line 8 minus Line 10)...
ENTER THE AMOUNT FROM LINE 11 ON LINE 1(b) OF THE BT-SUMMARY.
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY AND ALL APPLICABLE FEDERAL SCHEDULES.
NH-1120
Rev.03/2007
page 61
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FORM

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
BUSINESS ENTERPRISE TAX RETURN FOR CORPORA
PARTNERSHIPS, FIDUCIARIES AND NON-PROFIT ORG

TIONS, .
ANIZATIONS Aerpee)

SEQUENCE #2

YOU ARE REQUIRED TO FILE THIS RETURN if THE GROSS RECEIPTS WERE GREATER
THAN $150,000 OR THE ENTERPRISE VALUE TAX BASE WAS GREATER THAN $75,000.

For the CALENDAR year 2007 or other taxable period beginning

and ending
Mo

Day Year Day Year
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY.

STEP1 CORPORATE, PARTNERSHIP, FIDUCIARY, NON-PROFIT NAME FEDERAL EMPLOYER IDENTIFICATION NUMBER
Lol CafeS REGron wayell Cg I42
Type SINGLE MEMBER LIMITED LIABILITY COMPANY DEPARTMENT IDENTIFICATION NUMBER
Name
1f your business activities are conducted both inside and outside New Hampshire AND the business enierprise is subject to 3 lgusinqss privil_.ege
tax, a net Income (ax, a franchise tax measured by net income of a capital stock or other similar taxes, whether or not it is it y

another state, or is subject to the jurisdiction of another state to impose a net income tax or carllal stock tax upon it, then the business eﬁteroprlse
must apportion its enterprise value tax base. Complete Form BET-80 to determine the values
it is not included In your booklel, it may be obtained from our web site at

or Lines 1, 2 and 3. if you need Form BET-8
or by calling (603) 271-2192.

and

o rate| 1 Dividends Paid 1
the
Eaxable 2 Compensation and Wages Paid or Accrued 2
nter- 0 lag o
rise [ 9/ ?ﬁ é
BaaI:: ax 3 Interest Pald or Accrued Ky 576
4 Taxable Enterprise Value Tax Base
(Sum of Lines 1,2 and 3)
§ New Hampshire Business Enterprise Tax
g;rgE;: (Line 4 muitiplied by .0075)
Your Tax | STATUTORY CREDITS
(a) RSA 162-L:10. CDFA-Investment Tax Credit

Eredit Effective for tax periods ending on or afler
7/01/07 {unused portion, sae instructions).

) 182-P. Rese: & Development Tax
iunused portion, see instructions)

(b} RSA 162-N Community Reinvestment and 6(b)
Opportunity Credit
| Repealed for tax years ending on or after 7101/07.

) RSA 162-N. Economic Revitalization Zone Tax | 6(c)

Effective for tax pariods ending on or after 7401/07.

(Line 5 minus Une 8. IF NEGATIVE,
ENTER THIS AMOUNT ON LINE 1(a) OF THE
BT-SUMMARY.

7 Business Enterprise Tax Net of Statulory Credits
ZERO)

/823

Updated 111192007 Rev 082007

stafr11 *%

31



FORM NEWHAMPSHIRE DEPARTMENT OF REVENUEADMINISTRATION

CORPORATE BUSINESS PROFITS TAX RECONCILIATION
CORP oF
NEW HAMPSHIRE GROSS BUSINESS PROFITS SCHEDULER 4 mesd iy
SEQUENCE #4B
For the CALENDAR year or other ble peried beginning —. . and ending
NAME

FEDERAL EMPLOYER IDENTIFICATION NUMBER
DEPARTMENT IDENTIFICATION NUMBER

Lplnd LEGeew wnXell Cy [N

This Schedule R shall be used 1o reconcile the New Hampshire Gross Business Profits before Net Operating Loss and Special Deductions line of the
federal corporate income tax retum filed with the Intemal Revenue Service to the federal income calculated using the intemal Revenue Code (IRC) in

ei::? :‘r;&:;;mber 31, 2000. The revised calculation of federal income shall be used for the New Hampshire Gross Business Profits on Line 1(a)
of the .

1  Federal Income (Loss) from business activities from retum filed with IRS ..ccncvrvnirenrennnienns 1 r & I
2  Additions required to federal income:
(a) iRC Section 179 expense taken on federal retum for assets placed in service during
the curent taxable period 2(a)| ¥/%23 l
(b) Bonus depreciation on assets acquired and placed in service afier September 10, 2001, and
before January 1, 2005 (January 1, 2006 for certain assets)(Federal Form 4562) ........... 2(b) [ 1
(c) Current period depreciation reported on federal retum for assets for which additional
IRC Section 178 deductions were reported in any taxable period and/or for which
bonus depreciation was reported in any taxable period 2(c) r I
(d) Other amounts reporied on federal retum that need to be adjusted due to
to the IRC in effect on December 31, 2000. 2(d) I ‘
(e) Total additions [Sum of Line 2(s) through Line 2(d)| 2| Yry23 |
3 Deductions required from federal income: (The deductions allowed in this section are the
deductions that would be allowed on assets placed in service in 2001 through 2007 using the
iRC in effect pursuant to RSA 77-A.)
(8) IRC Section 179 expense alowed on assels placed in service during the cument
taxable period . 3(a) r oo oco I
(b) Cument taxable period depreciation allowable for assets for which the bonus
depreciation deductions reporied for any taxabie period and/or additionat IRC Section 179
deductions for any e period reported on the federal FEM ....cccvveeemmscscsmrermssnsessss 3(b)| '{/233 I
(c) Oiher deductions required due to revisions to the IRC in effect on December 31, 2000 .... 3(c) [ I
(d) Totai deductions [Sum of Line 3(a) through Line 3(c)] 3(d) 1233

4 Adjustments required on sale of assets acquired and placed in service after September 10, 2001 and before January 1, 2005
(January 1, 2006 for certain assets) or on which additional IRC Section 179 expense was taken. (The federal calculation of any
gain or loss on the sale of these assets must be adjusted to reflect the different New Hampshire basis for the assets.)

(a) Federal gain (foss) on saie of assels acquired and placed in service after September 10, 2001
and before January 1, 2005 (January 1, 2008 for certain assets) or on which the additiona! 4]
IRC Section 179 expense was taken 4(a)

(b) Gross sales price for assets acquired and placed in service after September
10, 2001, and before January 1, 2006 (January 1, 2006 for certain assets) or
an which the additional IRC Section 179 expense was taken, and soid In the r 4]
current taxable period 4(b)

(c) New Hampshire basis of assels acquired and placed in service after
September 10, 2001 and before January 1, 2005 (January 1, 2008 for
certain assets) or on which additional IRC Section 179 expense was | J
taken, and soid in the current period 4(c)

(d) New Hampshire gain (New Hampshire loss) on sale of assets acquired and placed in service
after September 10, 2001 and before January 1, 2005 (January 1, 2006 for certain assets) J
on which additional IRC Section 179 expense was taken. [Line 4(b) minus Line 4(c)] ..... 4(d)

(e) Total adjustments for sale of assets [Line 4(d) minus 4(a)] 4(e) r 4‘
§  Adjusted Taxable Income Line 1 plus Line 2(e) minus Line 3(d) plus Line 4(e) (Enter this ‘ .y

amount on Line 1(a) of your New Hampshire Corporate Business Profits Tax retum) ............. 5 ( I 9\5 10 )
This schedule must be attached to your Corporate Business Profits Tax Retum and you must check the box on the front of the retum indicating

Com
Bonus Depreciation. a
Rev. 02007
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NEWHAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
NET OPERATING LOSS (NOL) DEDUCTION

Fi RM

ArmEs)EY

For the CALENDAR year 2007 or other taxabie period beginnin nd
i N e 2™ NG SEQUENCE #7
’ L,( gggweuaovm IDENTIFICATION NUMBER OR SOCIAL
Kﬁ g )@Gfo A )N Ca JAe NTIFICATION NUMBER
COLUMN (A) COLUMN B) COLUMN (C) COLUMN (D
Ending date of New Hampshire net Amount of NOL Amount of NOL(tol be Nnoﬁ?t?zlgl.(a
t:hxg'le "Poe'?od in ?gfrgg:\? fIoss a\éallfable :ar forwarddwhlch used as a deduction in carryforward to future
yforward from as been used in this iod.
occurred. Net Operating Loss taxable periods pnor to Babis poried {axable perod.
Worksheets. this taxable period.
Mo Day Yr
1
(z |3 |eat|? 2oyl 1 = 1 & ! 2yy/
2 2 2 2 2
3 3 3 3 3
4 4 4 4 4
5 5 5 5 5
-] ] ] -] 6
7 7 7 7 7
8 8 8 8 8
-] 9 ] 9 9
10 10 10 10 10

11 Amount of NOL carryforward deducted this taxabie period.

(Sum of Column D, Lines 1-10, 1 I & l I

This Is the amount to be reported on the app"cabla Business Profits Tax retum. NOTE: Column (B) iess Column {C) should equat the sum of Column
(D) plus Coiumn (E). This amount cannot exceed the New Hampshire Adjusted Gross Business Profits before the NOL deduction.

Use this form to detail the NOL carryforward amounts which comprise the current tax period NOL deduction taken on Form
USE THIS NH-1040, NH-1041, NH-1085 or NH-1120. This form must be attached to the New Hampshire tax return in the taxabie period the
FORM NOL deduction is cizimed. No ioss amounts incurred befare 7/1/97, shali contribute o the net operating ioss deduction.
NAME Enter name and SSN, FEIN, or DIN in the space provided. Soclai Security Numbers are required pursuant to the authority granted by
AND SSN 42 U.8.C.S,, Section 405, Wherever SSN's or FEIN's are required, taxpayers who have been issued a DIN, shall use their DiN only,
and not SSN or FEIN.
Column (A) | Enter the month, day, and year of each laxabie period from which the NOL is being carried forward.
Carry A net operating loss may be carried forward for the foilowing number of years:
Forward Tax Year Ending On or Before Carryforward Losses Incumred
6/30/02 5 years 1/1/89 - 6/30/197
Tax Year ending On or After Carryforward Losses Incurred
71102 10 years On or After 7/1/87
Column (B) | Enter the amount of the NOL which is available for carryforward purposes.
For tax periods ending before July 1, 2005, the canyforward amount is computed by first camying the loss back three years and
then offsetting the loss by an pro fits' durin%stgose three tax periods. (However, the canyback cannot result in an amended retumn
or a refund in those carryba Years) If a loss remaing after and then the remaining loss must be apportioned using the
s The apportioned cannot exceed the following Emils based on the tax perod the loss was
From 1200310Jme302004 $600,000 is the maximum amound that may be carmied forward. From July 1, 2004 to Juns 30, 2005,
8750 rr\a)dmmnamwmmtmybemnwdfumard Pﬂortony12003mema>dnunamomlummaybewﬁedfmwardns
For tax periods ending on or after July 1, 2005, no carryback is required or aliowed. In addition, the maximum amount that may be
carried forward was Increased to $1,000,000.
Cofumn (C) | Enter the NOL amount that was claimed as a deduction in the prior taxable period(s).
Column (D) | Enter only those amounts that will be claimed as a deduction this taxable period.
Column (E) | Enter the excess amouni(s) avaiiabie for future deduction.

adrninistrative rules regardit

Adrninistrative Rule Rev 303 of the New Hampshire Business Profits Tax includes guidance on how to compute the NOL. The RSA's and
from our web site at or
Concord, NH 03301, where cof

NOL provisions (RSA 77-A:4.X!ll and Rev 303 03) maz be obtamed
epository Library or the New Hampshire Sta

e made

visltln any New Hampshire te
l%e n‘orms may‘!)se ordered for free by calling our forms line at (603) 271

questlans concerning NOL provisions, please contact Ceniral Taxpayer
effective communications in programs and services of the New Harnpshlre

-21?2 |f you do not have access to the intemet, or youm 3
hane (603) 271-2191. Individuals who need auxiliary alds
Depanmem of Revenue Administration are invited to make their needs

and preferences known. Individuals with hearing or speech impalments may call TDD Access: Relay NH 1-800-735-2864.

258K
Rev0e/2007
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FiRM

Instructions

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
CORPORATION BUSINESS PROFITS TAXRETURN

INE-BY-LINE INSTRUCTIONS (continued)
La2e ] R e & yme

Ameedes

STEPIS Une3 ADJUSTED GROSS BUSINESS PROFITS
L"':(;‘)t n- Enter the total of Line 1(c) adjusted by Line 2(j). Show negative amounts in parenthesis, e.g. ($50).

Line4 NEW HAMPSHIRE APPORTIONMENT
Carporations which have business activity both inside and outside New Hampshire AND which a bject {0 i
taxes, a franchise tax measured by net ItXcome or capital sto'::k tax in anothrg?sstarl%, or is suglemrteasu%e)ej&n;glgﬁ)?\moef
another state to impose a net incorne tax or capital stock tax upon it, r or_not actuaily imposed by the other state,
must a?podmn their Bross business profits to New Hampshire by uslng For;n OP-80, Agforuomnent of Income. After
comple! mg the Form DP-80, enter the apportionment percentage on Lin@ 4 of your Form NH-1120. Show to six decimal
places. All others enter 1.00 on Line 4.

Line 5  Enter the product of Line 3 multiplied by Line 4. if negative, enter zero.

Line§ Enter the product of Line 5 muttiplied by 8.5%.

STEP 4 Line7 CREDITS

Figure Enter the amount of credils aliowed under RSA 77-A:5 as shown on Form DP-180. Form DP-160, Schedule of
Your Business Profits Tax Credits, must be filed with the return to support aii credits ctaimed on Line 7. Do not
Cradits include the Businass Enterprise Tax Credit on this line.

Line 8 Enter the amount of Line 6 minus Line 7. )

Line9 Business Enterprise Tax paid shaii be applied as a credit against Business Profits Tax. Any unused portion of the credit
ma‘y be camied forward and aiiowed against Business Profits Tax due for up to five taxable periods from the period in
which the Business Enterprise Tax was paid. To calculate the Business Enterprise Tax credit to be applied against this
years Business Profits Tax, iete the foiiowing wc t

BET CREDIT WORKSHEET
Taxable ended Taxable perigd ended Taxable period ended Taxable period ended Taxable pericd ended
N A 150)e
A BET Credit
| 4 4 >

Carryforward Amount

'Seerr!;bdw [ ab«%l
8 fliu;rlentfi:oedog BET

BaErl.nlYlnegn = 2‘”"/ /87g
C Expiring BET Credit

Efrryforward b4 ( 1S ) ( ) ) )

D BET Credit Available
(Sum of Lines A, Band C)
Enter on Line 9 of
NH-1120

E Cument Period BPT
ilabiiity from Form
NH-1120, Line 8

F BET Credit Deduction
this period (the issser of
Line DorLine &) Enteron
Line 10 of NH-1120

G Credit Carryforward
Amount (Line Dminus Line F}
this amount forward and
tndicats on Line A ln
subsequent period.

Aox]

3597

=

<

w

Y

204

3855,

paid. Any unused credit prior to the

r Zero.

*Note: The Line A amount in the first column Is from Line G, the credit carryforward amount, o
If this is your initiai year of the BET, ente
+ Nole: ‘The BET credit may be carried forward and allowed against BPT taxes due for§
§ most current tax petiods expiring in this taxabie period

taxable periods from the
is unsvgi?able and should be included in Line C.

f the previous year's BET CREDIT WORKSHEET.
od in which the tax was

Enter the lesser amount of Line 8 or Line 9. If Line 8 is greater than Line 8, then a Business Enterprise Tax Credit
carteyfotward exists. Any unused portion of the current taxgpe!lods credit may be carried forward and credited against
any Business Profils Tax due in a subsequent ble period fc g the period of the BET liability.

STEP 4 Line 10
Figure
Your
Cradits
Line 11

Enter the amount of Line 8 minus Line 10.
Enter the amount from Line 11 on Line 1(b) of the BT-Summary.

NH-1120

Instructions
RpngE3

Staff1-1 3/
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rom 1120 U.S. Corporation Income Tax Return OMB Mo, 15450123

Formlendaryaar20080rtaxyearbeglnnlng +» 2008, ending ’
REtes s > Ses separate instmtions, 2008
A Check if: Name B Employer identification number
1 'm;’%’".[] UseIRS |Lakes Region Water Co. Inc.
bmumm o E g‘!ﬁlml“ Nurmber, streat, snd room or suits romber, (12 PO, bax, 68 insinucions. C Data incomporated
2 hdding print or P.0. Box 389 01/28/1975
s ms:;::)‘. .D type. City or lovwn stale ZIP code D TLN{BM'M)
4 m(mm) -0 Moul tonboro NH 03254 $ 3,242,280.
__s“"‘“‘ —...[1lE Checkit (1) | initial returm 2) | | Final retum (3)| | Name chan (4] | Address change
thssrecaptsa‘sa!es 812,688. b Less rewmns & afowances. cBalance »| 1c 812,688.
Costofgoodssold(ScheduleA.lheB)......................... .......... 2 19,423,
3 Gross profit. Sublract line 2 fom iine 1c . . . .. . . . . e e teieninaad 3 793,265
1 | 4 Diidends (ScheduieC,ilne19) . ... .............. e, e 4
g 5 Interest. . .. ........ T T B 3,452,
o GGmssrems.................. ..... [P ettt sea.d B 1,670.
8 Capital gain net income (attach Schedule D (Form 1120)) . e e e ...l 8
9 Net gain or (loss) from Form 4797, Part I, line 17(aﬂachForm4797) e e 9 12,191.
10 Other income (see instructions — attach schedule) . . . . . . L T 10
11_Total income. Addlines3through10 . .. ......... e e et e e, e, »{ 11 810,578.
12 Ccmpensaﬂonofoﬂicers(Sd'neduleEﬂneﬂ R T o R 75,761.
DF13 Salan&sandwages(lessemploymuﬂcredﬂs)..................... ....... ve. 13 139,069.
E Q| 14 Repairsandmaintenance . ................... e e e R R T
U [ 15 Beddebts - ... ............ e e N K 15 5,749.
C'.'16Renls........................'.......... ......... e ...[18 11,700,
'l"fnraxesandncenses.... ...... e e R N KT 38,463.
O x| 18 Interest. . ...... R I T 116,902,
N Ti19 Chantablewmﬁhubons e e e e e e e 19 |
s a' 20 Depreciation from Form 4562 not clalmed on & Aor el on retum (attach Form 4562). . . . .| 20 174,901.
Es(21 Depietion. ..............,. e e RN T
Eo|22 Advertising. . .. ............ Nt e r e et e et et eeee.. PP e el 22 c,
y M1 23 Pension, profit-sharing, etc, plans e e e e e e e, 23 15,990.
;‘guEmployeebenemprogmms......... .......... T T T 19,692.
;3 25 production activities ded (attach Form8903) . . . . . et e st 425
£ 28 Omerdedtm-s(anadnsdtlﬂe) See Other Daductions Statement . R IR P T 441,332,
Ty 27 Totaldeducﬂons.Addllnes12mmugh26 R T T T cea s e . > 27 1,039,559,
69|28 Taxahlelmunebelaenet g loss deducti and special deductions. Subtract ne 27 bomEne 11 . . . . . . . B FT -228,981.
§ %29 Less: aNe g loss dedicton (see instnuctions) . . . . . . c e e 3 . | 294] s
bSpeaaldeducﬁo ns (Schedule C, i rne20)‘ e .. .. .. fa2gp] 29c
{ 30 Taxablelncoma.Subuadlmezscfmmﬁneza(seeinsuuchons) L cee....130 -228,981.
X 31 Total tax (Schedule J, fine 10) . LR A T P e e eea e—c s as s |31
R | 32a 2007 overpayment credited to 2008 . | 32a R ¥l 1235 & Ry
£ A 2008 estmated tax payments . . . . [325 s R
N O 2008 refund appled for on Form 4465. . . . | 32¢ _ Jd Bai> | 324 &
2 ®| oTaxdepositedwith Fom 7004 . . . . .. ... ... N TS B
Erl fcras (1) E0m 2) fom 32¢ SR
E 5 gReﬁmdableaeditsfmmFonn 3800, fine 19¢, and Form 8827,tine8c . ... |32 32h
§ J| 33 Estimated tax penalty (see i ons). Check if Form 2220 is attached . . . . . . . . ... .. 1] a3
§ 34 Amounlowed. lfllne329lssmallerhanmetoialoflines31 and 33, enteramountowed . . ........| 34
"r 35 Overpayment.lfl‘ne329|slarger\hanlhetnialoflln531and33 enter amountoverpaid. . . ... .., ./ 35
3| 36 _Enter amount from e 35 you want: Credited to 2009 estimated tax. . . » | _Refunded » [36
Sign '::" ufmm'm'm'mm(mmwmr ﬂmdﬁ:&ﬁzﬂ m%m
Here |), /S5 o (L M o] 1Y2fes r‘m«m ety
Signature of cficer N []es '—INo
Preparer's SSN or PTIN
Paid e S ""/’ 2% ' et :
lF"'rep‘ajrelr‘s (F-m-mm- 4[ ?5 Em: m[&rﬁé%? EiN
e On 7
° Y g 70 oL ”4'1/ /‘I::/)( _Dicye Prnene, 603 =~ Y5 ) ~2528
BAA For Privacy Act and Paperwork ReducﬂonAmNouea,msepamte lnstructlons. CPCAG21Z 120108 Form 1120 (2008)
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Form 1120 (2008) Lakes Region Water Co., Inec. 02-0316484 Page 2
I§chedule A | Cost of Goods Sold (see instructions)
Inventory at beginning of year . . .
2Pun:hases.. Ceeaes
3 Costoflabor . « . .. ouv v ...,
4 MﬂﬁmalsmmZGSAwﬂs(aﬂad'lsdm) ...... .
§ Other costs (attach schedule). . . . . .......
6
7
8
9

45,175.
47,814,

Total. Add ines 1 through§ . . . .
Inventory atendofyear . ........
Cost of goods sold. Subtract line 7 from lIneB Emer hereandonpage1 ne 2. .
a Check all methods used for valuing closing inventory:
()] |Cost
(i) [X ; Lower of cost or market
{iif} | _{ Other (Specify method used and attach explanation) . . . .»
bChed(iﬂherewasawritedownofsubnmmalgoods T ST S .-
€ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form §70) . 4

d if the LIFO inventory method was used for this tax year, enter p ge (or ) of closing | Y
computed under LIFO . . . ... . S et r e e Che e S ee e teseesaen..s) 9d

e If property Is produced or acquired for resale, dOMemlesofsedimzﬁskapplyloﬂleuofpomﬁon? [P e DY& E]No
f Was there any chal Inde!enmmngquantllfes. cost.orva!uaﬂonsbelween ning and
dos;_ng_irwenl.uf?l usaﬁamexganaﬂon.............. openg ....... ..ﬂYos E|No

| Schedule’C¥| Dividends and Special Deductions (=) Dividends (b) Percentage (c) Spedial deductions
(see instructions) received (a) x (b)

1 Dividends from less-than-. 20%-owned domestic corporaﬂons {other
than debt-financed stock). « + .o v oo v L. L L. L. . 70

Dividends from 20%-or-more-owned domestic eorpomﬂons (other ’
than debt-financed stock). + « . . o ... . . . fe e s e 80
memaMdmmwmm e e
Dividends on certain preferred stock of less-than-20%-owned public utfities . . . .
Dividends on certain prefenred stock of 20%-or-more-owned public utiities . . . . . .
Dividends from less-than-20%-owned loreign corporations and cestain FSCs . . . .
Dividends from 20%-or-miore-owned forelgn corporations and certain FSCs . . .
Dividends from wholly owned foreign subsidiaries. . . . . . . . .
Total. Add lines 1 through 8. See instructions for fimitation . . . . .
Dividendshundunmcmpuammrecﬁvedby Ibusmesshvesun
company operating under the Small Business lnvestment Act of 1858 . .
11 Dividends from affilisted groupmembers . . . . . .. .......
12 Dividends fromcertain FSCS . . . . . v v o v v v u .. .. e
13 vamdsﬁmhmqlmpuammwwmmes3.&7 81,012, . ..
14 u:omeﬁnmmoledluegnmrpmsums‘mpanF(mlewnﬂs)ﬁn) .
15 Foreign dividend gross-up . . . . . et e e Ceee e
16 IC-DISC and former DISC dividends not included on Bnes 1, 2,003 . . . . . . . . .
17 Otherdividends . ......... C e e e e e -
18 Ded:mrfaﬁmendspahoncmampmwedsmdo!plﬂ:mms
19  Total dividends. Add lines 1 though 17. Enter here and on page 1, fine 4 . RSy whE
al deductions. Add fines 8, 10, 11.12.and18.Erﬂerhﬂandmpeg__1 §ne29b. . ........ ., >
Compensation of Officers (see instructions for page 1, line 12)
Nota: Complete Schedule E only if total receipts {line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

1 (a) (b) {€) Percent of Percent of corporatian stock ownied () Amaunt of

Name of officer Social security number 1o business {d) Common (a) Pref p n

Thomas Adam Mason 100.0 % 50.0%
Thomas Albert Mason 50.0%

92,989.
73,566.
19,423,

@l~Njofm|ajt|N s

CVWO~NOOOLWL N

53,040.
22,721,

LA AL d
o | o0 | o | o

2 Totalcompensationofoffers .« v« v v v v v v vt v v e s n. ., e e e et e e e e
3 Comp of officers clai onSdreduleAandelsewhereonmmm S e ettt e R
4 SUbtradlineafrunlheZ.Enlerhetesullhereandonpag_1,llne 12 . e 75,761.

Form 1120 (2008}

75,761.

CPCAMR12Z 120108
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Form 1120 (2008)  Lakes Region Water Co., Inc.
|Schedule J - TTax Computation (see instructions)

1 Check i the cor on is a ber of a cx ‘gruup(anamScheduleO(FomﬁzO))
2 incometax. Checkila qualified personal service corporation
(seeinstructions). . .. .................. e e e e e e e
3 Alternative minimum tax (attach Fomd4626) . ...... e e e e
4 Addfines2and3. . .................... .. ... e e e e e e e e e,
SaFumlgnhxuedit(anawFonnﬂw). e e e sevee.| 5a
bCreditfomForm8834 . . ... ... ...... e R 1
cGeneraIbusinescredit(anachFonnseoo) C et et e et cvv..| 5¢
d Credit for prior year minimum tax (attach Form8827). . . .. ......... ..| 5d
e Bond credits from Form8912. . . .., .. ....... cteieesnieneen.| 5B
8 Totalcredhs.AddllnesSamrough&........................ ........
7 Subtractline8frombine4. . ... ..o vt u ... S e s e s e . H
8 Personal holding company tax (attach Schedule PH(Fom1120) .......... e e e N |
9 Othertaxes. HFomMZSS Form 8611 Form 8697 -'
Checkiffrom: ™ e sa6g Form 8902 Other (att schedule). .« . . . . . . . .. A I
10_ Total tax. Add lines 7 through 9. Enter here and on etined!. .. ... ... ... ..........010

| Other Information (see instructions)
1 Check accounting method al jcasn b KJAcca c |_|Other (specify) >
2 See the instructions and enter the:

a Business activitycodeno. » 221300

b Business activity » Water Utility

¢ Productorservice »  Water Distribution

4 Atthe end of the tax year:

a Did any foreign or domestic corporation, garlnershl including any en h:ea!adasaparlnershlp). or trust own directly 20%
ormorz, o?;gm. directly or indirectly, 50" ormore':){the mmvo%g pﬁgcerof all classes of the corporation’s stock entitied to
vote?. . ....... e et ee e C e e e e e e sttt e e L T ‘e an

For rules of constructive Ip, ses instructions. If 'Yes,’ te thmugh (v).
; i) Employer tv) Country of v] Percentage
() Name of Entity Nfé;“bﬁ?,‘:’,?ﬂ (iif) Type of Entity o | owry e Voting Stock

b Did any individual or estate own, directly 20% or more, or own directly or indlrécﬂy, 50% or more of the total

all classes of the corporation's stock entitedtovote? . « . . . . . . ... . Sttt i 2
For rules of constructive ¢ ip, see Instructions. If 'Yes,” complete (i) through (iv) BEAR

(iip) Country of (iv) Percentage
{seg'mns} Owned in Vting Btock

Thomas Adam Mason United States 50.00
Barbara G Mason United States 50.00

i ii) identifying Numbar
(i) Name of Individual or Estate ( (mny)

BAA Form 1120 (2008)
CPCAO34 0109109

Staff 1-1
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Form 1120(2008) Lakes Region Water Co., Inc.

- - -y Page4
Schedule K i'{ Continued
§ Atthe end of the tax year, did the corporation; Yes | No
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voti power of all classes of stock entitled
fo vote of any foreign or domestic corporation not included on Form 851, Affillations Schedule? For rules of constructiv
ownership see instructions . . . . . e e e, et e e e i, e e e e C e e e X
if Yes,' com ete (i) through (iv) =]
i) Name of Corporation i) Employer Identification (1) Country of (iv) Percentage
@ ¢ Numxhe;r (if any) lncorporatzxyon Owned in Voting Stock

bOwndirécﬂyZD%ormore.oruwn,dlrectlmorlnd‘ , 81 interest of 50% or more In any fo

(including an enlity treated as a partne;

reign or domestic partnership
instructions. . . . .. ...

) or in the neﬁdallnterestofakust?Formleso(mhudweownershipsee

1 "Ves, complets () through (v) cee e FEPI I .
. (iv) Maximum
Name of Enti (i) Empls Identification (iif) Country of P Owned
@ v Number (if any) Ineapora%n er;rll-;hsgse. or Capital

10
11

12
13

During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation’s cumrent and accumulated earnings and profits? (See sections 301 and 316.) ... .... e e
If 'Yes," file Form 5452, Corporate Report of Nondividend Distributions. g

If this is a consolidated retum, answer hera for the parent comporation and on Form 851 for each subsidiary

At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of ;
ali classes of the corporation's stock enlitied to vots or (b) the total value of all classes of the corporation's Stock? « « « « . . . . . .
For rules of attribution see section 318. If 'Yes,” enter:

() Percentageowned » _ and (ii) Owner's country >

) The comporation may have to file Form 5472, Information Retum of a 25% Foreign-Owned U.S. Corparation or a Foraign
tion Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached >

Check this box i the corporation Issued publicly offered debt instn with original issue d
udmmmwmﬂonmymmﬂermm.wmmmm&ﬂymmowmmmm
Enter the t of tax pt int received or d during the tax year > S ]
Enter the number of sharsholders at the end of the tax year (f 1000 fewer) > ___—_ "~

If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here . .

if the corporation is filing a lidated retum, the stat quired by Regulations section 1.1502-21(b)3) must be
attached or the e!ediozgwith not be valid. o

Enter the avalable NOL carmyover from prior tax years (do ot reduce # by any deduction on fine 283 > §

Are the corporation's total recelpts (Eine 1a plus lines 4 through 10 on page 1) for the tax year and its total assets at the end
of the tax year less than $250,000?. . . . . . .. .. .

If 'Yes," the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter

the total amount of cash distributions and the book value property distributions (other than cash)
made during the tax year. »g

Form 1120 (2008)

CPCAO234 0170909

Staff 1-1
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Form 1120(2008) _Lakes Region Water Co., Inc. 5
[Schedule - | Balance Sheets per Books Beginning of tax year End of tax year
Assets {a) (b) (c) (d)
T Cash. ..., ) 2,150 |ty e 663.
2a Trade notes and accounts receivable . . . . . . Ry S5 84,042,
b Less allowance forbad debts. . . . ... .. . 109, 856.
3 Inventories . . ................. 45,175.
4 US. government obligations . . .. ..
5 Tax-exempt securities (see instructions) . 3
6 Other curent assets (sttach schodue) . . Ll 6. 89,337, [ ; 79,334.
7 Loanstoshareholders . ........ K >
8 Mortgage and realestate loans . . . . . ... .P - S '
9 Other investments (antach schedu) . .. .. ... . : & e
10a Buildings and other depraciable assets . . . . . 3,341,180 [EHEEREERGE 3.759,535.
b Less accumulated depreciation . . . . . . . . . 855,386. 2,485,794, 926,707. 2,83 ,
11a Depletable assets . . . . . et T .
blessaccumulated depletion . . .. ... ...
12 Land (net of any amortization) . .. ... ... 121,957. |7 23 17
13a Intangible assets (amortizable only). . . . . . . S SareY)
b Less accumnulated amortization . . . . . . . . .
14 Other assels (attachschedule) . « . . .. .. ... . T
15 Totalassets . ... ............. |[deows 2,854,269. 3,242,280,
Liabilities and Shareholders’ Equlty : 5 i . R e S
16 Accountspayabls ......... . JEES 249,890. 73 249,881.
17 Mongagegnotes,bundspayauemlssnuMyea. - 0.
18 Other current Eabiities (attach sch) . .Ln. 18 Stmt 24,369, s 60,159.
19 Loans from sharehoiders . . . . . . . C e - 343,011, 138,739.
20 Mortgages, notes, bonds payable in 1 yearor more . . L[ 984,186, 920,126.
21 Other abiities (attach schedule) . . .Ln. 21 Stmt 711,605, 806,991.
22 Capltal stock:  a Preferred stock . . . . . - 5 e T
b Commonstock. . . . ... . 10,000. 10,000. 10,000. 10,000,
23 Additional pald-in capital . . . . ....... . & 217,650, [ : ' 942,080.
24 Retained camings — Approp (sttech) + o o o o o o 4 . . Y v i
25 Relainedearn]ngs—Unappmpriated ...... > 313,558, a 114,304,
26 Admntto sharsholden® aquity (2 ech)s + . .+ . . . . . . e 2 4
27 lesscostoftreasurystock . . . .. ... ...
28 Total lisbllities and shareholders’ equity. . . . . 2,854,269. b 3,242,280,

Sehedule M

Reconcnltatlonsof Income (Loss) per Books With Income JJer Return

Scheduls M-1 if total assets are $10 million or more — see instructions
1 Netincome (loss) perbooks . . . ....... -199,251.] 7 Income recorded on books this year not
2 Federalincome tax perbooks . . . . . e 0. included on this retum (itemize):
3 Excess of capital losses over capital gains . . . Toexemptineest $__
4 Income subject lo tax not recorded on books % S e
this year (itemize): WRERSRel A
______________________ 8  Deductions on this retum not charged
§ Expenses recorded on books this year not Sy S against book income his year (kemize):
deducted on this retun (ftemize): B % aDeprecaion. $_ 174,901,
aDepreciation . . .. §__ __ 146,588. [4 | Donasbecombes $__ |
b Chartablecontrbutions. §___ 25, I SeolngSmt
cTrvelgemenzinment . §_____ _ Blaterinln i
_____________________ | 176,343,
L oTITTTTTTmmmmm 146,613.] 9 Addlines7andB. .. .. L 176,343,
8 Addiines 1 thmomgh 5. « « « « o oo Lo 52,638 10_income (page 1, ne 28) — fine 6 less ne S . . -228,981.
|Schedule M-2 iAnaIysis of Unappropriated Retained Earnings per Books {Line 25, Schedule L}
1 Balance at beginningofyear . . . ... ... B 313,558.| 5 Distributions . . . ... .. aCash ..
2 Netincome (loss) perbooks . . . . . . . . .. -199,251.| bSwck c Propenty .
3 Otherincreases (emize):  _ __ _ ____ _ | 6 Other decreases (temize):
Seeln6Stmt _ __ _______3.] 3.
______________________ : 7 Addfines5and6. . .. ....... 3.
4 Addines 1.2.8003 . . s ewne e sn s 114,307.| 8 Balanceatend of year fine dlessneT) . 114,304
CPCAGZ34 010909 Form 1120 (2008)
Staff 1-1
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Alternative Minimum Tax ~ Corporations OMB Na. 15450175
Fom 4626 P

Department of the Tr > See separate Instructions.
Inlemal an:m s:v?." > Attach to the corporation’s tax return. 200 8
Name

Employer identification number
Lakes Reglon Water Co., Inc.
[Part] Alternative Minimum Tax Computation

S
#'t,:,:’% ‘}S’:omlgc; /t‘l;ls%u%gf to find out (ff )tha corporation is a small corporation exempt from the afternative 2
1 Taxablehcaneor(loss)befuramtoperahng lossdeduction. . .. ........ PN .. .' 1
2 Adj and pr
a Depreciation of post-1986property . . . . . . . ... ... ... ..., e e e e e e 2a

b Amortization of cerfified pollution control facilities « - . « v v v oo vt ey,
¢ Amortization of mining exploration and developmentcosts « . . . v o v\ . ... . e e s en .
d Amortization of circutation expenditures (personal holding companies only) . . . .
e Adjustedgainorioss . . - . . ...l . .. e e
f Longtermcontracts . .. ... .. e
g Merchant marine capital constructionfunds . . . . .. ........ - C e e e
h Section 833(b) deduction (Blue Cross, Blue Shield, and shu'lartypeotganizabons only)
i Tax shelter fanm activities (personal sarvice corporationsonly) « « .« oo v v v v u sy
] Passive activities (closely held corporations and personal service corporations only)
K losslimitations. - - « . v vt v v v e v wann,

I Depletion. oo oo v v v e v i i i e ceie e
m Tax-exempt interest income from specified private aclivity bonds « « . . v 2 v v v i v s w e .
n Intangible drilling costs . L T T T

o Other adjustments and pref 8S: « o0 e e e

3  Pre-adjustment altemative minimum taxable income (AMTI). Combine lines 1 lhmugh 20
4 Adjusted current eamnings (ACE) adjustment:
ACE from line 10 of the ACE worksheet in the instructions

........... .. | 4a

Subtract ine 3 from lins 4a. If line 3 exceeds line 4a, enter the difference as a
negative amount (see instructions) .*. . . . . . . e e e e N X1 ]

Multiply Ene 4b by 75% (.75). Enter the result as a positiveamount . . . . . .. . . 4c

Enter the excess, if any, of the corporation’s total increases in AMT! from prior
ysar ACE adjusiments over its total reductions in AMT) from prior year ACE
adjustments jb Inslmdions) Nole' You must enter an amounl on line 4d
(evenifine dbispositive) . . . ... ... ... C et e .. | 4d

ACE adjustment.
@ [f line 4b is zero or more, enter the amount fromfnedec. . . . ... .....
@ If fine 4b is less than zero, enter the smaller of line 4c or line 4d as a negative amount . . . . . . .
5 Combine fines 3 and 4s. If zero or less, stop here; the corporation does not ows any AMT
Alilernative tax net operating loss deduction (see instructions). . . . . .. ..
7 Al minimum le Subtract line 6 from ne 5. If the
corporation held a residual interestin a REMIC, seeinstructions « . « « v v o 00 v u
8 Exemption phase-out (if tine 7 Is $310,000 or more, skip fines 8a and 8b and enter -0- on line 8c):

a Subtract $150,000 from kne 7 (if completing this line for a member
of a contolled group, see instructions). fzero or less, enter0-. . . . . .. ... .| 8a

-2

o

a

bMuitiplyine 8aby 25% (25) - « « « . . . it i i i s i i e . 8b
c Exemnption. Subtract fine 8b from $40,000 (tf complehng this Bne for a member of a controlled
group, see instructions). lfzemorless enter-0- . .. ....... e e e canacasas e asesne e 8c
9 Subtractline 8cfromline 7. ifzero or less, enter-0-. . . . . . .. S et e e it e e e 9
10 if the corporation had qualified timber gain, complete Part Il and enter the amount from fine 24 hera.
Otherwise, multiply ine 9 by 20% (20) - + < « v ¢« v vt v v b it s s st n e v e s ot nonanns ... .10
11 Attemative minimum tax foreign tax credit (AMTFTC)(seeinstructions) . . - . . . . . - . v v o v o v oo P §
12 Tentative minimum tax. Subtract fine 11 fromfine10 . . . . . .. ... ... C et e e .12
13 Reguiartax lability before applying all credits except the foreigntaxcredit . . . . ... ... .. ... ... .. .13
14 Altarnative minimum tax. Subtract line 13 from fine 12, If zero or less, enter -0-. Enter here and on
Form 1120, Schedule J, line 3, or the appropriate fine of the corporation’s income taxretum_. . . . . . . . . . . . 14
BAA For Paperwork Reduction Act Notice, see the instructions. Form 4626 (2008)

CPCAI401 091303
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Form 4626 (2008) Lakes Region Water Co. , Inc. Page 2
@-‘2— Alternatlve Tax for Corporations with Qualified Timber Gain. Complete Part If only if the corporation
had qualified timber gain under section 1201 (b). See instructions.

15  Enter qualified ttimber gmn from Schedule D (Form 1120), ine 15, as refigured for the AMT, if necessary. I

you are filing Form 1120-RIC, see instructions for the BMOLNLIO 8MEr . s v » v . s s e s s o s 15
16 Enter the amount from Schedule D (Form 1120), line 13, as refigured for the AMT, ifnecessary. . ......... 16
17  Enter the amount from Part LineS. .. ..o S e e e e e 17
18  Enter the smallest of the amount on line 15, fine 16, 0rline17 . . . ... .. .. e et e e PP 18
19 Multiply line 18 by 15% (.15) . . .. .. . D T T T T RN R[]
20 Sublractline 18HOMBNB 17 . . . . .. ittt N E 1]
21 Multiply fine 20 by 20% (20) . . . . . .. L T, et e 21
22Enterlhelotalofllne19mdine21........................... ..... I & 7]
23Multiplyline17by20%(.20)................................... ......... 23
24 Enter the of line 22 or line 23 here and on Partl, ine 10 . . . ... ...... s e e e e .24

’ Farm 4626 (2008)
CPCAI401  09/15/08
Staff1-1 <37
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Form 4562

Depreciation and Amortization

(Including Information on Listed Property)
Department of the Treasury

OMB No, 1545-0172

2008

inémal Ravencs Serves ” (95) > See saparate instructions. _> Attach to your tax return. Sevventa to. 67
Name(a) thown on relum dentif) number
Lakes Region Water Co., Inc.
Business or aciivity o which this form relaies
Form 1120 Line 20
|Parti "[Election To Expense Certain Pro_per;y Under Section 179
Note: ¥ you have any listed property, 'art V before you complete Part |,
1 Maximum amount. See the instructions for & higher fimit for certeln businesses . . . . . e e 1 $250,000.
2 Total cost of section 179 property placed in service (see instructions). . .. ... ... [ Ce e 2
3 Threshold cost of section 178 property before reduction in limitation (seeinstructions) . . . . . e .. 3 $800,000.
4  Reduction in limitation, Sublract line 3 from line 2. Ifzero or less, enter 0~ . « . . .. .. .. ... .. ... ... 4 0.
S Dollar limitation for tax year. Subtract line 4 from line 1. if zero or less, enter -0-. If married filin
separately, see instructions. . . ........ et e e s e m e b e ae it eeasen e e ee . PRI - 250,000.
6 (a} o of property {b) cost (business use oniy) C) Eincted cost N
Pumps 23,263. 19,018. 3 ;
See Additional Section 179 Property Statement [ s
7 Lisledpmperty.Emefﬂseemountfromlhezs......................[ 7 ARSI
8 Total etected costofsedion179pmpeny.Addamounlslncolumn(c),ﬁnessand7 S r e e e i .. «...l 8 19,018.
9 Tentative ¢ Enter the lleroffineSorime8 . .. ............ e e ceodl 9 19,018B.
10 Canyaverofdlsalloweddedudlonﬁomﬁne130!yom'2007Fon'n4562 . .10 43,225.
11 Business income limitation. Enter the smaller of business income (not less than zero) or fine 5 (see Instrs) .. ... 1 0.
12 Section 179 exp ded! '-ﬂAddnnesQand10,bu1donoiemsfmoremanﬁne11............... 12 0.
13 _Caryover of disallowed deduction to 2009. Add fines 9 and 10, less ine 12. . . . . . . »i13 ] 62,243, SRS S8
Note: Do ot use Part i or Part !l befow for Ested property. instead, use Part V.
|Pafﬁllﬁi Special Depreciation Allowance and Other Depreciation (Do not include listed property.} (See Instructions.)
14 Special depreciation allowance for qualified property (other than fisted property) placed in service during the
tax year (ses instructions) . . ... ... e e R T K73
15 Propedysubjecﬂosecﬁon163(f)(1)elecﬁon ........ D S 15
16 OtherdredaﬁonmdudlACRS).......................... ...... s oo, .16
- MACRS Depreciation (Do not include fisted property.) (See Instructions)
Section A
17 MACRSdeducﬁonsforasse'splawdhserviceh!axyeambegnmngbemzoos. ettt e e e 156,395.

= A
D R e e s i b e gt (IR
Section B - Assets Placed in Service During 2008 Tax Year Using the General Depreciation System
el I b L IR N R
19a 3- ieesi o = : 18,026. 3 hy 150% db 6,008,
b S-ymar PAPIRSIR = : e 6,139. 5 hy 150% db 1,228.
€ 7-year property . . . . . . S
d 10-yearproperty . . . . . i s 7,121, 10 hy 150% db 713.
e 15-vearunpu1y ..... 3 ;
f 20-yearpropedy . . . . . % 501, 988. 20 hy 150% db 1,911,
ear ... iR 4,909.] 25 yrs hy s/L 82.
h Residential rental 27.5 yrs MM S/L
property ... ...l 27.5 yrs MM s/L
1 Nonresidentia! rea! various 67,914. 39 yrs MM s/L 869.
property .. .. ..... |various 769,494.| 50 yzs MM S/L 7,695.
Section C — Assets Placed In Service During 2008 Tax Year Using the Alt Ive Depreciation Sy
20aClassiife . . . ..... . % i sS/L
bi2year. .. . ... ... JEgEEEELEE 12 yrs s/L
ca0year. .. . ...... 40 yrs MM S/L
|Part IV | Summary (Ses instructions.)
21 Listed property. Enter amount from ine 28 . . . . . e et e e i, ettt et 21
e e R RO P I
23 For assets shown above and placed in service during the cumrent year, enter , I Y -
the portion of the basis attributable to section 263Acosts . . - « 2 .. ...... .. 23 2l
BAA For Paperwork Reduction Act Notice, see separate Instructions. FDIZ0812 06/12/08 Form 4562 (2008)
Staff 1-1
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Form 4562 (2008 Lakes Region Water Co., Inc. P
‘ Listed Property (lncluge automobi 3 cerlain other vehicles, cellular telephones, certain computers, and property used for
Note: For any vehicle for which you are using the standard mitea te or ded: b
columns (a) through (c} of Sect:oyr? A, all of Section B, and S’gtl:!lo:? t 'l'}ap%';‘m 9 iegse 0p Bleie only 248, 24,
Section A — Dep and Other Information (Caution: See the instructions for limits forpassenger tornobiles.)
24 2 Do you have evidence 10 suppart the businessfwestment use chaimed? . . . . . . ] Yes No |24b il Yes, is the witlen?. . . . [X|Yes | |No
(a) (b) () (d) (e) U] (a) (h) [¢]
Type of property (list Date placed Businesy/ Basis for depreciation Recavery Method/ Depreciation Elected
veticies Gl inserics | Awesiment ot bass {businessinvesinent | ' period’ | Convention dachucion secton 179
uss only} . cost
25 Special depreciation allowancs for qualified lsted property placed in service during the tax
usedmotethanso%lnaqualiﬁedguslnessuse(seein:tym%ﬂons)......r.m.g yearand 25
26 Property used more than 50% in a qualified bus use:
27 Property used 50% or less in a qualified business 5 use:
28 Add amounts in column (h), fines 25 through 27. Enter here andonline 21, page 1 . . . . . . . PN Il
29 Addamountslncolumnm.Iinazs.EnterhereandmlhelEge1 P I I I A A S ST ST Y

Section B — Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, pariner, or other ‘mora than 5% owner,’ or related person. If you provided vehicles

1o your employees, first answer the questions in Section C to see if you meet an exception to completing this section for

those vehicles.
. (a) (b) (c) (d) (e) U]
e Uunesihasimant [ihes driven Vehile1 | Vehide2 | Vehice3 | Vehicles | Vehicle5 | Vehices
commutingmiles). - . ... ... ..
31 Total comemuting mies driven dxing the year . . . .
32 Total other personal (noncommuting)
miesdriven . . . . ... . 0 a0 o L
33 Total miles driven durlng the year, Add
fines 30 through 3. e r e .
Yes No Yes { No | Yes No | Yes No Yes No | Yes No
34 Was the vehicle avallable for personal use
during off-dutyhours? . .. ... ... ...
35 Was the vehicle used prlmatilyby a more
than 5% owner or related person? . .. ...
36 Is another vehicle avallable for
personaluse? « . - s v . e oaav e .
ion C — Questions for Employers Who Provide Vehicles for Use by Their Employses
Answer these questions to determine if you meet an p p 8 for used by employ who are not more than
5% owners or related persons (see instructions).
37 t,Do you maintain a wrluen policy statement that prohibits all personal use of vehicles, including commuting, Yes | No
y your em e e s an e et aae e s ae s nes e Cr e e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the Instructions for vehicles used by corporate officers, directors, of 1% OF MO OWRNEIS. « « « « = « « « « « « -
39 Do you treat all use of vehicles by employees as personajuse?. . . . . . .. ..o .. et e e e
40 Do provide more than five vehicles to your employees, abtain Information from your employees about the use of the
vel desandretainthelnbnnauonrecdved? ...................... e e e
41 Do you mest the requirements conceming qualified bl ion use? (See MS.) o e oo v o s e n v e .
Note: If your answer to 37, 38, 39, 40, or 41 is "Yas,' do not lete Section B for the d vehicle L7
{Part V1 ‘| Amortization
@ ®) e) @ (@) 0]
Description of costs. Date w Mmﬁmbh’m Code i o yenr
percantage
42 Amortization of costs that begins during your 2008 tax year (see instructions):
43 Amortization of costs that began before your 2008 tax year. . . . . . . .. e e e 43
44 Total. Add amounts in column (f). See the instructions for wheretoreport . . . . . .. . e e e e e .44
FDIZ0812 06/12/08 Form 4562 (2008)
Staff 1-1
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Form 4797 Sales of Business Property o

{Also Involunlary Conversions and glure Amounts 2 008
Department of B T Undar Sections 179 and 280F(b)(2))
ntermal Revenus Sevics . (39) > Aftachto your tax retumn. > See separate instructions. A . 27

Name(s) shown on retum
Lakes Region Water Co., Inc.
1 Enter the gross pmceeds from sales or exchanges reportad to you for 2008 on Fon'n(s) 1099-B or 1099—8
e instructions) .

or substitute statement) that you are including on line 2, 10, or20 (see instructions) = . . . . « . o 0 - ... .
J Sales or Exchanges of Property Used in a Trade or Business and lnvoluntary Converslons From Other
Than Casualty or Theft — Most Property Held More Than 1 Year (see instructions)
2 {2) Descripton () Damacid | (Jounsat | (@onm | Cerma | Oemua™ | (g) cunerposs
of roperty {monih, day. yeas) | (month day.year) | soles price showotienincs | improvementind | Subtract () fom e
Office Copier 10/16/03 |06/08/08 0 3652 3652 0
Structures various 111/30/08 0 438 1376 ~938
Pumping Bquip various |various 0 107175 11091 -316
See Additional Part |, Line 2 Sales 0 623 813 -190
3 Gain, if any, from Form 4684, lined5 . . . . . . .. PN JR . M 3
4 Section 1231 gain from instafiment sales from FOrm 6252, INe260r37. .« . v v v v v v ot vt o v s vt v e e s oo 4
5 Section 1231 gain or (loss) from like-kind exchangesfromForm8824. . . . . . . . . . ... . . .. i
6 Gain, if any, fom line 32, from other than casualtyortheft . . . . . . . . ... . 00ttt it it onn
7 Combine lines 2 through 6. Enterihe gain or (loss) here and on the appropriate fine asfollows . . . . ... .. .o
large partnarships) and S corporations. Re; the gain or (Ioss) followlng the
mstrucﬁonsfor Form 1065, Schedule K, fine 10, or Form 11208, Schedule K, fine 9. Skip lines 8, 9, 11, and

12 below.

Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount from
Hne?online 11 below and skip fines 8 and 9. lfllne7lsagalnam!youdidnothaveanypnoryearsedioMZB

losses, or they were recaptured in an earlier year, enter the gain from line 7 as a long-term capital gain on the
Schedule D filed with your retumn and skip lines 8, 9, 11, and 12 below.

8 Nonrecaptured net saction 1231 losses from prior years (seeinstructions) . . « .« o v oo v v o v v e e
9 Subtradllneefmmﬁne7 If zero or less, enter -0-. Iflmesuszsm, enterﬂmelgelrnfrunﬁns7on line 12 below. If
ore than zero, enter the amount from line B on line 12 below ain from line 8 as a
capital gai onmeScheduleDﬁledwKnyourmmm(seelnstrudions)... ....... e s e ees] 8

mﬁj Ordlnary Gains and Losses (see instructions)

10 Ordinary gains and losses not included on fines 11 through 16 { roparty held 1 year or less):

11 Lloss,ifany, fromline7. .. ... ... ... L 11 -1,444.
12 Gain, if any, from line 7 or amount from fine 8, if applicable . . . . . . e [ . T een .12

13 Galn,ifany,fromine31 .. ... ... ... ... .. B e e e ettt e e e e e e e ol 13 13,635.
14 Net gainor (loss) from Form 4684, lines 36and44a . .. ... ... ... c s e e s e necoanns PN

415 Onrdinary gain from instaliment sales from Form 6252, fine250r36 . . . - . . . .« oo o oo h ool oL s en o ate s

16 Ordinary gain or (loss) from iike-kind exchanges from Fom 8824 . . . . . . . . e et e s e et s .

17 Combinelines 10through16. . . . . s s s saces e s ™t itnctans s

18 For all except individual returns, enter the amount from fine 17 on the appropriate line of your retum and skip fines
a and b below. For individual returns, compiete lines a and b below!

a if the loss on line 11 includes a loss from Form 4684, line 41, column (b)(li). enter that part of the loss here. Enter
the part of the loss from income-producing property on Schediule A (Form 1040), fine 28, and the part of the loss
from property used as an employee on Schedule A {Form 1040), line 23. Identify as from 'Form 4797, line 18a.

Seeinstructions . . . . . e et e s e e et s e e e e e e e e s e e s .
b Redeterming the gain or(loss)on fine 17 excluding the loss if any, on line 18a. Enter here and on Form 1040, T
[ R R R R I S [ S P
BAA For Paperwork Reduction Act Notice, see separate lnstrucﬂons Form 4797 (2008)

FOIZ1001 10/27/08
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Form 4797 (2008) Lakes Region Water Co..
Gain From Dis;;osiﬁon of Property Under Sections 1245, 1250, 1252, 1254, and 1255

Inc,

(see instructions
19(a) Description of section 1248, 1250, 1252, 1254, or 1255 property: (b)(,?‘g%g"?“"ed] ‘,‘-T)Kgadg sold
A 2002 GMC 01/31/02 05/01/2008
B 2004 Canyon 08/02/04 05/28/2008
c
D
These columns relate to the properties on fines
19Athrough19D . ... ............ > Property A Property B8 Property C Property D
20 Gross sales price (Note: See fine 1
before completing.). . . . e e 20 1,500. 12,135,
21 Cost or other basis pius expense of sale . . . . |21 25,731, 20,144,
22 Depreciation (or depletion) aowed or allowable . 22 25,731. 20,144,
23 Adjusted basis. Subtract ine 22 from ine 27 , . 23 . 0.
24 Tota! gain. Subtradt fne 23 from fine 20 . . . . 24 1,500. 12,135.
25 If section 1245 g
a Depreciation aflowed or aliowable bom ne 22 . 25a 25,731. 20,144,
b Enter the smaller of line 24 or25a . . . 25b 1,500. 12,135,
26  If section 1250 prope 2 I straight
ﬁneﬁdepzrgdaﬁon ﬁr uregd enter -0-
on fine 26¢, exce, a corporation
subjeatngsectlonpzm.
a Addtional depreciation after 1975 (seeinstrs). . |26a
b percentage muiti the smaller
Zlu'inezgag(eseembnym) ..... 26b
© Sublract ine 26a from Ene 24, If residential rentat
mumezusmmﬂnnhﬁa.sﬁp
end2be . ... ..., ... 26c
d Additional depreciation after 1969 & before 1976 26d
@ Entar the smaller of fine 26cor 26d . . |26e
F Section 291 amount (corporations only) . . . . |26
g Add lines 26b, 26e, and 26f. . . . . . . 26g
27 i section 1252 property: Skip this section
tﬁdmdsposeo{lamwgmfomulsmm
completed for a partnership
2n electing large parinership).
a Sodl watet, and land clearing exp 27a
b Line 27a multiplied b icable
g fe P P 27b
¢ Enter the smalferof line 24 or27b . . . |27¢
28 If section 1254 property:
a Imangible drifing and development costs,
for development of mines and other
deposs, and mning exploration costs
(seeinstructions) « . . o0l 28a
b Enter the smailer of line 24 or 28s . . . [28b
29 | section 1255 property:
a Appli p ge of pay
excluded from income under
section 126 (see instructions). . . . . . 29a
b Enter the smailer of fine 24 or 292 seeinstrs} . |29b
Summary of Part lll Galns. Complets proparty columns A through D through line 28b before going to line 30.
30 Totalgahsforaﬂpmperﬁ&s.AddpmpenycolumnsAmmughD,llnem ...................... 30 13,635,
31 Add property columns A through D, Bes 25b, 26, 27c, 28, and 29b. Enter here andonfne 13. « . . . . . . .. .. .. .. ... 31 13,635.
32 Subtract line 31 from Bine 30. Emter the Trom casualty or theft on Form 4684, fne 39. Enter the
portion trom other than casualy or theflOn FOMATIT, 86 . . . o o oo v oo s e e e e 32 Q.
{Part IV | Recapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to 50% or Less
(see Instructions)
(b) Section
(a) Section 179 zgur(b) o
33 Section 179 expense deduction or depreciation allowable In prioryears. . . .. ..... 33
34 Recomputed depreciation (seeinstructions) . . . . . ... ... ... ... .. 34
35 mm&manummu.mmmmmmw ......... 35
BAA FDZ10G2  10/27708 Form 4797 (2008)
Staff1-1  ¢%
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FOoRM . NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION ) -J ZF - 4
BT-SUMMARY BUSINESS TAX SUMMARY w

FOR DRAUSE ONLY
For the CALENDAR year 2008 or other taxable period beginning and ending
ye Your Mo Dy e [ SEQUENCE # 1]
STEP 1 PROPRIETORSHIP - LAST NAME FIRST NAME & INITIAL SOCIAL SECURITY NUMBER :
Print ar
Type PROPRIETORSHIP - SPOUSE/CU PARTNER'S LAST NAME FIRST NAME & INITIAL SOCIAL SECURITY NUMBER
Chack
box i PORATE, PARTNERSHIP, ESTATE, FEDERAL BUPLOYER JDENTIFICATION NUMBER
thers has l/‘éi_lf (P22 2%‘7? &u!_![lm Yz
beena NUMBER & STREET ADDRESS DEPAR! O NUMBER (Difi)
name
change ADDRESS (
;';"“‘m E z oy 3577
g Iyl STATE PRINCIPAL susmsss ACTMITY CODE (Federal)
"Hiolidn Bods it o3r5Y 22/
th%PZ You must answer the following two questions, or your retum will be considered incomplets, and may be subject to penalties.
Slum Are You Required To File A BET Retumn (Receipts Over $150,000)? ' YES NO ifyes, you rmstanadiacompleled
Type \bis BT
g:gml Are You Required To File A BPT Return (Business Income Over $50,000?  YES [&] nNo[]
Informa- @ CORPORATION [O(3) PARTNERSHIP [ @ PROPRIETORSHIP  [[] AMENDED RETURN
fion El ©) compingd Grour (I NONPROFT [ @) FIDUCIARY [ FINAL RETURN
Chack here if the IRS has made agreed or p greed to adj for any federal income tax retum which has not been
gg EonedloNewHam shire, Enter years covered by IRS -
NOT us THIS FORM TO REPORT AN IRS ADJUSTMENT. See Step 2 instructions.
STEP3 COMPLETE THE BET AND/OR BPT RETURN(S) AND THEN THE BUSINESS TAX SUMMARY
STEP4 |t (a) Business Enterprise Tax Net of Statutory Credits 1(a) 2ypg
Figure
Your (b) Business Profits Tax Net of Statutery Credits 1(b) 1
Balance N
Due or 2 PAYMENTS:
Over- (a) Tax paid with application for extension 2{a)
e {b) Total of this year's estimated tax payments 2(b)
(c) Credit canyover from pricr tax period 2{c)
(d) Paid with original retum (Amended retums only) 2(d) ] 2 i
3 TAX DUE: {Line 1 minus Line 2) 3
4 ADDITIONS TO TAX:
(a) Interest (See instructions) 4a) ”
{b) Failure to Pay (See instructions) 4(b)
(¢) Failure to File (See instructions) 4(c}
(d) Underpayment of Estimated Tax (See instructions) 4(d) 4
5 (a) Subtotal of Amount Due (Line 3 plus Line 4) §(a)
5 {d) Retumn Payment Made Electronically 5(b)
§ BALANCE DUE: Line 5(a) minus 5(b). Make your payment 5
on-iine at or make check payable to
STATE OF NEWHAMPSHIRE. Enclose, but do not staple 2Y8F
or tape, your payment with this return. -
8 OVERPAYMENT: {Line 1 plus Line 4 minus Lines 2 and 5(b)]| 6 .
7 ovarpayment amount on Line 6 to: 7(a)
App:ly) Cr;%ny Next Year's Tax Liability -
(®) Refund 70)
BE BY P AND 5
ecla t | ha mined this and the attached retums, an belief they ars true,
ST S e ecompiot I 3iaparcd by 2 parsan oinar tn o taxpayer. s decaration i based n A o aton of which be preparat et
iknowledge.) If a combined group, I also certify that all affiliated companies are included In the appropriate group described in this retum.

FOR DRA USE ONLY DPOA.Bydleddngnﬂsboxand signing below, you authorize us to discuss this retumn with the preparer fisted on this retum.

w3-Y5ie~250D

:Tcm‘;,w z

-»ynk) mnﬁmwy l_zﬂ/o P Gentcaion Ryge
:E—‘A—g_‘ , wmn)d ‘q
I’lﬂ

7 Dan
I-‘civ as suviving spouse/CU lcf
TSPz Per)) Fony _
rint Sigraiory Name
AR RN VU pIFo¥L
“NLpomag Taxpayer's Telsphaone Number City/Town, State & Zp Code BTSUMMARY
O CONCORD NH 03302-0837 7 . Rev 072008

Staff 1-1
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~Op-
FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION - ' =
ES

BUSINESS ENTERPRISE TAX RETURN FOR CORPORATIONS,
PARTNERSHIPS, FIDUCIARIES AND NON-PROFIT ORGANIZATIONS

SEQUENCE #2

YOU ARE REQUIRED TO FILE THIS RETURN IF THE GROSS RECEIPTS WERE GREATER
THAN $150,000 OR THE ENTERPRISE VALUE TAX BASE WAS GREATER THAN $75,000.

For the CALENDAR year 2008 or other taxabt period beginning and ending
Mo Day Yeer Mo Day Yea
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY.
STEP 1 CORPORATE, PARTNERSHIP, ESTATE, TRUST. NON-PROFIT OR LLC NAME FEDERAL EMPLOYER IDENTIFICATION NUMBER OR
Print or DEPARTMENT IDENTIFICATION NUMIER

Type
Name | LQKES feCron Gn}ER o ‘AT B TRy

If your business activities are conducted both inside and outside New Hampshire AND the business enterprise is subject to a business privilege

tax, a net i tax, a franchise tax me: d by net Income of a capital stock or other similar taxes, whether or not it is actually imposed by

anather state, or is subject to the jurisdiction of another state to impose a net income tax or capital stock tax upon it, then the business enterprise

must arronion its enterprise valua tax base. Complete Form BET-80 to determine the values for Lines 1, 2 and 3. If you need Form BET-80 and
T

it is nof luded in your booklet. it may be from our web site at www.nh.gov/revenue or by calling (603) 271-2182.
STEP 2 o o 7= -
Compute 1 Dividends Paid 1
tr;’al Tax- &
able 0
Enterprise 2 Compensation and Wages Paid or Accrued 2 3 3
Value Tax 2 24 §30 v e
Base 3 Interest Paid or Accrued 3 Wo 90 St
4 Taxable Enterprise Value Tax Base 2 3
(Sum of Lines 1, 2 and 3) : X 4 33/ 932
sTEP3 |5 New Hampshire Business Enferprise Tax ?
Figure (Line 4 muttiplied by .0075) 5 48 g
Your Tax [g"STATUTORY CREDITS % z
(@) RSA 182-L:10. CDFA-Investment Tax Credit 6(a)
b) RSA 162-N Community Reinvestment and ] : :
!)%pormnl%?mm’t oy &)
Repealed for tax years ending on or after 7/01/07. ;
g:) RSA 182-N. Economic Revitalization Zone Tax 6(c) SOE
redit. Effective for tax periods ending on or after
7/01107 (see instructions). N
d) RSA 162-P. Research & Development Tax Credit | 8(d)
unusad portion, see Instructions)
Effective for tax periods ending on or after 9/07/07.
e) RSA 162-Q Coos County Job Creation
o Creat s 8
7 Business Enterprise Tax Net of Statutory Credits
(Line 5 minus Line 6, IF NEGATIVE, ENTER ZERO) : 5
ENTER THIS AMOUNT ON LINE 1(a) OF THE 7
BT-SUMMARY. - % 5 X y g g‘
BET
Rev 0372008
9
staff1-1 457
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FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION

Copy

CORPORATION BUSINESS PROFITS TAX RETURN

For the CALENDAR year 2008 ar other taxable period begi and ending SEQUENCE # 4A]
Eﬂ E; iu{

~ Mo Da
Due Date for CALENDAR year filers is on or before March 16, 2009 ol:lhe 15yth d:’;rof the 3rd month after the close of the taxable period.
YOU ARE REQUIRED TO FILE THIS FORM iF GROSS BUSINESS INCOME WAS GREATER THAN $50,000.

STEP 1 | NAME OF CORPORATION FEDERAL EMPLOYER ICENTIFICATION NUMBER
Print or OR DEPARTMENT IDENTIFICATION NUMBER
LAIED feCrons temlEn Compynyy A0
STEP 2 [A s the corporation fiting its tax return on an IRS approved 52/53 week lax year? Yes No
Ques- If yes, provide the period beginning and ending date.
e e
tions B Does the corporation file with the IRS :; panD:Ifa fegeral consolidale:l‘nrelumoy bl Yes No
C Is this corporation affillated with any other business organization that ftes business tax retums with this Yes N
department? identify by name and FEIN: _
D Does the corporation file as part of a unitary group in any other jurisdiction? Yes No
E s this 2 *combined® business profils tax retum? Yes No
If the answaer to “E” is yes, do not complete this retum. You must file a NH-1120-WE return. You may downtoad the Business
tax !orm's fgg Combined Groups from our web sita at www.nh.govirevenye or call (603) 271-2182 to request the business tax
for ps.
STEP3 | 1 Gross Business Profits SCHR E
;Lgu‘:." (a) Taxabie income (loss) before net operating loss deduction and special IRC RECONCILIATION
Taxes deductions. If IRC Reconcillation Is taken enter the amount from.... 1(a)
Line 5 of the Comorate Schedule R. {Attach copy of federal retum)
®) os:qﬁi?tfz :'?lilz and :g:g :tﬂ{ts of income or expense not allowed for 1)
{c) New Hampshire Gross Business Profils [Combine Line 1(a) and Line 1))
(it negative, show n parenthesia. See warkshest for Net Operating Loss, NOL. 1(c) 29355¢ -.
2 Additions and Deductions
(a) Add back income taxes or franchise taxes measured by income
P ey O gze] ]
(b) New Hamp Net Op g Loss Deduction (Atach Form DP-132) ........ 20| ( )
(c) Interest on direct US Obiigations 2(c) |( )
(d) Wage adjustment required by IRC Section 280C 2(d) |( )
(e) Foreign dividend gross-up (IRC Section 78) 2(e) |{ )
(0 Add back expenses related to constitutionally pt income 2(f)
(9) Research contribution (See RSA 77-A:4 Xl Attach computation) .... 2(9)[( )
(h) Interest and Dividends subFE.c( to tax under RSA 77....ceeevne... 2(h) I( )
{Attach 3 scheduds detading name, FEIN and amount)
()  Add back retum of capital from Quaiified | Capital Company... 2()
() Combine Lines 2(a) through 2(1). o negative, show in i 2() .
- 20/
3 Adjusted Gross Business Profits (Line 1(c} adjusted by Line 2(j). if negative, show in p ). 3 \
< 221900 >
4 New H hire Apporti (Attach Form DP-80) 4
L]
5 New H: hire T: Busi Profits (Line 3 x Line 4. |f negative, enter zer.)............... 5
’ ANsso | P
6 New Hampshire Business Profits Tax (Line 5 x 8.5%) 8 N B
STEP4 | 7 Credits allowed under RSA 77-A:5 (Attach Form DP-160) 7
Fi|
Yogul:'m 8 Subtotal (Line 8 minus Line 7) 8 &
Credits o
9 New Hampshire Business Enterprise Tax Credit
10 New Hampshire Business Entarprise Tax Credit to be applied against Business Profits Tax 10
(Enter the lesser of Line 8 or Line §)
11 New Hampshire Business Profits Tax Net of Statutory Credits (Line 8 minus Line 10)......cccoe.... 1 &
ENTER THE AMOUNT FROM LINE 11 ON LINE 1(b) OF THE BT-SUMMARY,
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY AND ALL APPLICABLE FEDERAL SCHEDULES.
NH-1120
Rev, 08/2008
17
%
Staff 1-1 &
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FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
CORPORATE BUSINESS PROFITS TAX RECONCILIATION OF NEW
chedule R

HAMPSHIRE GROSS BUSINESS PROFITS SCHEDULE R

SEQUENCE #4B

Forthe CALENDAR year _ 2% 8 or other taxable pesiod bagi

o] ang ending

NAME X FEDERAL EMPLOYER IDENTIRICATION NUMBER
LACES JoCen aprsn Crafivg (A N AR

This Schedule R shall be used to the New H 'Gross Busi

Profits before Net Operating Loss and Spedial Deductions fine of the
federal corporate income tax retum filed with the Intemal Revenue Service to the federal income calculated using the Intemal Revenue Code (IRC) in
effect on December 31, 2000. The revised calculation of federal income sh:

all be used for the New Hampshire Gross Business Profits on Line 1(a) of
the NH-1120.
1 Federal Income (Loss) from business activities from retum filed with IRS....... ... 1 / 2 2 ] >
2 Additions required to federal income: . “
(a) IRC Section 179 expense taken on federal retum for assets placed in service during
the current taxable period. 2(3" (90/8 T

(b) Bonus depreciation on assets acquired and placed in service after September 10, 2001,

(Federal Form 4562)

)| o |
(c) Cunent period depraciation reported on federal retum for assets for which additional
IRC Section 179 deductions were reported in any taxable period and/or for which

bonus depreciation was reported in any taxable period 2(c) [ o) j
{d) Other amounts reported on federal rstum that need to be adjusted due to revisions
o the IRC n effect on Dacember 31, 2000 2(d)| |

{e) Total additions [Sum of Line 2(a) through Line 2(d)]

3 D i quired from federal i (The deductions allowed in this section are the
deductions that would be aflowed on assets placed in service in 2001 through 2008 using the
IRC In effect pursuant to RSA 77-A.)

(a) IRC Section 179 expense allowed on assets placed in service during the cument
. taxable pe:

period 30 | 19028 |

(b) Current taxable period depraciation allowable for assets for which the bonus
depreciation deductions reported for any taxable period and/or additional IRC Secti

200 | 182 /8 I

179
deductions for any taxable period reparted on the federal retum 3() L ¥S oos” |
() Other deductions required due to revisions 1o the IRC i effect on Decamber 31, 2000.......3(c) | —I
(d) Total deductions [Sum of Line 3(a) through Line 3(c)] . 3(d) L cyde3 —|

4 Adjustments required on sale of assets acquired and placed in service after September 10, 2001 on which additional IRC Section

179 expense was taken. (The federal calculation of any gain or loss on the sale of these assets must be adjusted to reflect the different
New Hampshire basis for the assets.)

(a) Federal gain (loss) on sale of assets acquired and placed'in service afler September 10, 2001 L
on which the additional IRC Section 178 exp was taken, 4(a)

(b) Gross sales price for assets acquired and placed in service afler September
10, 2001 on which the additional IRC Section 179 expense was taken, and
sold in the cumrent taxable period . I

(c) New Hampshire basis of assets acquired and placed in service after
September 10, 2001 on which additional IRC Section 179 expense was

taken, and sold in the current taxable Perod ....—...o—.ccooveeeoeeveeeremeesrenns 4{c) l ]
(d) New Hampshire gain (New Hampshire loss) on sale of assets acquired and placed in service 3
after September 10, 2001 on which additional tRC Section 179 expense was taken. L
[Line 4(b) minus Line 4{c)] 4(d) |
{e) Total adjustments for sale of assets [Line 4(d) minus 4{a)] 4(e) l |
5  Adjusted Taxable income Line 1 plus Line 2(e) minus Line 3(d) plus Line 4(e) (Enter this
amount on Line 1(a) of your New H: hire Corp Busis Profits Tax retum)
This schedule must be d to your Corp Busi Profits Tax Refum and you must check the bax on lhe front of the retum indicating
IRC Reconciliation. s .
. Rev. 03/2008
33 :
Staff 1-1
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FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION

NET OPERATING LOSS (NOL) DEDUCTION

For the CALENDAR year 2008 or other taxable period beginning

and ending SEQUENCE #7
Mo Day Year Mo Day  Year

NAME EE%S%IIAL EMPLOYER IDE)éTpiAFICATION NUMBER OR SOCIAL
R R ey
COLUMN (A) COLUMN (B) COLUMN (C) COLUMN (D) COLUMN (E)
Ending date of New Hampshire net Amount of NOL Amount of NOL to be Amount of NOL to
taxable period operating loss availabie carmryforward which has used as a deduction in carryforward to future
in which NOL for carryforward from been used in taxable this taxable period. taxable period.
occurred Net Operating Loss g‘rlods prior to this
Worksheets. abie period.
1
7 137 |2t} ! dovyr ! 3 1 € 1 Zoy4/(
2472 {31 |20y 2 3ssis z = 2 z
3 3 3 3 3
4 4 4 4 4
5 5 5 5 5
6 6 [] 6 8
7 7 7 7 7
8 8 8 8 8
9 9 9 9 9
10 10 10 10 10

11 Amount of NOL carryforward deducted this taxable period.
(Sum of Column D, (ines 1-10)

[T 1

This is the amount to be reported on the applicable Business Profits Tax retum. NOTE: Column (B) less Column (C) should equal the sum of Column
d the New Hampsh

(D) plus Column (E). This amount cannot the New t ire Adj

usted Gross Business Profits before the NOL deduction.

WHEN TO USE THIS FORM

loss deduction.

NAME AND SOCIAL SECURITY NUMBER
Enter name and SSN, FEIN, or DIN in the space provided. Soclal

been issued a DIN, shali use their DIN only, and nol SSN or FEIN.
Column (A)

NOL is being camied forward.

purposes.
For tax periods ending before July 1, 2005, the carryforward amount
the loss by any profits during those three tax periods. (However,

Use this form to detaii the NOL carryforward amounts which comprise
the current tax period NOL deduction taken on Forr NH-1040, NH-1041, | From July 1, 2003 to June 30, 2004, $500,000 is the maximum amount
NH-1065 or NH-1120. This form must be aftached to the New Hampshire | that may be carried forward. From July 1, 2004 to June 30, 2005,
tax return in the taxable period the NOL deduction is claimed. No loss | $750,000 is the maximum amount that may be carried forward. Prior
amounts Incurred before 7/1/97, shall contribute to the net operating to Ju% 010 2003, the maximum amount that may be carried forward is

Security
Numbers are required pursuant to the authority granted by 42 uscCs.,
Section 405. Wherever SSN's or FEIN's are required, taxpayers who have Column (C}

Enter the month, day, and iy:ar of each taxable period from which the | Column (D)

Carry Forward taxable period.
A net operating ioss may be carried forward for the foliowing number
of years: 9 Y 9 Column (E)
Bax Y“S{, onnding Camyt . . | , Enter the excess amount(s) available for future deduction.

n or Before arrylorwa osses Incurre Administrative Rule Rev 303 of the New Hampshire Business Profits
8/30102 Syears 111189 - 8130/97 Tax includes guidance on how to compute the NOL. The RSA's and

administrative rules regarding NOL prowisions (RSA 77-A:4 Xill and Rev

Tax Year ending 303.03) may be obtained from our web site at or
On or After Carryforward Losses Incurred visiting any New Hampshire Depository Library or the New Hampshire
71102 10 years On or After 7/1/87 State Library, 20 Park Bireet, Concord, NH 03301, where copies may be
Column (B) made for a fee. Forms may be ordered for free by calling our forms line at

Enter the amount of the NOL which is available for carryforward spedific questions conceming NOL provisions, contact Central Taxpayer

computed by first carrying the ioss back three years and then offsetting | heir needs and p! known. Ir with
the | mpairments may call TDD Access: Relay NH 1-800-735-2964.
carryback cannot result in an amended return or a refund in those
carryback years). If a loss remains after carryback and offset, then the
remaining loss must be apportioned using the apportionment

?ercentage of the loss period. The apportioned ioss cannot exceed the
oliowing limits based an the tax period the loss was incurred:

$250,

For tax periods ending on or after July 1, 2005, no carryback is required
or allowed. In addition, the maximum amount that may be carmied forward
was increased to $1,000,000.

Enter the NOL amount that was claimed as a deduction in the prior
taxable period(s).

Enler only those amounts that will be claimed as a deduction this

(603) 271-2192. If you do not have sccess to the internet, or if you have

Services, telephone (603) 271-2191. Individuals who need auxillary

. aids for effective communications in programs and services of the New

IS Hampshire Department of Revenue Administration are invited to makre‘
ividuals wi ring or speec

DP-132
Rev 09/2008

page 28
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FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION

CORPORATION BUSINESS PROFITS TAX RETURN
Instructions LINE-BY-LINE iNSTRUCTIONS (continued)
STEP 4: Figure Your Credits Line 10
Line 7: CREDITS Enter the lesser amount of Line 8 or Line 8. If Line 9 Is greater than

Enter the amount of credits allowed under RSA 77-A:5 as shown on Form | Line 8, then a Business Enterprise Tax Credit carryforward exists. Any
DP-160. Form DP-180, Schedule of Business Proms Tax Credits, unused portion of the current tax pe eriods credit may be carried forward
must be filed with the retum to support ail ¢ fall on Line | @nd ited against any Business Profits Tax due in a subsequent laxable

7. Do not include the Business Enterprise Tax Cradlt on this fine. | Period foilowing the taxable period of the BET llability.

Line 8 Line 11
Enty f Li g
nier the amount of Line & minus Line 7 Enter the amount of Line 8 minus Line 1
Line 9 Enler the amount from Line 11 on Line 1(b) of the BT-Summary.

Busmess Enterprise Tax paid shali be applied as & credit against Business

ts Tax. Any unused portion of the credit may be carried forward and
allowed agalnst Buslness Profits Tax due for up to five taxable periods
from the period in which the Business Enterprise Tax was paid. To
calculate the Business Enterprise Tax credit to be applied against this
years Business Profits Tax, complete the foliowing worksheet.

BET CREDIT WORKSHEET
Taxable d ended Taxable eriod ended Taxable period ended  Taxable period ended  Taxable period ended
L/pe/ ot 3 /e /9

A BET Credit ~ > > >

Carryforward Amount : z

artonva % ozl voss~
B Clt)‘lf{enf(r Peri'?d BEBTEl%:

al om Form s 7

Llne% 20| 21y AVeT

[o] Explring BET Credit

movard © (g ) &I s | I | )

**See note betow

D BET Credit Avallable
(Sum of Lines A. B and C} - -
Sr;‘u‘ln%on LIneSof 202 Ya;g tgz>3

3 Fubrﬁ'est'fen%d BPT
ial om Formm
NH-1120, Line 8 X < <

F BET Credit Deduction ¥
this period (the tesser of & X
Line O or Line E) Enter on
Line 10 of NH-1120

G Credit Carryforward
Amounr) t (Line D minus oz " Y”-BS’ | ] tce3. ] ]
Cary this amount forward and
indicate on unu A In subse-
quent period.

*Note: The Line A amount In the first column is from Line G. the credit carryforward amount, of the previous year's BET CREDIT WORKSHEET.

If this Is your initial year of the BET, enter zero,
** Note: ¥ The BET c¥eedll may be carried forward and atiowed against BPT laxe;gdue for 5 taxable periods from the period in which the tax was paid.

Any unused credll prior to the § most current tax periods expiring in this unavailable and should be included in Line C.

NH-1120

i
. 0812008
page 63 Rev.

Staff 1-1 6/?
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«n 1120X

{Rev. January 2008)
Depastrnent of the Traasury

Amended U.S. Corporation
Income Tax Return

Cory
“Opvy

OM8 No. 1545-0132

For tax year engj g
»

o0

et e S (Enter month and yepr)
Name ) Employer identification number
prosse| LAKES NEG tyns v IEN_OmPiny, e
Type | Number, street, and 00m or suite no. (If 3 P.O, box, see instructions ) 77
o2 4 Dok 335
City or town, state, and ZIP code Telephone number foptionaly

AH  B325Yy

vty Pofrs

(L2356 23y z

Enter name and address used on original rétum {if same as above, write "Same.")

Internal Revenue Service Center
whera original return was filed

} Crvvynty Ol 4

Fill in applicable items and use Part Il on the back to explain any changes

. . . i Nat change—
T  income and Deductions (see instructions) o o onainaly i ccrease)— | (c) Comrect amount
provi adjusted explain in Part I
1 Total income (Form 1120 or 1120, line 14) Ll g5y - gr125553
Total deductions {total of lines 27 and 29c, Form 1120, -
or fines 23 and 25, Form 1120-8) . . . . . . |2| /635559 654573) 7534
3 Taxable income. Subtract line 2 from line 1 _ o| (228 ‘/'5/) \ 5% 438 (/ 72 ‘7'?37\
3 _Tax fForm 1120, fine 31, or Form 1120-A, he 27) . . |4 & X p<d
Payments and Credits {see instructions)
Sa Overpayment In prior year allowed as a credit .. Sa
b Estimated tax payments . ., . . . . .. 5b
¢ Refund applied for on Form 4466 . , . . . . Sc
d Subtract line 5¢ from the sum of lines 5a and 5b 5d
e Tax deposited with Form 7004 . Se
f Credit fomForm2439. . . , . & st
g Credit for federal tax on fuels and other refundable
credits 5
6 Tax deposited or paid with (or after) the filing of the original retum | . . (-
7 Add lines 5d through 8, column ©. C e e e e e e . 7
8 Overpayment, if any, as shown on original return or as later adjusted . . .. 8
9 __Subtract line 8 from line 7 . . 9
Tax Due or Overpayment (see instructions)
10 Tax due. Subtract line 9 from line 4, column (). if paying by check, make It payable to the “United &
StatesTreasury"..........................>1°
11 Overpayment. Subtract line 4, column (), from line9 , . . | . D b
12 Enter the amount of fine 11 you want: Credited to 20 _estimated tax » Refunded » |12
iginal | ha this tum, including g
um:k"'u;é”sﬂ ﬁ sv:;al:regnw ;nieihﬁ.m.'m mhfmﬂ:dm: b':rw;gd a::::\dad ::tum is true, comrect, and 4 ‘,m Dect, of preparer
Slgn {other on all inf ion of which prepar has any k ge.
Here | % 1t PRES1D54T -
) Signafure of officer Dats Title
" N Date 4 Preparer's SSN or PTIN
Paid . iyl %‘7 g(;;,/c 2/21)r2 sait-employed F1
Preparer’s Fems name {or AR NAY ToRELGE EN
U Only | medeener D i%ey conims mo RS DeaRA®V _vH | enonenc. (2% ) ¥7% 3755

For Privacy Act and Paperwork Reduction Act Notice, see page 4,

Cat. No. 115302

Staff1-1 5,
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FILE

Form 1120X Rev. 1-2008)

changing, and give the reason for each change. Show any computation in detail. Also, see What To Attach

on page 3 of the instructions.)

If Ihe change is due to a net aperating joss canyback, a capital loss carryback, or a generai business credit carryback, see
N page 3, and check here

Carryback Claims o

/2{@_4_4_/_43,,75_£ 2T D v g, 728, Bhlives SHEE] Auly Biloag of K E
AL ACrze ) B [HE CHINGES Louds 2 _Foos Aitas /357"?/&/@; _____ s

//.7-?; X FeR. g7 5

PISEL=trvs 18 sniEncsr %—f ?5:)/:;03’ z 475: A‘EI; ?Ziﬂbf
PICE | - LraE B3 fhdscons i e B
AGEY ~LAE 15(d) o rpef Lo /55 (52 s27) il 3;'_'_ __________
PICEY -Lai 17~ SOPUEUpO BN Lon v /38235 C/ 3£ 939) =
PCEY~LrnE 33— 408" 0 My o CHferat, 792 cFe |22 045 diid X’QZ
PGEY ~ i 24 ,b;mx-@ Srammes /7Y 3oy 28 1% 155 42|
PGEY - SeH M~( Loy ) L5598 ). 56458 @91z /5’§_> .........
PGEY-Seh 12 Lk ] 313855 5o 330835
/}46£'y:§?4 M-2 Ll 2 //77‘ 25’/) Stosy (/ Y3 /5’3)
Ftm__yesa

Lo o 2288 (1fag) . _as206

LAE /3 CA2Y3 [18249) . 9Y 22y

GECALIE _THE GafAasy gab A o) opsdgms GusS BEAE & priEh THE Chysrar

2. SEcin s [D5 Counyepimy pEdupzy

G JHI Y, ChaAEE

”

e v 120X Fun 2ol e %{//z,

s7
Staff 1-1
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re O wor ppyegss @@ /D
Fll Explna'apn o CHALCES 0wty i
AMERNED 1o X FrLE) z/2 /)2

Fom 11 20 U.S. Corporation Income Tax Return OM8 No. 15450123
For calendar year 2008 or tax year beginning + 2008, ending .

v " Seoseparte nsimcions, - ————'——— | 2008

A Check if: ,’ Namn B Employer identifeation member

1a (aocn Eommgaiy™ [T users 5_Reqion Water co. Inc.

ate tamber 1o PO bax, sew nsinucions

c M#d

01/28/197s

i labaei.
byt s o labo

2 Pemhdtﬁnng arintor

(adch SchPH) .

s pe. statle ZIP code D ol assets (seainsrucions)
4 m“";‘:’ . D Moultonboro NH 03254 S 3,242, 2380.
f‘ru__’aa.,.,‘“"" ..... [1E cremer ()1 | nita retum 2| Final retum 3)| | Name change (4] ] Address change
1acrnssreceip|sorsalesl 812,688.IbLssmuns&aﬂuwames, cBaance »| q1¢ 812,688.
2 Costolgoodssold(Sd;eduleA.lineB) ............. Ce e, e e e, 2 19,423,
¢ v Subiact e 2o 1oL R (3 | 793, 265.
] 4 Dividends(ScheduleC,ﬂne 19 ........ Tt e, e e e e . T
g 5 interest. .. ... . e e, e (5 | 3,452,
o GGmssrents................... ....... e, ce-vn. 6 1,670.
'é' 7 Grossroyaties. . ..., . . . . . e e e NN R
8 Capitalgainneunoome(altachScheduleD(Fann1120) el LT (8 |
9 Netgain or loss) from Form 4767, part §, e 17 (attach Fomazar) ..., . 1 1T7" e e ] 12,191,
10 Omuircmne(seehslmiom—md:sd\emle) ............ e i RIS 10 |
11 Totallncome.Addlhesammugh e ce v, bT 810,578.
12 Compensaﬁonnfofﬁcers(ScheduleE.line4) et e, C e e, et e e, 412 75,761.
D F 13 Salariesandwages(lessemploymmlcredns) .......... e e i, R K 139,069.
g R| 13 Repairs and maintenance . . ..., . 1T e, e, e, 14 |
u 15 Baddebts . ... . . . LRI, .15 5,749.
a8 Rems .. TTIITTII e e, N KT i1,700.
1 4] 17 Toxes andhicenses. . || Tt L ceee 7 38,463
0 |18 Mterest. ..., TTTTT e, e, RPN ETH =690 O} 45y
N T 19 Charitable contributions e L, R T I 19
% 6| 20 Depreciation from Form 4562 not claimed on Schedule A or eisewhere on retum (attach Form, 4562). ... [20 | 174,901,
s 8 21 Depleuon......................... .............. e e d2t
5022Advsrﬂslng....... ..... Cee e, Tt e e .. fee e, -_ZT_
1 Mla23 Penslon.pmﬁt—shaﬁng,elc.plans ........ R ceen 23] —~15+,990-~
g‘g 24 Employeebeneﬁlprograms.... ....... R T e | 24 | 19,692,
; 3 25 DomesﬂcproductlonadMﬂesdeducﬁon(alnachFonnBSOQ). e e, N 13
Uclas Omerdedm-ps(anad:sclmk)-SseOmerDedudamShtemem.......................26 _441,332. X
7127 Totaldeducﬂons.Addlines12mmugh26.......................... ..... .ol =37835, 855 993 Vu)
6928 memwmmmmmmwmalmm;Submmzmmrmn. N T 2287083 (172 223)
Y529 Loss: aNaupemlingbssdedxlbn(seeiEnms) ..... e ]
nggg' Ideducﬂomfsmedulec.nnem}. O I 29¢ )
: 30 Taxable incoma. Subtract line 29¢ from line 28 (see instructions) . . . . — - 1L (/92 353)
X |31 Totaltax (Scheduls J, fne 19) . . . . . . .
R 32a 2007overpaymentcredﬂedt02008 . ] 32a
4 * b 2008 estimated tax payments . . . . { 32p]
o © 2008 refund apphed for on Form 44gs, . _ |
22| e Taxdepositea with Form 7004 ... LTI T
Sl fomes (1) Em (2) Form
g H 9 Refundable credits from Form 3800, line 19¢, and Form 8827, line 8¢ 32h
£33 Estimated tax penalty (ses instructions). Check #Form 2220 isatached . . . .. . . ... ... ] Tss
E 34 Amount owed. If fine 329 is smailer than the tote] of lines 31 and 33, enfer amountowed . . ... ... .. | 34|
". 35 Overpayment. if fine 32g is larger than the total of fines 31 and 33, enter amount overpaid. . . . . ce e 35 |
s 13 amount from kne 35 2009 > Refunded > | 36
. 2nd belaf, it is m:m' mﬁg‘mm dmﬁ'}"m Ihanamwam b onai w‘:}um o which #;ﬁﬁwuwn. :‘u‘,’rm“&ﬁﬁ_
Sign | R FHTL
Swgnawre of officer Dale Tde ves r]""
9 Dale . Preparer's SSN or PTIN
Paid ms ) ‘ Mlnlulf [—I
Preparer’s [Fmsznams . EIN
Use Only e
ZPede Phona na,
BAA For Privacy Act and Pa rwork ReductlonAclNoﬂ:c, See separate instructions. CPCAO212 1210108
“ . Staff1-1 52
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Extlannizia o~ L
1120 X FreEd 2722

=27

Form 1120(2008)  Lakes Region Water Co., I

#areecl On

nc. Page 2
{Schedule A [Cost of Goods Sold (see instructions
1 Invenlory at e T T ——— 1 45,17s.
3 Gomemionor |1 L T 2 47,814.
+ Moot s o ST L e e T__-_——b_____
4 Adtktional section ZSJAcosfs(anadlsdleMe). T 4
5 Other costs (altach ol T 5
6 Total Add lines 1 pahS eI 6 92,989.
7 Inventory at end of St e T e z_____?l-]-_s_s?
8 Cost of goods sold. Sublract line 7 from line 6. Enter here and gn Pagelline2.. ... ..., . .. . . .| 8 ‘*—-ul_Q'fm_
9 a Check all methods used for valuing closing inventory: e
(i} {_| Cost
(7} |X { Lower of cost or market
(i) Other(Specifymeﬂndusedandanachexptamion.) e
bCheckifhemwasawritedwnofsubnotmalgoods e e, L Ceeea >
¢ Check if the LIFO inventory method was adopted this lax year for any goods (if checked, attach Form 90). ........... S
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computedunderLlFo........ ..... LT, e e e, ceresiea.. . 8d
& If proparty is produced or acquired for resale, do the rules of saction 263A apply to the comoration? . . . . . . . . . - Lves KJno
" Gosig entaeya i determiing haon - . Yaaions between opening a . e, . [ves Ko
nds and Special Deductions (a) Dividends (b} Percentage | (c) Special deductions
(see instructions) received (a) x (b)
1 Dividends from less-than-20%-owned domestic corporations (other
mandebt-ﬁnancedstock....... ..... e e e ‘e 70
2 Dividends from 20%-or-more-owned domestic corporations (other
mandebt—ﬁnancedstock)....................... 80
3 Dividendsondem-ﬁunmdsmctddumicandhre@wrpaamm e
4 memhwmwmdmmmmwmmms e 42
5 W&rﬂsmwﬁnwﬂmmd%&mmeﬂmmﬁﬁ. v 48
6 DMdendshanmZﬂ%mmdhagnwpmmr\sammainFSCs PPN 70
7 Dwndendsfrumm-ﬂuemledfumipwwamnswmhFSCs fewn . 80
8 Dividends frumwhoﬂyownedfmelgnsubsodtanss e . 100
9 Total, Add iines 1 through 8. See instructions for fimitation . . . . . . . e
b mmnyo@mmmmsmmmmmssa ...... . 100
11 Dividendsfromafﬁ!laledgmupmembers................ 100
12 DlvldendsfromcedahFSCs...................... 100
13 wm:mmgnmmmmummuun,mz. e ﬁxﬁ%
14 lmfrmn:ormledlmeignmpuaﬁmmduwbpanF(anamFum(s)ﬂn) . ¥
15  Foreign dividend gross-up . ..., ..., e e e, ..
16 ICDISCmenerDISCtiviﬂmdsnuiddedmﬁnsl,Z.uJ. Cee e,
17 Otherdividends........................... Bl AR R
18 Mmmmuwmpwmmwmmapmm. e _
19 Toﬂldividends.AddhE1lhrmghl7.£uerhereandmpage1,ine4 .....
20 Total special ded Add lines 9, 10. 11, 12, and 18, Enierhereandonpagetﬂnong ..... e e ee . -
|Schedule E | Compensation of Officers (see instructions for page 1, line 12)
Note: Complete Schadute £ only if total recsipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.
1 (a) (b) {e) Percant of Pereent of cosporation siock owned (f) Amount of
Name of officer Social security number to busi (d) C (e) P " compensation
Thomas Adam Mason 100.0 % 50.0 % 3 53,040,
Thomas Albert Mason 50.0% % % 22,721.
3 % 3
3 % %
3 3 %
2 Tolal compensalion of officers . . . . .. ... .. . .. et et e e, e e e 75.761.
3 Compensation of officers claimed on Schedule A and elsewhere on elum ... L . .|
4__ Sublract line 3 from fine 2. Enter the result hereandonpegetinet2. .. .. ... ... .. ... ... .. " 75,761.
——10TEC Mg J from fing 2. Enter the result here and on g

CPCAG212 1210108

Form 1120 (2008)
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Do ol fppcscS
S EXPlaanTin O iy
& W X Freeg

7 C

@P\‘q
Page :

Form 1120 (2008) _ Lakes Reqion Water Co., Inc. L‘ﬂ_
Schedule J Tax Computation (see insg{ructions
1 Check if the comoration is a member of a controlled group (attach Schedule O (Form 120) . ..., .. > D
2 Income lax. Check if a qualified personal servica cormparation
(see o) - 2
3 Altemative minimum tax (attach Form W) e 3
P g3 T 4
3 Porelgn tax cedi attach Form 1119), . . . ... . || 1T 5a B
b Creditfiom Fom 8834 . . . ..., . [T Sh
¢ General business credit fattach Form 3800) .. ..., .. e e e, 5¢
d Credit for prior year minimum lax (attach Farm 8827). ... ... 5d
e Bond credits from Form g912. . . . . . e e . |_Se|
6 Total credits. Add lines 5a throughse . . . ., ., .. e e e, e e e e e | 6 |
T Sublactine 6 fromlined. ... ... ... . 11T e e e e, 7
8 Personalholdlngcompanytax(allamSchedulePH(Fonn1120)) i, e e, cee-o 8 |
9 Other taxes. Form 4255 Form 8611 Form 8697 :
Checkiffrom: M - coee Form 8802 Bomer(aﬂschedule).................... 9
10 Tohltax.Addﬁnss7m9. EnlerhemandonEggLﬁneM. e e > eiee e ieicc e 10
Schedule K Other Information (see instructions)
1 Check accounting method al fCash b [KJAccnar ¢ Lloterspeciyy =~ Yes | No
2 See the instructions and enter the:
a Business activity code no. > e =]
Sty
¢ Product or service » jgge_r_gi_sl_:r_ipgt_i_gg ___________________________________ A5 et
3 lstheeorpoaaﬁonasubsidfatyhanafﬁl‘medgmuporaparent—subsfdiatycontrnnedgmup? et e e e X

If"Yes,' enter name and EIN of the parent corporation >

a Did any foreign or d

, tip ing any entity treated as a partnership), or trust own di ) 20%
or mgre, or own, directly or indirectly, 50% or more of the total volzlg power of all classes of the corporation’s stock entitied to
vole?. .. ... L L e e e, et e e b e Pt et e et e e e iy
For rules of constructive ownership, see instructions. If 'Yes,' complela (1) through {v). T e
{m player (iv) Country of (V) Percentage
Name of Enti Identification i) Type of Enti ;
0 ty Number (o | (W0 TyPe of Entty Organization | Owned Involing Stock
b Did any individual or estate own, directly 20% or more, or own directly or indirectly, 50% or more of the total voling powar of
alldassadmecorporaﬂon'sstod(enﬁtIedtovo!e?.._. ...... M T X
For rules of constructive ownership, see instructions. If 'Yes.’ compiete (i) through (iv) T T
] y ntry of Percentage
(ii) Identifying Number Citizenshi () ntag
(i) Name of Individual or Estate ! a'r“g) e ﬁgns Owned in Voting Stock
Thomas Adam Mason United States 50.00
Barbara G Mason United States 50.00
BAA Form 1120 (2008)
CPCA0234  01/09/09
Staff 1-1
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Fok g:{ﬂé;/{/j:)ﬁcﬁ%c‘sfj @ /§

E ChparCosy O vys
112X Fre&n “eforj)r
Form1120(2008) L, kes Region Water Co., Inc.
Scheduje K Continued
S Attheend of the tax year, did the corporation:
a 8\:3‘:#:,(::’); 2&2:_0; rr';?r(;zo, r?'g a;/'m direcll{_ or ind:r_eglya 50% o;_ more of the lo'lal_vulin&power of all classes of stock entitied
ounershp see insinscaons - POraan no ELon Form 851, Allal Y Thedule? Fories o consncive

I Yes, comptete i o ghi T T

() Name of Corporation (ii) Employer dentification (i) Country of (iv) Percentage
Number (if any) Incorporation Owned in VolinggSlock
T fany) |

\_\

b Own directly 20% qr more, or own, directly or hdiremz;nz. an interest of 50% or mors in any foreign or domestic partnership
» O © of n

{including an entity treated as 3 p) orin interest of g ? For rules of cons ctive i
instructions . . . . . . . e e, trust h'u .. ownershpse? fee e,

—— z
" . (iv) Maximum
() Name of Entity (i) Employer Identification iit) Country of Percentage Owned in
Number (if any) ('“mmbon Profi. Loss, or G ital
——=%:0r Capital|
6 During this tax Yyear, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) In
excess of the corporation’s current and accumulated eamings and profits? (See sections 301 ang 316) L LU L X
If*Yes,’ file Form 5452 Comorate Report of Nondividend Distributions;

if this is a consolidateq retum, answer here for the parent corporation a.nd on Form 851 for each subsidiary
7 At g;y time during the tax year, did one foreign person own, directly or indlrectly, at least 25% of (a) the total voting power of

all classes of the corporation’s stock entitled o vote or (b) the total valye of all classes of the corporation's stock? . . . . . BRI X
For rules of attribution see section 318. If 'Yes," enter:
(0 Percentage ownea > and (il) Owner's country »

() The carporation may have 10 file Form 5472, information Retum of a 25% Foreign-Owned u.
Corporation Engagedina U.S, Trade or Business. Enter the number of Forms 547? attached »
8 Check this box if the Corporation issued publicly offered debt instruments with original issue discou
If checked, nnecorporaﬁonnuyhaveloﬂeFonnlzsl, In!omtatmRelunvorPlﬂdyOfleredOrijmansmeD’mmmll

11 If the corporation has an NOL for the tax year and is electing to forego the (zrrybacl:;ed_o;aw;ck here . ..., ...
If the corporation is filing a consolidated retum, the stat it required by Regulations section 1.1502-21(b)(3) must be
attached or the election with not be valid. .

12 EntetmeavaiableNOLanyuvthnpﬁumyears(donamankhyanydedzdonmhezsa L 1

13 Are the corporation's total recaipts (fine 1a plus lines 4 through 10 on page 1) for th,
of the tax year less than $2500007. . ... ...... .. S e e ..

If'Yes,' the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter
the total amoumf cash distributions and the book valug Property distributions (other than cash)
made during the tax year. »g

e tax year and ils total assets at the end
. . e X

Form 1120 (2008)
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Form 1120(2008) Lakes Region Water Co., Inc. Page 5
{Schedule L [ Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) (c) (d)
T Cash. oo 2,150. 663,
22 Trade noles and accounls receivable . . . . . . 109, 856. 84,042,
bless allowance forbad debts. . . . .. .. .. 109,856. 84,042.
3 lnventories. . ... ..., ... ...... 45,175, 73,566.
4 US govemment obligations . . .. ... . ..
§ Tax-exempt securities (seeinstructions) . . . .
6 Omer curvent assats (attach schedule) . . Ln 6. Strt. 89,337. 79,334,
7 Loanstosharehoiders . .. ..........
8 Morigage and realestatejoans . . . . . . . . .
9 Otherinvestments (attach schedule) . . . . .. ., . .
10 a Buildings and other d iable assets . . . . . 3,341,180. TN 3,759,535,
b Less accumulated depreciation. . . . . . . . . 855, 386. 2,485,794, 926,707. 2,832,828.
11aDepletableassats . .............. KA G, 3
b Less accumulated depletion . . . . ... ... '
12 Land (net of any amortization) . . . ...... £ 121,957.|F. - 4 171,847.
13a Intangible assets (amortizable onky). . . . . . . $E : N e W
b Less accumulated amortization. . . . . . e
14 Other assets (attach schedule) . . . . . ., ... ..
15 Tolalassets . ..... St v e, 3,242,280. -
Uabilities and Shareholders Equity RO i ]
16 Accountspayable . ............. 249,881,

17 Mmgages,notes,bmtpayauenlasmaMyear. B

18 Other curent Babites (aach schy . .Ln. 18 Stmt. %5031
19 Loansfrom shareholders . . . . . . e 13859395 &

20 Mortgages, notes, bondspayablen]yea:ornm N s p i, X 920,126.

21 Other Rabilities (attach schedule) . . .Ln. 21 Stmt | SEa

806‘991.

22 Capital stock: a Preferred stock . . . . . RS ST o] PR R N
b Common stock. . . .. . 10,000.

23 Additional paid-in capital . .. . . . . . ? Yo it g 042686 JoLd 829
24 Retsined eamings — Approp (alisch) « . . . . . . . .
25 Retained eamings — Unappropriated . . . i 347304~ /8344
26  Adpwd to sharcholders’ equity (RESch). « « . . . . . . .
21 Less cost of treasury stock . . . . . . .. - &

Tolalllabdmesandshareholders equity. . . . . : 2,854,269.F 3,242,280.

ISchedule M-1] Reconclliatlon of Income (Loss) per Books With Income per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more — see instructions

1 Net income (loss) per books . . . . (/y3.lf3 -199,281.1 7 income recorded on books this year not
2 Federalincome taxperbocks . .. ...... 0. included on thls retum (temize):
3 Excessof capital osses over capital gains . . .
4 bject to tax not recorded on books é;t @ @1
this year (itemize): nﬁ’- gﬁf:g__c__,_,,“mg :
______________________ 8 Deductions on this retum not charged (kA
5 Expenses recorded on books this year not against book income this year (itemize): L8
deducted on this retum (itemize): aDepreciaion . $__ 174,901.( ¢ it
a Depreclaton . . .. § ___.246,588.]., 4 b Chartablecontribns $_ _ _ |
b Charkable conubutions. §_ _ 25| D o o seetngsm ____ 1,442
cTravelSenetainment . $_ | e
___________________ | 176,343,
T 146,613.| 9 Addlines7andB. . ... ... ..... 176,343
6 Addlines 1 through5. . . . - . ... ... BWEO —52-638-] 10 Income (page 1, ine 20 — e Gless e . . . —238.583 (/72353
|Schedule M-2 | Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year . . . . . . . . 33y 597 3137558~ 5 ODistributions . - . . .. .. aCash ..
2 Netincome (loss) per books . - . . . . (143/$35159.251.] oo ¢ Property .
3 Oterinceases (temize):  _ _ _ _ 6 Other decreases (itemize):
] SeelnbStmt __ _________ 3. 3.
oo 7 Addlines5andB. . ... ... ..... 3.
4 Addfines .2.80d3 . ... ... ../ B&Y3Y e300 8 Balance alend of year (ine dlessine 7) . /8% YA/ 234,304,
CPCADZ34 01108709 S 4490 sanany
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FORELPlansdyn g CHpCES ol

2 y-—97-Y)
Fom 4562 Depreciation and Amortization

(Including Information on Listed Property)
Deparrtmient of the Tranz

zﬁb

OM8 No. 15¢5.0172

2008

Internal Ruverin Service {99) > See separate instructions. = Attach to Your tax retum. SenuenceNg. 67
Nama{s) shown on retum titying number
Lakes Region Water Co., Inc.

Buzsiness o ocvily to whech s fnem relates.

Form 1120 Line 29

lPart ] Election To Expense Certain Property Under Section 179
Note: Ir you have any fisted Broperty. complete Part V before You complete Part |.
1 Maximum amount, See the instructions for a higher limit for certain businesses. .. . T,
2 i i e

.. 1 $250,000.
Total cost of section 17g property placed in service (see instructions) e e | 2 ]
3 Threshoid cost of section 179 property before raduction in fimitalion (see instuctions) . ..., ... 3 $800, 000.
4 Reduction in limitation, Subtract fine 3 from line 2. if zero or Jess emerO- L 4 0.
§ Dollar limitation for lax year. Subtract fine 4 from line 1. If zero or
ions . tec .. 8 250,000,
nly) !c!Eeaadm
23,263, 19,018.|"
See Additionai Section 179 Property Stal, 0.
7 Ustedpropeny.En!ermeanwuntfrmnﬁnezg .............. R A e
8 Total elected cost of section 179 property. Add amounts in column (c), fines8and7 ... ., .. cevee..l B 19,018.
9 Tenh!ivededuclion.EntermesmallefofﬂneSt;rﬁnea I T . 9 15,018,
10 Carryoverofdisalloweddeduemnfrunﬁne13nfyour2007Fonn4562 e e, e, 10 As2el 43295,
11 Business income limitation, Enter the smaller of business income (not less than 2zero) of fine 5 (see instrs) . . ... 11 0.
12 Section 179expensededucﬂon.Addlines9and 10,butdonotemermora!hanﬂne11. e e e, <12 0.
13 CarryoverofdlsalloweddedueﬁonhZDOQ.Add fines 9 and 10, less line 12.. . . . . >3 I#'y_.;.’(l/ £34243. | -

Note: Do not use Part i or Part lll below for listed Property. Instead, use Part V.

|Part i | Special Depreciation Allowance and Other Depreciation (Do not Include listed property.) (Sea instructions.)

14 Special depreciation allowance for qualified Pproperty (other than Bsted property) placed in servica during the
Iaxyear(seeinstrucﬁons)............ ........................... vee ool 24 ]
15 Propertysub]ectlosection‘lsa(lm)eledion................ et e e e 15
16 OtherdepredaﬁonﬂncludlngACRS)... ..... e e e, R O k|
(Part il [MACRS Depreciation (0o not incluge fisted property ) (See instructions)
Section A
17 MACRSdeducﬁonslnrassetsplacedhsenriceln!axyearsbeginning before2008. . . . ., .. LRk 14 _ 156,395,
18 ifyou are electing lo cgmup any assets placed in service during the tax year into one or more general
2ssel acoounts, check here. . .. . .., . . oo Cunng R >|_|
Section B — Assets Placed in Service During 2008 Tax Year Using the General D preci Syst
(a) {b) Mo angt (€) Basis for depreciation (d) (e) (] (9) Depraciasion
Classification of property year placed _w!(w- mmm Recavery pariod Convention Methog deduction
192 3-year i 18,026, 3 hy 150% db 6,008,
b 5-year property 6,139. S hy 150% db 1,228.
¢ 7-year property
d 10-year property 7,121. 1o hy 150% db 713.
e 15-year
f 20-year property . . . . . ] 501,988. 20 hy 150% db 1,911,
—_925-yearproperty . . . ., . 4,909, 25 yrs hy S/L 82,
h Residential rental 27.5 yrs MM S/L
property . ...... ‘- 27.5 yrs MM S/L
i Nonresidential real various 67,914, 39 yrs MM S/L 869.
Property . . ... .. various 769,494.(_ 50 yrs MM S/L 7,695,
Section C — Assets Placed In Service During 2008 Tax Year Using the Alternative Depreciation Sy
20aClasslife. . ... .. .. S/L
bi12year. .. ..... .. 12 yrs S/L
cd0year. . ....... . 40 yrs MM S/L
[Part IV | Summary (See instructions.)
21 Listedpmpeﬁy.Enleramountl’mﬁneza ............ R sl 21
i 1.
= ;:z:mmw&m&mmﬂgm T bt 2 176,901,
23 For assets shown abave and placed in service during the cument year, enter , ,
the portion of the basis attributable to saction 263Acosts. . . ... L. . 23
BAA For Paperwork Reduction Act Notice, ses separate instructions. FDWZDA12 Davt2/08 T
Staff 1-1
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FORM

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
BT-SUMMARY BUSINESS TAX SUMMARY

FOR DRA USE ONLY

For the CALENDAR year 2008 or other taxable period beginning and ending
e

Mo Doy Veur Vo Bay Vear [ SEQUENCE # 1]

STEP 1 PROPRIETORSHIP - LAST NAME FIRST NAME & INITIAL SOCIAL SECURITY NUMBER

Print or

Type PROPRIETORSHIP - SPOUSEICU PARTNER'S LAST NAME FIRST NAME & INTTIAL SOCIAL SECURITY NUMBER
Check

::::’ hes Wmﬁuwﬁﬁm%%% %N% ’57 e mi EMPLOYER |Emmo~ NUMBER

DEPARTMENT IDENTIFICATION NUMBER (DiN}

beena NUMBER & STREET ADDRESS

name

change ADDRESS (continued)

since last

filing CITYITOWN, STATE & ZIP CODE PRINCIPAL BUSINESS ACTIVITY CODE (Foderal)
ggﬁfﬂz You must the following two i ﬁmywrmmmmbewmlduedhmplete,mdnaybswbjmmpmalﬂea
Type Are You Required To File A BET Retum (Receipts Over $150,000)? YES [J No[J Il_fe¥es, youmust attach a completed
g o | Are You Required To File A BPT Retum (Business income Over $50,000)?  YES [] No[] Melum to this BT-Summary.
informa- ) CORPORATION CJ(3) PARTNERSHIP [ (7) PROPRIETORSHIP JX AMENDED RETURN
tion O @ comaineo crour 1) NON-PROFIT [ @) FibuciARY [ FINAL RETURN

D Check here if the IRS has made a agreed or partialiy agreed to Ix’aadéustmenh for any federal income tax return which has not been

Brevlously negoned to New Hampshire. Enter years covered
0 NOT US

THIS FORM TO REPORT AN iRS ADJUSTMEbI!T. Ses Step 2 instructions.
STEP 3 COMPLETE THE BET AND/OR BPT RETURN(S) AND THEN THE BUSINESS TAX SUMMARY

’S:TEP 4 11 (a) Business Enterprise Tax Net of Statutory Credits 1(a) A, / ‘3?
ure
Y:)gur (b) Business Profits Tax Net of Statutory Credits 1(b) . 1 /
Due or 2 PAYMENTS:
Over- i i
payment (a) Tax paid with appiication for extension 2(a)
(b} Total of this year's estimated tax payments 2(b)
(c) Credit canyover from prior tax period 2(c) /36
(d) _Pald with original retum (Amended retums orly) 2(d) Aysd 2 ca
3 TAX DUE: (Line 1 minus Line 2) 3
4 ADDITIONS TO TAX:
(a) Interest (See instructions) 4(a)
(b) Fallure to Pay (See instructions) 4(b)
(c) Failure to Flie (See instructions) 4(c)
(d) Underpayment of Estimated Tax (See instructions) 4(d) 4
5 (a) Subtotal of Amount Due (Line 3 plus Line 4) 5(a)
5 (b) Retum Payment Made Elecironically 5(b)
§ BALANCE DUE: Line 5(a) minus 5(b). Make your payment 5
on-ling at Xl or m(gle check );Jayablgy?o‘:

STATE OF NEW PSHIRE. Enclose, butdo not staple
or tape, your payment with this return,

6 OVERPAYMENT: {Line 1 pius Line 4 minus Lines 2 and 5(b))| 6

7 A t t on Line 6 to: 7 (a)
P e Next Yoau on e 3%
(b) Refund 7()

RETURN Al B Ll D 4 OP! F Al RIA RAL AND L

STEP 5 |Under penatties of ury, | declare that | have examined this sum and the attached retums, and to the best of belief they are true,

and
knowledge.) if a combined group, i al

mary s 3
lete. (if prepared by a person other than the tax; er, this declaration is based on all information of which the preparer has
Fira e Y sg rtify that all affiliated wnpanies are included in the appropriate group described in this retum.

FOR DRA USE ONLY DPO : j signing below, you a rize us to discuss this retumn with the preparer listed on this retum.
2fz1)12 ; 0s3 - Y9¢- 7587
ink) and Tite if Fiduci Date P PMIT'hpfmbNunbcrz ZI//L
X 1M RS G i) Sov , fles iy 5/
Enrumun, parties mustsign, even  only &rie hod income  Data
Filing a3 surviving spouse/CU Partner
[0S ok par Aoy pon D
Print Signatory Name
N ORA Go3-y7- 23V E Yow bhition nH O3y ,
WAL PO BOX 637 Taspeyers TGN Nurbsr ChylTown, St 8 25 Code P
0! CONGORD NH 033020837 page 7 Rev 0812008
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ORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
BUSINESS ENTERPRISE TAX RETURN FOR CORPORATIONS, X
PARTNERSHIPS, FIDUCIARIES AND NON-PROFIT ORGANIZATIONS 1407}44550

YOU ARE REQUIRED TO FILE THIS RETURN IF THE GROSS RECEIPTS WERE GREATER

THAN $150,000 OR THE ENTERPRISE VALUE TAX BASE WAS GREATER THAN $75,000,

For the CALENDAR year 2008 or other taxabie period beginning

and ending
Day  Year Mo  Day Year

THIS RETURN MUST BE FILED WITH THE BT-SUMMARY.

STEP 1 CORPORATE, PARTNERSHIP, ESTATE, TRUST, NON-PROFIT OR LLC NAME FEDERAL EMPLOYER IDENTIFICATION NUMBER OR
Print or DEPARTMENT IDENTIFICATION NUMBER

a’::e M,(eg /250/04/ weTEN Oy /aL- *

If your business aclivities are conducted both inside and outside New Hampshire AND the business enterprise Is subject lo a business privilege
tax, & net income tax, a franchise tax measurad by net income of a capital stock or other similar laxes, whether or not It is actually imposed by
another state, or is subject to the jurisdiction her state to i a net income tax or capitai stock fax upon it, then the business enterprise

] of ate to imp
must apronion its enterprise vaiue tax base. Complete Form BET-80 to determine the vaiues for Lines 1, 2 and 3. if you need Form BET-80 and
t www.nh.govirevenue or by calling (603) 271-2192,

it Is not included in your booklet, it may be obtained from our web site af

STEP 2 . .
Compute 1 Dividends Paid

the Tax- f—u
Eglt:rprise 2 Compensation and Wages Pald or Accrued

Value Tax |-
Base 3 interest Paid or Accrued

|4 Taxable Enterprise Vaius Tax Base
(Sum of Lines 1,2 and 3)

25s Lay¥

§ New Hampshire Business Enterprise Tax
2;:::: (Line 4 multiplied by .0075)

Your Tax

X /8.

8 STATUTORY CREDITS

(8) RSA 162-1:10. CDFA-Investment Tax Credit

‘b) RSA 182.N Community Reinvestment and
rtunity Credit

Repealed for tax years ending on or afler 7/01/07.

g:) RSA 182-N. Economic Revitalization Zone Tax
redit. Effe for tax periods ending on or after
7101107 (see instructions).

?’) RSA 162-P. Research & Development Tax Credit
unused portion, see instructions)
Effective for tax periods ending on or after 8/07/07.

%e) RSA 162-Q Coos County Job Creation
ax Credit

7 Business Enterprise Tax Net of Statutory Credits
(Line 5 minus Line 8. IF NEGATIVE, ENTER ZERQ)
ENTER THIS AMOUNT ON LINE 1(a) OF THE
BT-SUMMARY,

/8 ).

BET
Rev 0972008

page 9
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FORM

CORPORATION BUSINESS PROFITS TAX RETURN

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION pLrd=

For the CALENDAR year 2008 or other taxable period beginning

“Wo  Dgy Vear

o Day ~ Year fear
Oue Date for CALENDAR year filers is on or before March 18, 2009 or the 15th day of the 3rd month after the close of the taxable period.

YOU ARE REQUIRED TO FILE THIS FORM IF GROSS BUSINESS INCOME WAS GREATER THAN $50,000.
STEP 1 | NAME OF CORPORATION FEDERAL EMPLOYER IDENTIFICATION NUMBER
Print or OR DEPARTMEN! IMBER
e LAKES peGron «wni®N. Cy sme
STEP2 |A s ihe corporation filing its tax retum on an IRS approved 52/53 week tax year? Yes No T
Ques- if yes, provide the period beginning and ending date.
tions 1B Does the corporation file with the iRS :g parlD::'! 8 E.geral consolldategn relur%? Yoar Yes No
C is this corporalion afiiliated with any other business organization that files business tax retums with this Yes N —_
department? Identify by name and FEIN: e
D Does the corporation file as part of a unitary group in any other jurisdiction? Yes No =
E Isthis a “combined" business profits tax return? .. Yes No =
if the answer to “E” is xos, do not complete this return, You must file a NH-1120-WE return. You may download the Business
tax forms for Combine Groups from our web site at www.oh.govirevenye or call (603) 271-2192 to requast the business tax
booklet for Combined Groups.
STEP3 | 1 Gross Business Profits SCHR D
figure (@) Taxable income (toss) before net operating loss deduction and special {RC RECONCILIATION
Taxes deductions. if IRC Reconciliation is taken enter the amount from..... 1(a) A7 35 '
Line 5 of the Corporate Scheduls R. (Attach copy of federal retum) /1
b} Separate entity and other ftems of i r exp t allowed fo.
o on Ehis form (altach schedule) ° no 4 1(b) _
(¢} New Hampshire Gross Business Profits [Combine Line 1(a) and Line 1(b)} . j
(urm,mnmm,mm«wmmm.uw 1(c) l 3/9357 E
2 Additions and Deductions
(a) Add back income taxes or franchise taxes measured by income
(Attach of taxes by state) 2(a) 2046 .
(b) New Hampshire Net Operating Loss Deductlon (attach Farm DP-132) ....... 2(b){( )
(c} interest on direct US Obligations 2(c) [( )
(d) Wage adjustment required by IRC Section 280C .................___ 20 I( )
(e) Foreign dividend gross-up (IRC Section 78). 2(e) |( )
(D Add back expenses relaled to constituti ly pt income. . 20
(@) Research contribution (See RSA 77-A:4 XIl. Attach computation) ........... 2(9) ¢ )
(h) interest and Dividends su%ect to tax under RSA 77......................... 2(h) |( )
(Attach 8 schadule dotaling name, FEIN and amount)
()  Add back return of capital from Qualified Investment Caplital Company... 2(j)
@ Combine Lines 2(a) through 2(1). (f negative, show in 2(j) 2 / é
3 Adj d Gross Busi Profits (Line 1(c) adjusted by Line 2()). if negative, show in parenthesis). 3 < 206 57 >:>
4 New Hampshire Apportionment (Attach Form DP-80) 4 v
-
§ New Hamp Taxabie Busii Profits (Line 3 x Line 4. if negati , enter zero.) 5 B
6 New Hampshire Business Profits Tax (Line 5 x 8.5%) [:] <
STEP 4 | 7 Credits allowed under RSA 77-A:5 (Attach Form DP-180) 7
Figure . 8
Your 8 Subtotal (Line 6 minus Line 7) %\
Credits g
9 New Hampshire Business Enterprise Tax Cradit
10 New Hampshire Business Enterprise Tax Credit to be applied against Business Profits Tax ‘0
(Enter the lesser of Line 8 or Line 8)
11 New Hampshire Business Profits Tax Net of Statutory Credits (Line 8 minus Line 10)................. 1
ENTER THE AMOUNT FROM LINE 11 ON LINE 1(b) OF THE BT-SUMMARY.
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY AND ALL APPLICABLE FEDERAL SCHEDULES.
NH-1120
Rev. 09/2008
page 61
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FORM

CORP
edule R

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
CORPORATE BUSINESS PROFITS TAX RECONCILIATION OF NEW

HAMPSHIRE GROSS BUSINESS PROFITS SCHEDULE R A eS8/

SEQUENCE #4B

For the CALENDAR year or other taxable period beginning and ending
NAME FEDERAL EMPLOYER IDENTIFICATION NUMBER
L W Aé CfoU “w /’5/{ % ([KL ICATION NUMBER
This Schedule R shali be used to reconcile the New Hampshire Gross Business Profits before Net Operating Loss and Special Deductions fine of the

federal corporate income tax retum filed with the Intemal Revenue Service lo the federal income calculated using the Internal Revenue Code (IRC) in
effect on Decembar 31, 2000. The revised caicuiation of federal income shail be used for the New Hampshire Gross Business Profits on Line 1(a) of

the NH-1120.

4

5

Federal Income (Loss) fr i YIRS e erseveres e ssssnesns )
me (Loss) from business aclivities from retum filed with IRS.. 1 |< ’77\ 7g3> l

Additions required to federal income: N
(3) IRC Section 179 expense taken on federal retum for assets placed in service during

the current texable period 20 | 9o/ § |
(b) Bonus depreciation on assels acquired and placed in service afler September 10, 2001,

(Federal Form 4562) 2(b) | |
(c}) Cument period depreciation reported on federal retum for assels for which additional

IRC Section 179 deductions were reported in any taxabie period and/or for which

bonus depreciation was reported in any taxable period 2(c) I I
(d) Other amounts reported on federai retum that need to be adjusted due 1o revisi

to the IRC in effect on December 31, 2000. 20| |
(e) Total additions [Sum of Line 2(a) through Line 2(d){ 2(e) I / Y0 / & I
Deductions required from federal : (The deducti llowed in this section are the

deductions that would be allowed on assets placed in service in 2001 through 2008 using the
IRC in effect pursuant to RSA 77-A.)

(a)
®)

()
()

iRC Section 179 exp I d on assets piaced in service during the curent

ble period 3a) | (975 |
Current taxable period depreciation allowable for assets for which the bonus
depreciation deductions reported for any taxable period and/or additionai IRC Section 179 —
deductions for any taxable period reporied on the federai retum. 3(0) | {45 o0 § I

Other deductions required due to revisions {o the IRC in effect on Decemberét 2000....... 3{c) | I

Total deductions [Sum of Line 3(a) through Line 3(c)]. 3(d) I (o223 I

Adjustments required on sale of assets acquired and placed in service after September 10, 2001 on which additiona! IRC Section

@

(b)

(©

(9

(®)

179 expense was taken. (The federal calculation of any gain or loss on the sale of these assets must be adjusted to reflect the different
New Hampshire basis for the assets.)

Federal gain (Joss) on sale of assets acquired and placed in service after September 10, 2001 I
on which the additional IRC Section 179 expense was taken 4(a)

Gross saies price for assets acquired and placed in service afler September

10, 2001 on which the additional IRC Section 179 expense was taken, and J

sold in the current taxable period 4(b) l

New Hampshire basis of assets acquired and placed in service after
September 10, 2001 on which additional IRC Section 179 expense was
taken, and sold in the current laxable period 4(c) r |

New Hampshire gain (New Hampshire loss) on sale of assets acquired and placed in service

after September 10, 2001 on which additiona! IRC Section 179 expense was taken. I I
[Line 4(b) minus Line 4{c)] 4(d)
Total adjustments for sale of assets [Line 4(d) minus 4(a)) 4(e) I I

Adjusted Taxable Income Line 1 plus Line 2(e) minus Line 3(d) plus Line 4(e) (Enter this
amount on Line 1(a) of your New Hampshire Corporate Business Profits Tax retum) ..........c...... 5 ‘ £ -72 / 7 g3 ¥ > |

This schedule must be attached to your Corporate Business Profits Tax Return and you must check the box on the front of the retum indicating
IRC Reconciliation.

Caorp Schedule R
Rev. 08/2008
page 59
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FORM

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION

§mradED)

NET OPERATING LOSS (NOL) DEDUCTION

For the CALENDAR year 2008 or other taxable period beginning

and ending SEQUENCE #7
Mo Day Year Mo Day Year
NAME FEDERAL EMPLOYER IDENTIFICATION NUMBER OR SOCIAL
LAKeS /ZE Grot CUATEN S sAC SECURITY DEPARTMENT IDENTIFICATION NUMBER
COLUMN (A) COLUMN (B) COLUMN (C) COLUMN (D) COLUMN (E)
Ending date of New Hampshire net Amount of NOL Amount of NOL fo be Amount of NOL to
taxable period operating foss available carryforward which has used as a deduction in forward to future
in which NOL for carryforward from been used in taxable this taxable period. taxable period.
occurred. Net Operating Loss &eﬂodspﬁoﬂo this
Worksheets. xable period
1 —
72131 o6 | '[_2ey9/ ! = ! [ | Zes
2|3 67| 2| _fosvo 2 ¥ 2 < 2 I5svo
3 3 3 3 3
4 4 4 4 4
5 5 5 5 5
6 6 [ 6 6
7 7 7 7 7
8 8 8 8 8
9 9 9 9 $
10 10 10 10 10

11 Amount of NOL carryforward deducted this taxable period.
{Sum of Column D, Lines 1-10)

1

This is the amount to be reported on the alpplimblel}?uﬂness Profits Tax retum. NOTE: Cojumn (B) less Column (C) should equal the sum of Column
e New Hi

(D) plus Column (E). This amount cannol

Hampshire Adj

ted Gross Business Profits before the NOL deduction.

WHEN TO USE THIS FORM

Use this form to detail the NOL carryforward amounts which comprise

the current tax period NOL deduction taken on Form NH-1040, NH-1041,

NH-1065 or NH-1120. This form must be attached to the New Hampshire

tax return in the taxable period the NOL deduction is claimed. No loss

ammotér;l; l’gtl:urred before 7/1/97, shall contribute to the net operaling
ss deduction.

NAME AND SOCIAL SECURITY NUMBER

Enter name and SSN, FEIN, or DIN in the space provided. Social Security
Numbers are required pursuant to the authority granted by 42 U.S.C.S.,
Section 405. Wherever SSN's or FEIN's are required, laxpayers who have
been issued a DIN, shall use their DiN only, and not SSN or FEIN.

Column (A)

Enter the month, day, and year of each taxable period from which the
NOL is being canied forward.

Carry Forward
Afnet operating loss may be carried forward for the following number
of years:

Tax Year Ending

On or Before Carryforward Losses Incurred
630102 5 years 111189 - 6/30/97
Tax Year ending

On or After Carryforward Losses Incurred
711102 10 years On or After 71/97
Column (B)

Enter the amount of the NOL which is available for carryforward
purposes.

For tax pericds ending before July 1, 2005, the camyforward amount is
computed by first carrying the loss back three years and then offsetting
the loss by any profits during those three tax periods. (However, the
carryback cannot result in an amended return or a rei nd in those
canyback years). If a loss remains after camyback and offsel, then the
remaining loss must be apportioned using the apportionment

gn:emage of the loss pericd. The apportioned ioss cannot exceed the
liowing limits based on the tax period the loss was incurred:

From July 1, 2003 to June 30, 2004, $500,000 is the maximum amount
that may be carried forward. From July 1, 2004 to June 30, 2005,
$750,000 is the maximum amount that may be carried forward. Prior
to July 1, 2003, the maximum amount that may be carried forward is

For tax periods ending on or afler July 1, 2005, no carryback is required
or allowed. in addition, the maximum amount that may be carvied forward
was increased (o $1,000,000.

Column {C)

Enter the NOL amount that was claimed as a deduction in the prior
taxable period(s).

Column (D)

Enter only those amounts that will be ciaimed as a deduction this
taxable period.

Column (E)
Enter the excess amount(s) avaiiable for future deduction.

Administrative Rule Rev 303 of the New Hampshire Business Profits
Tax includes guidance on how to compute the NOL. The RSA's and
administrative rules regarding NOL provisions (RSA 77-A:4 XIIl and Rev
303.03) may be obtained from our wab site at
vlslﬁnﬁlgrny New Hampshire Depository Librai
State Library, 20 Park Street, Concord, NH 0 g
made for a fee. Forms may be ordered for free by calling our forms line at
(603) 271-2192. If you do not have access to the internet, or if you have
specific questions conceming NOL provisions, contact Central Taxpayer
Services, telephone (603) 271-2191. Individuals who need auxiliary
alds for effective communications in programs and services of the New
Hampshire Department of Revenue Administration are invited to make
thelr needs and preferences known. Individuals with hearing or speech
impairments may call TDD Access: Relay NH 1-800-735-2964.

or by
or the New Hampshire
1, where copies may be

DP-132
Rev 09/2008

page 28

Staff 1-1

65

oF-



LAKES [eCrot cpfEl Cp opC T

EQORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
CORPORATION BUSINESS PROFITS TAX RETURN Hmendezg
Instructions LINE-BY-LINE INSTRUCTIONS (continued)
STEP 4: Figure Your Credits Line 10
Line 7: CREDITS Enter the iesser amount of Line 8 or Line 8. If Line 8 is "?reatzr than
Enter the amount of credits allowed under RSA77-A:5 as shown on Form 8, then a Business Enterprise Tax Credit exists. Any

Line
OP-160. Form DP-160, Schedule of Business Profits Tax Credits, | Unused portion of the current tax pesiods credit may be carried forward
must be filed with the return to support all credits claimed on Line | and crecﬁled against any Business g$°ﬁ‘5Ta* duein a subsequent taxable
7. Do not include the Business Enterprise Tax Credit on this line, | Period following the taxable period of the BET iiability.

Line 8 Line 11

Enter the amount of Line 6 minus Line 7.
Enter the amount of Line 8 minus Line 10.
Line 9 Enter the amount from Line 11 on Line 1(b) of the BT-Summary.

Business Enterprise Tax paid shafl be applied as a credit against Business
Profits Tax. Any unused portion of the credit may be canled forward and
aliowed against Business Profits Tax due for up to five taxable periods
from the od in which the Business Enerprise Tax was paid. To
calculate the Business Enterprise Tax credit to be applied against this
years Business Profits Tax, complete the following worksheef.

BET CREDIT WORKSHEET
Taxable ended Taxable ended Taxable periog ended Taxabie period ended Taxable period ended
3¢/0¢ 1Y3/./07 [42,/0F :
A BET Credit > S >
Carryforward Amount A
-s..?u.m 59\ r) ozl ;?? 7
ﬂne'% m Form BET. 20zf /3)5 Al 87

C'?’:’:%WB’ECM“(&)(&)(\Q)( ) ¢ )
D BET Credit Avaiiab
gn“t“eﬁ'g'g"i:::g":r“ zoz/ 389¢ 214

H-11

E Current Period BPT
liabtfity from Form
NH-1120, Line 8 & &

F BET Credii Deduction

this period (e lesser of & 73 X
Line O or Une E) Enler on
Line 10 of NH-1120

® tmmimoma | 202/ U[ 3597 W[ o L |

Carry this amount forward and
Indicate on Ling Aln subse-
gquent period.

*Note: The Line A amount in the first column Is from Line G. the credit carryforward amount, of the previous year's BET CREDIT WORKSHEET,

if this Is your initiai year of the BET, enter zero.
** Note: yThe BET c);edll may be caried forward and allowed against BPT taxes due for 5 taxable periods from the period in which gu: tax was pald.

Any unused credit prior to the 5 most current tax periods expiring In this laxable period is unavailable and should be included in Line C.

NH-1120
Instructions

Rev, 0372008
page 63
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rorm 1120 U.S. Corporation Income Tax Return 08 o, 1545.0123
Depavtment of e Toepmury For calendar year 2009 or tax year beginning + 2009, ending y _ 20 09
Internal Revenue Servics - separate instructions,
Afheck If: ot Name - B Employer identification number
(altach Fom 851) D Uiedlﬁs [Lakes Region Water Co., Inc.
bmw &hn:cwlse. w.mm;mwmmm.ua&o.m,mm C Date incorporated
2 Personal hoiding co or |P.O. Box 389 01/28/19175
3 ‘Mmu ﬁ’ﬁ City or town Sale 2P code D ro{uuitsmmm“)
4 f‘?‘“‘:‘;’ .- D Moultonboro NH 03254 S 3,247,855.
attached .. ...... | lE  Checkiit: M I—I Inltal retum Final retum [_i Name change  (4) ﬂ Address change
12 Gross receipts or ssles | 990, 964 .| b Less retuns & al ] JeBatance .. > 1 990, 964.
2 Cost of goods sold (Schedule A, BNe 8) ..ovvunneriii e 2 74,680.
3 Gross profit. Sublract line 2 from kne 1C ............oeeeiviuieieeereneeo o - } 916, 284.
] 4 Dividends (Schedule C, i€ 19) ...........coovvmmmiuiiives e -1 4
: g 5 dterest e 5 4,594.
0 6 Grossrents ...ttt 6
fé‘ 7 Grossroyalties ..........ooiiiiiiinnii e 7
8 Capital gain net income (attach Schedule D Fom I20)) .evvneininiii e 8
9 Net gain or (loss) from Form 4797, Part II, line 17 (attach Form4797) .............oovvviivinninnn, 9 26,929,
10 Other income (see instructions — attach sehedule) ........................... .. ... 10
11_Totali Add lines 3through 10 ... \eeeeiuniininiianni > 1 947,807.
12 Compensation of officers (Schedule E, line A T ...112 33,063.
D e 13 Salaries and wages (less employment credits) .. ...113 181,148.
[E, ° 14 Repairs and maitenance ..............ccoociueemunneeiionaeenes oo 14
U |15 Baddebls ..o 15 6,956.
CH 16 RenlS covveniiniiiiici i |16 1,000.
T %17 Taxesand licenses ...... N KT 47,203.
O X[ 18 Interest ..o ..| 18 96,941.
N 19 Charitable contributions ............ PPN ettt tieiiaaeiaieeantiaareeaaaan ..|18
S & 20 Depreciation from Form 4562 not claimed on Schedule A or elsewh 20 97,306.
s 21 L2
£ ol 2 ..[22]
; M| 23 Pension, profit-sharing, ete, plans.. . |23 | 53,389.
's‘ 24 Employee benefit programs .............ceeeiininnnn. .. ..l 24 25,302.
; 25 Domestic production activities deduction (attach Form 8903) ... ..|.25
g 26 Other deductions (attach heduls) . See. Qther.Deductions.Statement. ...............vunienseinnnnn.n... .. 26 | 405, 499.
¥ 27 Total deductions. Add lines 12 through 26 . .................. 27 947,807.
0 3| 28 Taabie income before met aperatingkoss deduction and special dedci 28 0.
¥ 50 29 Less: a Netoperating loss deduction (see instructions) | | =
— b Special deductions (Schedule C, line 20) i 23b 29¢
; 30 Taxahle income. Sublract line 29¢ from line 28 (see instructions) .........cevvriiiniiineinnnirnnnnenns 30 0.
X 31 Total tax (Schedule J, ine 10) ........ooeeiiiiiiiinaeii e ny 0
R 32a 2008 overpayment credited to 2009 ..| 32a
f N| b 2009 estimated tax payments ....... 32b
o € 2009 refund applied for on Form 4465 ... ... . 32¢ Baf» | 324
: e Tax deposited with Form 7004 ......._.......... 0.0 ... .. ... 2e
£ f o O @ o 21
'E‘ @ Refundable credits from Form 3800, line 19¢, and Form 8827, line 8¢ ... ... 2 32h
I| 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached...................... 133 |
34 Amount owed. If line 32h is smaller than the total of lines 31 and 33, enter amount owed .............. 34
35 Overpayment. !f line 32h is larger than the total of lines 31 and 33, enter amount overpaid . ............ | 35 |
36 Enter amount frum line 35 you want: Credited to 2010 estimated tax . ... > Rnh_g_\_d_ed‘ 36

and {o the best of my lmowiedge the RS discuss
s any o k4

Signature of officer

Sign ey .u&‘.‘""’"ﬁ" I%ﬁmm&ﬁéﬂu )um«mm%mamm any knowledge. mgm.mn;m
Here |) ’/—Z“i | ”759’1. p Lheisesr (see instuctions)?
Tite

Date

Paid swanre. P

"%..«:.,

]W&/:o lmuw Preparer's SSN or PTIN

Preparer's Flam's name
Use Only sdfv»:'snd:yeud)
2P code

EN

AR many |9RERGE
| T c-mEvEm 'nms a8

Sovililyvy w/H O3owe

Phonenc. 63~ Y97~8503

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.

CPCAG212 0&/25109 Form 1120 (2009)
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Form 1120 (2009) Lakes Region Water Co., Inc. 02-0316484 Page 2
[Schedule A | Cost of Goods Sold (see instructions)
1 Inventory at beginning of year ..................... D T 1 73,566.
2 Purchases ...........oovvieiiiiiiiiiiiie e . - 2 46,247,
3 Costoflabor....,.. 3
4 Additiona! section 263A costs (attach schedule) . . 4
5 Other costs (attach schedule) ....................ocoi0 ... .. . 5
6 Total. Addlines 1 through S .........oviuuvvrunninnninoinn, .. .. . 6 119,813,
7 Invenlory al end of year 7 45,133,
8 Cost of goods sold. Subtract line 7 from line 6. Enler here and on page 1, line 2 8 74,680,
9a Check all methods used for valuing closing inventory:
o[ ]cost
() [X | Lower of cost or market
(i) |_| Other (Specify method used and attach explanation) .......

b Check if there was a wriledown of subnormal goods
€ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) ..

d If the LIFO invenlory method was used for this tax year, enter percentage (or amounts) of dosing Inventory
computed UNder LIFO . ...oouuuininittii ittt tieie et eeeneeae e e e r e e Ceeeeiieeas 9d

e If property Is produced or acqulred for resale, do the rules of section 263A apply to the corporatinn’ ................... D Yes E] No

f Was there any d\ange in deterrmrunq quantms cost, or valuations between opening and
closing inventory? If "Yes,' attach explanabion ... ..........oeeuescennnsrannsn, o2 rlYgg_b_ﬂNo

o< DMdends and Special Deductions Dividends P (c) Special deductions
(see instructions) (a)receivgnd s (a) x ()

1 Dividends from less-than-20%- owned domoshc oorporatlons (other
than debt-inanced Stock) . .ovvvveereiiiinieeriearnnenns Cerreens .. 70

Dividends from 20%-or-more-owned domestic corporations (ather
than debt-financed Stock) . .ooueeeeeeiieenneennneinnnn.s Creenenee 80
Dividends on debt-financed stock of domestic and fnmgn corporations ............ ) see instructions
Dividends on cestain preferred stock of less-than-20%-owned public wtifities ........

Dividends oa certain preferred stock of 20%-or-mare-owned public utilities . . . .
Dividends from less-than-20%-cwned foreign corporations and certain FSCs
Dividends from 20%-or-more-owned foreign corporations and certain FSCs .........
Dividends from wholly owned foreign subsidiaries ..........
Total. Add lines 1 through 8. See instructions for limitation ..

Dividends from domestic carparations received by a small business investmant
comparry operating under the Small Business |nvestment Acl of 1958 ............ .. 100

11 Dividends from affiliated group members.................oeuenen.. 100
12 Dividends from certain FSCS ..._.....civvviiiiniinininiinnnnn.. |
13 Dmdcndsﬁwnlmumwpwahummtlnduda!nnfnes3,67l,ll erlz .....
14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471) ...
15 Foreign dividend gross-up ..................... P |
16 lc—DISCandfmnsDtSCdeudermdMnn lines 1,2,0r3 .
17 Other dividends .........ooviieiuiiiinnrnnreeriineeienrannsineen
18 Deduction for dividends paid on certain pr!fenad sm:k of public mbﬂs .....
18 Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4 .

QuUueNOOMbLDO N

-

] Compensation of Officers (see instructions for page 1, I|ne 12)
Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500 000 or more.

1 @) ) () Percent of Pescent of corporation stock owned () Amount of
Name of officer Sacial security number to busmess _(d) Common () Preferred compensation
3 3 %
Thomas Albert Mason S 50.0% 3 % 33,063,
3 3 %
% % %
% % 3
2 Total compensation of OffiCers ........oiviiere it e Ceeeees Ceveniaienns 33,063.
3 Compensation of officers claimed on Schedule A and elsewheve on retum ........................................
4 Subtract fine 3 from line 2. Enter the result here andonpage 1. Hne 12 . .. .o.uiu it iienieeeies 33,063.

Form 1120 (2009)

CPCAD212 0R/25/09
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Form 1120 Lakes Region Water Co., Inc.
[Schedule J 7] Tax Computation (see instructions)
1 Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120))

2 Income tax. Check if a qualified personal service corporation
(see instructions)

5a Foreign tax credit (attach Form 1118) .
b Credit from Form 8834, 1in€ 29 ...........oivviviiiniin e,
¢ General business credit (attach Form 3800) ............... Creereeraaeiie. -1

d Credit for prior year minimum tax (attach Form 8327) ......... Ceeieieeiiinaaas 5d
e Bond credits from Form 8312 .......................
6 Total credits. Add lines Sa through Se ..
7 Subtractline6fromline 4 ..................cieeeinni....
8
9

Personal holding company tax (attach Schedule PH (Form 1120)

Other taxes. Form 4255 Form 8611 Form 8697
Check if from:

Form 8866 Form 8902 Other (att schedule)
lines 7 through 9. Enter here and on page 1, line 31
edole ation (see instructions)
1 Check accounting method al cash b fx]Accrual c || other (specify) »
2 See the instructions and enter the:
a Business activity code no. = 221300

bBusiness activity » Water Utility

¢ Product or service »  Water Distribution

3 s the corporation a subsidiary in an affiliated group or a parent-subsidiary controlied group?
If "Yes,' enler name and EIN of the parent corporation »

4 Atthe end of the tax year:

a Did any foreign or domestic corporation, partnership ncluding ang' entit%treated as a partnership), trust, or tax-exempt
organization own directly 20% or more, or own, dir: or indirectly, 50% or more of the total voting power of all classes of
the corparation’s stock entitled to vote? If 'Yes,' ete Part | of Schedule G (Form 1120) (attach Schedule G) ...............

b Did any individual or estate own, direcily 20% or more, or own dlrecﬂ{eor indirecﬂg.cthgsuor more of the total voting power of
all classes of the corporation’s stock entitled to vote? If ‘Yes,' comptete Part Il of le G (Form 1120) (attach Schedule G) .
5 Atthe end of the tax year, did the corporation: Yes | No
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the totat voting power of all classes of stock entitled
to vote of any foreign or d ic corporation not included on Form 851, Affiliations Schedule? For rules of constructive
OWNErship SE8 INSHUCHONS L.\ uinne ittt it ettt eeneeaeetnsernnennn sesennsanaanaesaranssssenssnarsenses \
if "Yes,' complete (i) through (iv) E504
3 Employer Identification|  Giif) Country of () Percentage
(0 Name of Corporation a i ol (ufe,a‘ny)m ,m,p,,,a"g'm Owneg in Voting Stock
BAA Form 1120 (2009)
CPCAOZI4 08725109
Staff 1-1
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Form 1120 2009) _Lakes Region Water Co., Inc. Gy Page 4

Schedule K =] Continued

b Own directly an interest of 20% or more, or own, directly or indirectly, an Interest of 50% or more in any foreign or domestic

hip (including an entity reated as a partnership) or in the beneficlal interest of a trust? For rules of constructive
ownership see instructions ...............................ooea e e i eene s Cererireean | X

It 'Yes,' complele (1) through (iv) ol
- (iv) Maximum
i Em, Identification Gii) Country of i
0 Name of iy DR oy ™| oo | poma Gureain

10
11

12
13

During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation's current and accumulated eamings and profits? (See sections 301 and 316.) viieii e
If 'Yes,'file Form 5452, Corporale Report of Nondividend Distributions.

If this is a consolidated retum, answer here for the parent corporation and on Form 851 for each subsidiary

At any time during the tax year, did one foreign person own, directly or indir , &t least 25% of (a) the total voting power of |3 i
all classes of the corporation's siock entitied ?o vote or (b) the total value of:‘I;I“():'!asses of the corporation's stock? ............

For rules of altribution see section 318, If Yes,* enter:

(@ Percentage owned » and (i) Owner's country »
(c) The corporation may have to file Form 5472, information Retumn of a 25% Foreign-Owned U.S. Corporation or a Foreign
Corporalion Engaged in a U.S. Trade or Business. Enler the number of Forms 5472 attached >~~~ " "
Check this box if the corporation Issued publicly offered debt Instruments with original issue discount................... ’U I
If checked, tha corporation may bave to file Form 8281, Information Return for Publicly Offered Original Issus Discount Instruments.
Enter the amount of tax-exsmpt interest received or accrued during the tax year » §
Enter the number of shareholders at the end of the tax year (f1000orfewer) > _
If the corporation has an NOL for the tax year and Is electing to forego the camryback period, check here
If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21 ®)@) must be
attached or the election with not be valid.

Enter the available NOL carryover from prior tax years (do ot reduce it by any deductionon fine 262 >
Are the corporation's lotal receipts (fine 1a plus fines 4 through 10 on page 1) for the tax year and its total assets at the end -
of the tax year less than $250.0%0‘.'(l ....... p et hereteiieeiieeiaenen qe ) ............................................... _

If "Yes,' Ihe corporation is not required to complele Schedules L, M-1, and M-2 on page 5. Instead, enter
the total amount of cash distributions and the gook value property distributions (other than cash)
made during the tax year. ~$

Staff 1-1

71

7+ 4



utf

Form 1120 (2009) Lakes Region Water Co., Inc. Fage 5
[Schedule L [ Balance Sheets per Books Beginning of tax year End of tax year
Assets _ (a)_ [ () @
L o PO S [ 5 _ 663.10 5,034.
2a Trade notes and accounts receivable ... 84,042, |G AR i 95, 988 i S
b Less allowance for bad debls .......... . 84,042, 95,988.
3 nventories .......eeiiiiiieiiiiiiiiiin s Vg A Ly 73,566.1" T 45,133.
4 U.S. government obligations ................ e : R
5 Tax-exempt securities (see instructions) ..... ; 5
6 Other currerit assets (attach schedute) . . Lin. . 6. . Stmt, i 79,334. s 46,336.
7 Loans to shareholders ...............v..n.e '
8 Mortgage and real estale loans ..............
9 Other investments (attach schedule) ................ &
10a Buildings and other depreciable assels 3,759,535. 3,911,323, y
b Less accumulated depreciation . 926,707. 2,832,828, 1,036,701. 2,874,622,
11a Depietable assets ............. .. / & ST
b Less accumulated depletion .................
12 Land (net of any amortization) .............. 171,847, : ; 180, 742.
13a Intangible assets (amortizable only) .. . ) A
b Less accumulated amortization .........
14 Other assets (attach schedule) ... .. Peeereeeaen .
15 Tolalassels ouoviwisoiisiins cansasos gy ! 3,242,280, 3,247,855.
Liabilities and Shareholders’ Equity : r LA E
16 Accounts payable .........ccooiiiiiiin.., 249,881. 374,802,
17 Mortgages, notes, bonds payable in less than 1 year ... £ ;
18  Qther current liabifities (attach sch) .. Lin. 18.Stmt| 60,159. Z 80,910.
19 Loans from shareholders ................... 138,739, 190, 855.
20 Mortgages, notes, bonds payable in 1 year or more 920,126, 969, 063.
21 Other liabilities (attach scheduie) ....Ln. 21.Stmt 806,991, 790,080.
22 Capital stock: a Preferredstock ............ = :
b Common stock ... 10,000. 10,000. 10,000. 10,000.
23 Additional paid-in capital .......... 942,080. 942, 080,
24 Retoned eamings ~= Approp (et sch) .. v ust s . ‘
25 Retained eamings ~ Unappropriated 114,304. -93,370.
26 Adjmnt lo sharcholders’ equity (att sch) . L. 26 . Stmt -16,565.
27 Less cost of treasury stock .....oociniiines
28 Total Iid:llltlesand shareholders' equity ...... 3,242,280, 3,247,855,

%] Reconciliation of Income (Loss) per Books With Income per Return
Note: Schedule M-3 required instead of Scheduie M-1 if total assets are $10 million or more — see Instructions

1 Netincome (loss) per books ................ . ~207,674.] 7 Income recorded on books this year not B
2 Federal income tax per books ............... . 0. included on this retum (itemize):
3 Excess of capital losses over capital gains ... )
4 Income subject to tax not recorded on books
this year (itemize): 3

8 Deductions en this return not charged
against book inceme thisyw(nﬂniz:)
a Depreciation ..

5 Expenses recorded on books this year not

deducted on this return (itemize):

a Depreciation ....... §

b Charitable comtributions . $

c Traw! & entertainment .. $
See Ln 5 Stmt

Be B ] 278,046,
6 AddUNes 1 through § ... .o.onssnennccees 97,306.] 10 _Incoms (page 1, fine 28) — line 6 less ine 8 ...
|Schedi.|le'§M-Z-z—.] Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year 114,304.| 5 Distributions............... aCash ...

2 Netincome (loss) per books ..
3 Other increases (itemize):

~207,674.| bStock ¢ Praperty . .|

____________________ 7 AddlinesSand6.......... -
4 Addlines 1,2, 8nd 3 wooerorernoioicieicis —93,370.| B Balince at end o year (lne dless line ) ... [ —93.370.
CPCAOZ4 0872509 Form 1120 (2009)
&7
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SCHEDULE G Information on Certain Persons Owning the OB No. 1545-0123
(Form 1120) Corporation’s Voting Stock
o e Ty > Attach to Form 1120, 2009
Intemal Revenue Service * See Instructions.
Rame tion r |N
Lakes Region Water Co., Inc.
Part ] -.. Certain Entities Owning the Corporation's Voting Stock. (Form 1120, Schedule K, Questicn 4a). adiedin

Complete columns (f) through (v) below for any foreign or domestic corporation, partnership (including any enti
parinership), trust, or tax-exempt organization that owns directly 20% or more, or owns, directly or indirectly, 50% or more of the
total voting power of all classes of the corporalion’s stock entitied to vote (see instructions),

(i) Name of Entity (if) Employer identification |  (iil) Type ol Entity | (iv) Country of Organization | (V) Percentage Qwned in
Number f any) Voting Skock

Paf iﬂg Certain l:}dividuals and Estates Owning tha Corporation’s Voting Stock. (Form 1120, Schedule K, Question 4b).
L.Lti Compilete columns () through -(v) belowgfor any mividual or estatge'thal owms directly 20% or more, or owns, directly or indirectly,
50% or more of the total v:%ng power of all classes of the corporation’s stock entitied to vote (see instructions).

() Name of Individual or Estate (ll)waaly;;)w amc":\vyuqua;mp (iv)mm
Thomas Adam Mason SIS |united States 50.00
Barbara G Mason PSRN  |United States 50.00

BAA  For Privacy Act and Paparwork Reduction Act Notice, CPCAI901 1213003
see the Instructions for Form 1120,

Staff 1-1
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Form 4562

Depﬂﬂmeﬂdme‘l‘mxy
Intemal Revenue Servics n

Depreciation and Amortization
(Including Information on Listed Property)

+ "

oty

OME No. 1545-0172

2009

Atachment

(99) » See sep » Attach to your tax return. Sequence No. 67
Name(s) shown on retom Identitying rumber
Lakes Region Water Co., Inc. E__

Business or aclivity Lo which this form refales
Form 1120 Line 20

[Part I: 2] Election To Expense Certain Property Under Section 179
—_ Note: if you have any listed property, complete Part V before you

ote: If you have any listed te Part V. complele Part |.
1 Maximum amount. See the instructions for a higher limit for certain businesses . e veareanenssnanand 1 $250,000.
2 Total cast of section 179 property placed in service (see instructions) ................. 2 34,479.
3 Threshold cost of section 179 property before reduction in limitation (see instructions) . 3 5$800,000.
4 Reduction in fimitati Subtract line 3 from line 2, lf zeroorless, enter -0- ... ..ottt 4 0.
5 Dollar limitation for tax yw Subtract line 4 from fine 1, If zero or less, enter -0-, If married filing
separately, S6@ INStUCHONS .. ..oooeeeeveiie szt 5 250, 000.
6 (a) Descrotion of proverty (b cost £ iy
Pumps 28,959.
See Additional Section 179 Property Statement
7 Listed property. Enter the amount from line 29 .......uvvvevemernenenieniinnnienenns iz,
8 Total elected cost of section 179 property. Add amounls in column (c), Ilnes 6and 7. 34,479.
9 Tentative deduction. Enter the smallerof line5orline 8......c.oooviiiiiiiiinniiiiiiiiiia i 34,479.
10 Carryover of disallowed deduction from line 13 of your 2008 Form 4562 .........c.ovvviiiiiiiiiaiinannennnns 10 62,243.
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs) ....[ 11 18,537,
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanline 11 ...................... 12 18, 537.
13 _Ca er of disallowed deduction to 2010, Add lines 9 and 10, less ling 12 ......... »13 | 78,185, =
Note: Do not use Part Ii or Part Il below for listed property. Instead, use Peart V.
[Bartila] Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)

14 Speclal depreciation mallov)rance for qualified property (other than listed property) placed in service during the

tax year (see instructions) ...........ooelnn 14
15 Property subject to section 168(H(1) election . .- ...1.15
16 Other depreciation ncluding ACRS) ... .. .iieesiiesiiaresioauusiasuiseraaeeoiusnrernorecoocosazzies 16
E.Ert;lll§ MACRS g_precuahon (Do not include listed properly.) (See instructions)
Section A

17 MACRS deductions for assets placed In service in tax years beginning before 2009

18 If you are electing to gn:mp any assets placed mAservlce during the tax year into one or more general

255et 2CCOUNES, CHECK NETE .. ovensvesseeeeesencersueterreunesrnuazaezzsazezezieeznonnturesnenes L Sou
Section B — Assets Placed in Servnce During 2009 Tax Year Using the General D redation System
Cuasibctionu propety Wttt | (O s | Rocnoiod | Corve e @
In service only — H
192 3.year . 18,895. 1 HY DDB200 6,288.
b S-year property
¢ 7-year property 41,200. 1 HY DDB200 5,887.
d 10-year property .........
e 15-year property .........
f 20-year property .........
25-year property ......... 25 yrs S/L
h Residential rental 27.5 yrs MM s/L
propery ......ovieeeaeeee 27.5 vyrs MM S/L
i Nonresidential real Various 39 yrs MM S/L
propery . .....oeeeneens Various 129,762, var MM s/L 1,845.
Section C — Assets Pla:ed in Service During 2009 Tax Year Using the Alternative D on System
.............. % S/L
bi2-year ................. 12 yrs S/L
cA0-year ... .ioioiaioies 40 yrs MM S/L
Ea‘rﬂgv_’f:;i Summary (See instructions.)
21 Listed property. Enter amount from N8 2B ......ouerimurmonricnenriinatstatnninariite s tates 21

22 Total. Mdmomtsfmnllnelz.llmsllmhn lines 19 and 20 in column (g), and line 21. Enter here and on
the appropriate lines of your return, Partnerships and S corporations -~ see instructions ..

23 For assets shown above and placed in service during the current year, enter
the portion of the basis attributable to section 263A costs

BAA For Paperwork Reduction Act Notice, see separate instructions.

Staff 1-1
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Form 4562 (2009) Lakes Region Water Co., Inc. S  Page2
- Listed ProPerty (Include automobiles, certain other vehicles, cellular t , certain cc , and property used for

enlertainment, recreation, or amusement)

Note: For any vehicle for which are usir Jard deducting lease expense, complete only 24a, 24b,
columns (3) through (c) of Sech%?ruA all of ’?ecuon B, and Sect/on C rf apphwble v pe i Y

Section A — Depreciation and Other Information (Caution: See the instructions for limils for passenger automobiles.)
242 Do you kave evidence to support the business/investment use claimed? .......... TX] Yos | | Nol2ab If Yes. is the ewdence writen? . - [x]ves l—]No
Type of g(:lmy Qist Date(:l)aoed B"g:')&’ rg) o Basis 'orﬁndaﬁw Reigevy uf:g:la oea(h') tion Elected
veicies fesh nstvie | Ivestment other basis usinessfrvesiment | period Convention atuchon saclion 179
percentage use only) cost
B oo Bty et ey Baced n senvice dung the taxyear and 1 a5 et
26 P used more than 50% in a qualified business use:

27 Property used 50% or less in a qualified business use:

28 Add amounts in column (h), lines 25 through 27. Enter hereand on line 21, page 1..........ccoeenns
_29_Add amounts in column (i), line 26. Enter here and on line 7. page 1
—— Section B — Inf tion on Use of Vehicl

Complete this section for vehicles used by a sole proprietor, partner, or other ‘more than 5% owner,’ or related person. If you provided vehicles
1o your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

30 Total business/investment mil @) ® (c) @ (a) ()]
eI mijes driven Vehicle | | vehicle2 | vehicle3 | vehiclea | Vehicle5 | Vehide
commuting miles) .......c.ooiiiiiiiiiia

Total commuting miles dnven during theyear .........

N
32 Total other personal (noncommuting)
milesdriven . ... it

33 Total miles dnveg2 during the year. Add

lines 30 through 32 ..o -
Yes | No Yes | No | Yes | No | Yes | No | Yes | No | Yes | No
34 Was the vehicle available for personal use
during off-duty hours? ......... hevirsneeees .
35 Was the vehicle used primarily by a more
than 5% owner or related person? ..........
36 s another vehicle available for
personaluse? ..........................c..
Section C — Quastions for Emp!, Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you reet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).
: . . . Y
37 Do you maintain a written policy stalement tiat prohibits all personal use of vehicles, including commuting, cs | No
Dy YOUF @MPIOYEEST oottt ietasetaninseaneetesietasaaraessastossoetseoissionstnstaasarnsotattsestrioastosans
38 Do you maantaun a written policy statement that prohitit | use of vehicles, except commuting, by your
employees? Ses the instructions for vehicles used by corporate officers, directors, or 1% or more owness ............... vee
39 Do you treat all use of vehlcles by employees as personal USe? ........oieiiiiiiiiiiiniiiiiinneniotioterniiias
40 Do you provide more than five vehicles to your employees, obtain information ﬁom your employees about the use of the
vehicles, and retain the information received?
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) ....coooiviiiaaiaia ) .
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes,' do not complete Section B for the covered vehicles. BN =
EP art V17| Amortization
(a) ®) © (d) (e) o
Description of costs. Date amortization Amertizable Cods ik Aot
begins amoun! section p:'cg’ ‘ga year
42 Amoriization of costs that begins during your 2009 tax year (see instructions):
43 Amortization of costs that began before your 2009 tax year
44 Total, Add amounts in column (). See the instructions for where to report
FDIZOB12 07/67/09 Form 4562 (2009)
Staff 1-1
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Forn 4797 Sales of Business Property o BN 1SENE
(Alsa Involuntary Conversions and Recapture Amounts : 2009

. Under Sections 179 and 280F(b)2))

Internal Revenwe Senvice — (39) = Attach to your taxreturn. > See separate instructions. Macment o7

Name{s) shown on retum
Lakes Region Water Co., Inc.

1 Enter the gross proceeds from sales or exchanges reported to you for 2009
{or substitute statement) that you are including on line 2, 10, or 20 (see instru

1Part I.:i] Sales FE'xchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualty or Theft — Most Property Held More Than 1 Year (see instrut%ons)

2 €) Depreciation Cost or other
() Descrilon Oosescaies| @ouesis | (@os | oz | Dmis | @ Ganor s
of property {month, day, year) } (month, day, year) sales prica n:‘“ WW“!MS”!‘ msmvt(c)md(a)
pumphouse (hv) 01/01/65 102/01/09 0 3842 4711 =869
pumphouse {bh) 01/01/95 112/10/09 0 346 1222 -876
pump_(feh) 02/16/98 [10/05/09 Q 943 943 0
See Additional Part [, Line 2 Sales 0 4803 6193 -1390
3 Gain, if any, from Form 4684, line 43......... O 3
4 Section 1231 gain from installment sales from Form 6252, line 26 or 37 .. 4
§ Section 1231 gain or (loss) from like-kind exchanges from Form 8824 . e 5
6 Gain, if any, from line 32, from other than casualty or theft..... Ceeireseeeieiaes ceeverieaee e ereeeeeeranianaees 6 0.
7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appropriats line as follows .......... . cceee 7 ~-3,135.
Partnerships (except electing large partnerships) and S corporations. Report the gain or (loss) following the >
i]nst2 brufhons for Form 1065, le K, line 10, or Form [120S, Schedule K, line 9. Skip lines 8, 9, 11, and .
elow.
Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount from
tine 7 on fine 11 below and skip lines 8 and 9. If line 7 is a gain and you did not have any prior year section 1231
losses, or they were recaptured in an earlier year, enter the dqain from line 7 as a long-term capital gain on the
Schedule D filed with your retum and skip lines 8, 9, 11, and 12 below. L ey
8 Nonrecaptured net section 1231 losses from prior years (see instructions) .........ccoooiiiiiiiiiiiiiiiieienn 8
9 Subtract line 8 from line 7. If zero or less, enter -0-, |f line 9 is zero, enter the gain from line 7 on line 12 below. If
||ne 9 is more than zero, enter the amount from line 8 on line 12 below and enfer the gain from line 9 as a
ang-term capital gain on the Schedule D filed with your retum (see instructions) .................c.ccocoeeenes 9
Ordinary Gains and Losses (see instructions)
10 Ordinary gains and losses not included on lines 11 through 16 (include held 1 r or less):
17 LOSS, if ANy, OM HNE 7 oeuentut it ieet e ettt sttt et a e ettt ettt st -3,135.
12 Galin, it any, from line 7 or amount from line 8, if applicable
13 Gain, Ifany, fromline 37 .....cocviiiminniiniiiiiieieas 30,064.
14 Net gain or (loss) from Form 4684, lines 35 and 42a ool
15 Ordinary gain from instaflment sales from Form 6252, N8 250736 ..ecveinriiiiiiiieie s enreniianes
16 Ordinary gain or (loss) from like-kind exchanges from Form 8824 .......ooeiiienianiennens
17 Combine lines 10through 16 .......ovceeieiiiiniisen e veeseesFasnorseusesorres .26 928.
18 For all except individual retums, enter the amount from line 17 on the appropriate line of your retum and skip lines
a and b below. For individual returns, complete fines a and b below: i
a it the loss on Sine 11 includes a loss from Form 4684, line 39, column (b)), enter that part of the loss here; Enter i
the part of the loss fram income-producing property on Schedule A (Form 1040), line 28, and the rt of the loss 2
from property used as an employee on Schedule A (Form 1040), line 23. Identify as from 'Form 4 97, line 18a.
See instructions ......ceearenresees ceeraenieniarenens Ceevenans Ceesesraesersasieerranses J PPN 18a
b Redetermine the gain or (loss) on line 17 excluding the foss, if any, on line 18a. Enter here and on Form 1049 .
L Y T P T P STy P TP PF Y S e PRR T TR TL L LLLECCL e
BAA For Paperwork Reduction Act Notice, see separate instructions. Form 4797 (2009)
FDIZIOOYV  G7/14109
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Form 4797 (2009) Lakes Region Water Co., Inc.

Partii_]

Gain From Dlspt;smon of Property Under Sections 1245, 1250, 1252, 1254, and 1255

ety

Page 2

(see instruct
19(a) Descriptian of section 1245, 1250, 1252, 1254, or 1255 properly: @)("2gf°dg°?‘;i,)'=d ggg’g‘g f%
A Excavator 08/02/04 11/13/2009
B 2006 Sierra 06/30/06 05/01/2009
[
D
These columns relate to the properties on llnes
19Athrough 19D .....veeeevneeanniennsn. . Property A Property B Property C Property D
20 Gross sales price (Note: See line 1
before completing.) .........coovue.... 20 15,000. 23,500.
21 Cost or other basis pius expense of sale 21 35,432. 40,919.
22 Depreciation (or d allowed or allowable ..}22 26,996 40,919,
23 Adjusted basis. Subtract line 22 from line21 ....}123 8,436.] « 0.
24 Tota! gain. Subtract line 23 from line 20 ........ 24 6,564, 23,500.
25 If section 12:3 perly:
a Depreciation allowed or allowabls from line 22 .. .| 25a 26,996. 40,919.
b Enter the smaller of line 24 or 25a .. ...|25b 6,564, 23,500.
26 I section 1250 property: If straight
line depreclahote was used, emegh-o-
on line 26q, except for a corporation
subject to section
a Additionat depreciation aﬂnr 1975 (see instrs) ...|26a
mﬁmble percentage mudliplied by the :mauer
24 or line 26 (see instructions) ........ 26b
< Subtract {ine 262 from line 24. If residential rental
property oc line 24 is not more than line 26a, skip
lines26dand 262 .......covnnnnennnnnnnns 26¢
d Additional depreciation after 1963 & before 1576 .} 26d
e Enter the smaller of line 26c or 26d ....|26e
f Section 231 amount (corporations only) ........ 26t
g Add lines 26b, 26e, and 26f ........... 26g
27 1 section 1252 : Skip this section it
ol G Tl b el ™
ng com| a i 0
an electing farge partnership).
a Soit, water, and land clearing expenses ........ Z7a
b Line 27a multiplied by applicable
percentage (see instructions) ..........
¢ Enter the fler of line 24 or 27b
28 If section 1254 property:
a Intangible dnllmq and development costs,
expenditures for development of mines and other
natural deposits, mining exploration costs, and
depietion (sea instructions) ................. 28a
b Enter the Her of line 24 or 28a ..... 28b
29 if section 1255 property:
a icable percentage of payments
Qfguded frm Incorr?e unvleryme
section 126 (see instructions) .......... 2%a
b Enter the smaller of line 24 or 20a (see instrs) ..|29b
Summary of Part lll Gains. Complete property columns A through D through line 29b before going to line 30.
30 Total gains for all properties. Add property columns Athrough D, line24 ... ........ ..ol 30 30,064.
31 Add property columns A through D, lines 25b, 26q, Z7c, 28Y, and 284, Enter here and on line 13 3 30,064.
32 Subtract hne 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 37. Enter the
on from athsr than casualty o thefl on Form 4797, 1ine6 ... . ... coiiieuaiaeiii e e e 32 0.
ﬁ Recapture Amounts Under Sections 179 and 280F(b)2) When Business Use Drops to 50% or Less
(see instructions)
(a) Section 179 ‘%ﬁ’@“ﬁ;‘
33 Section 179 expense deduction or dei:recialion allowable in prioryears ............... 33
34 Recomputed depreciation (see INSUCHONS) ......ovviiveenrieniineenieneniainnss 34
35 apture amaunt. Subtract line 34 from line 33, See the instructions for where toreport ................ 35
BAA FOIZIONZ2 062909 Form 4797 (2009)
Staff 1-1 :7¢
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Lakes Region Water Co., Inc. TN

Form 1120, Page |1, Line 26

Other Deductions Statement

Chemicals 19,506.
Contracted Services 63,826.
Equipment Lease 3,175,
Insurance 48,317,
Legal & Accounting 87,945.
Membership Fees 413.
Misc Field Expenses 45.
Office Expense 29,995,
Operating Permits 5,100.
Electrical 81,457,
Purchased Water 4,387.
Rate Case Expenses 18,001.
Requlatory Expenses 2,521.
Telephone 8,255.
Water Tests 20,043.
Vehicle Expenses 33,768,
Amortization of Contribution in Aid of Construction -21,255.

Total

405,499,

Form 1120, Page S, Schedule L, Line 6

Ln 6 Stmt

Beginning of End of
Other Current Assets: tax year tax year
Deferred expense 33,365. 30,215.
Unamortized debt financing 28,273, 8,789.
Misc deferred costs 17,696, 7,332,
Total - 79,334. 46, 336.
Form 1120, Page 5, Schedule L, Line 18
Ln 18 Stmt

Beginning of End of
Other Current Liabilities: tax year tax year
Accrued Expenses | 60,159. 80,910.
Total 60,159. 80,910,
Form 1120, Page 5, Schedule L, Line 21
Ln 21 Stmt

Beginning of End of
Other Liabilities: tax year tax year
Deferred income taxes l 105,511. 105,511,
Contributions in Aid of Construction (net) 701,480. 684,569.
Total 806,991, 790,080,

Staff 1-1
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Lakes Region Water Co., Inc. <IN 2
Form 1120, Page 5, Schedule L, Line 26
Ln 26 Stmt

Beginning of End of
Adjustments to Shareholders® Equity: tax year tax year
Fees incurred to increase add'l pd in capital I -16,565.

Total

-16,565.

Form 1120, Page 4, Schedule M-1, Line 4

Ln 4 Stmt

Gain / Loss on asset retirements . 26,929.
rounding 5.
Total

26,934.

Form 1120, Page 4, Schedule M-1, Line 5

Ln5 Stmt

Non-deductible memberships 947.
Court fine 110,000,
Amort. equity financing costs 1,840.
Total 112,787,

Form 1120, Page 4, Schedule M-1, Line 8
Ln8Stmt

1231 loss

Total

Form 4562, line 6
Additional Section 179 Property Statement

(a) Description of property () Cost (c) Elected
(bus use only) cost

Meters 4,435. ‘ 4,435.

Misc Equip 1,085. 1,085.

Total 5,520.
Form 4797, Page 1,Line2

Additional Part I, Line 2 Sales
pump (pc) 07/01/86 11/22/09| 0 1300 1300 1]
Pump (wg) 08/01/03 02/01/09| 0 475 869 -394
pump (gg) 07/01/01] 04/10/09)| 0 2903 3853 =950
meters (wp) 07/01/84 07/01/09| 0 71 71 0
meters (pc) 07/01/8707/01/09] 0 54 100 -46
Total ] 4803 6193 -1390

Staff 1-1
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Lakes Region Water Co., inc. (IR

Supporting Statement of:
Description Amount
Availability Charges - unmetered 274,042.
Availability Charges - metered 623,821,
Disconnect / Reconnect 13,427.
House transfers 3,063.
Payment pickups 780.
Meter maintenance 221.
Maintenance on customer property 10,409.
Customer bad check charges 180.
Sales outside contractors 47,020,
Rate Case Surcharge 18,001.
0.

Total

990,964,

Supporting Statement of:

Two Year Comparison/Line la- 2008 column

Description Amount
Rate_ Case Surcharge 33,276.
Sales to Outside Contractors 27,707,
Maintenance on Customer Property 3,538.
Meter maintenance 457.
Disconnects 17,005,
Water Sales 730,705,

Total

812,688,

z‘oﬂ/
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cu“/
FORM . NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
BT—SUMMARY BUSINESS TAX SUMMARY

For the CALENDAR year 2009 or other taxable period beginning and ending SRORALSE Quy
Lo B Ve [ SEQUENCE #1 |
STEP 1 PROPRIETORSHIP - LAST NAME FARST NAME & INITIAL SOCIAL SECURITY NUMBER
Print or
Type PROPRIETORSHIP - SPOUSE/CU PARTNER'S LAST NAME FIRST NAME & INITIAL SOCIAL SECURITY NUMBER
Check

box if GDRPWATEPARTNERSMP.ESTATENUST.MOFHOGLLCNME mmm&mmum
therehas| LAKES Cs WQre. Q0o s
beena NUMBER & STREET ADORESS

mnmmma«manoummw
mme | 2o By 339 :

change ADDRESS (continued)

sincelast|

fiing CITYITOWN, STATE & 2IP CODE PRINCIPAL BUSINESS ACTIVITY CODE (Fegera)
ey LTty sy 22/300

STEP2 [ifyes to one or both of the foll ing You must comp mbsrsummmmwimwsidaedhmmmm

1’33“‘"‘ besubject o penalties.

ype

ap AreYbuRmtiedToFkABErRatm(GusBlsimRanhsmﬂmm.uMMTa&samm.m? Cives TIno
Federal | Are You Required To Fils A BPT Retum (Gross Business Income Over 3500007 ["1ves [ |no

informa- | §71(3) CORPORATION [](3) PARTNERSHIP [ ] (7) PROPRIETORSHIP [[] AMENDED RETURN
tion S OR - i
J® comsiNed Group[ ] ® woverOFT ] @  Fiouciary O enaLrETURN

D Check hers i the IRS has made any agreed or partially agreed to adjustments for any federal income tax retum which has not been
previously raported to New Hampshire. Enter years covered by IRS -

DO NOT USE THIS FORM TO REPORT AN IRS ADJUSTMENT. See Step 2 instruttions.
STEP3 | COMPLETE THE BET AND/OR BPT RETURN(S) AND THEN THE BUSINESS TAX SUMMARY

‘s:]'EP 4 (1 (a) Business Enterprise Tax Net of Statutory Credits 1(a) 233y
igure
!ogur (b) Business Profits Tax Net of Statutory Credits 1(b) 1 233
Dueor |2 PAYMENTS: .
Over- (3) Tax paid with application for extension 2(a)
M (b) Total of this years estimated tax payments 2(b)
(c) Credit camyover from prior tax period J2(c).
(d) Paid with original retum (Amended retums onfy) 2(d) :
3 TAX DUE: (Line 1 minus Line 2) 3 T 3
4 ADDITIONS TOTAX: . ’ ¥
(a) Interest (See instructions) 4a)
(b) Failure to Pay (See instructions) 4(b)
{¢) Failure to File (See instructions) 4{c)
(d) Undemayment of Estimated Tax (See instructions) 4(d) : 14
5 (a) Subtotal of Amouni Due (Lina 3 plus Line 4 5(a)
(b) Retum Payment Made Electronically 5(b) .
§ BALANCE DUE: Line 5(a) minus 5(b). Make your payment
on-ine at or make check payable to:
STATE OF NEW HAMPSHIRE. Enclosa, but do not staple 5 3
or tape your payment with this return, 233

6 OVERPAYMENT: [Lins 1 plus Line 4 minus Unes 2and 5(d)]|6
7 Apply overpayment amount on Line 6 to:

(a) Credit - Next Year's Tax Liablity 7(a)
{b) Refund (Allow 12 weeks for p ing) 7(b) :
THIS RETURN MUST BE ACCOMPANIED BY COMPLETE AND LEGIBLE COPIES OF THE APPROPRIATE FEDiRAL FORI\;:’AND:\:'HEDULES_
STEPS Under penalbes ol perfury; | dedare m:mmmmmy'wﬁmm.ﬂwm my belief they are tus, conectand
&P [ byapssonomermm:ta:payer.hsddmhbmdmdWmummm:haswma
FOR DRAUSE OMLY combined group, | alsa certiy that al sfMilzted aral inthe group d In this return,

Ay che mlsboxandsigdngbelow.youauthorizemtodi%uushisrehmwhlhepmpsmkhdonﬂmmm )

k) of Pmed

! nﬁmﬁﬂmummmlwmmm Tae

RERCE
] Fiing as surviving spouse/CU Partner Lrac
1300 Gonpinm iacs Rrad
Pont Signazany Name /é,q W o3 Ve
ML%?IAXMW Taxpayers Topnons umber City(Town, Sas & Zp Cade o
7% CoNCORD NH 033020837 6 Rav 052009

Staff1.1 73

81



Loy

FORM, NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
BET BUSINESS ENTERPRISE TAX RETURN FOR CORPORATIONS,
COMBINED GROUPS, PARTNERSHIPS, FIDUCIARIES AND
NON-PROFIT ORGANIZATIONS i
\ SEQUENCE #2
YOU ARE REQUIRED TO FILE THIS RETURN IF THE GROSS BUSINESS RECEIPTS WERE
GREATER THAN $150,000 OR THE ENTERPRISE VALUE TAX BASE WAS GREATER THAN $75,000.
For the CALEND 2009 r taxabl beginn i .
AR year orothta xable period beginning v and ending Ve
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY.

STEP 1 CORPORATE, PARTNERSHIP, ESTATE, TRUST, NON-PROFIT OR LLC NAME FEDERAL EMPLOYER IDENTIFICATION NUMBER OR
Print or DEPARTMENT DENTIFICATION NUMEER
Type
Name LRKES PeCivw aa fEN c'q 1hc Iy
If your ities are mnlumgmmﬁanHampdﬁmMDhmmw?ﬁuhmwwabusinss 13,3 netincome
tax, a franchise tax measured by netincome, a capital siock tax, or other similar taxes, whether or not it is actually imposed by state, oris subject to
lhejuﬂsdlwmofanmnermmtclnmseamthmetaxormpiusmhx R, then the business enterprise must apportion its enterprise value tax
base.CampleteFormBET-amodem:simuuvaluesfothes1.25nd3. ined groups must compiete Form BET-80-WE to determine he values for
Liries 1, 2 and 3. f you need Form BET-80 or BET-80-WE it may ba obtained from our web site at www.nh govirevenus or by caling (603) 271-2192.
STEP 2 . . o
Compute 1 Dividends Paid 1
u:,o' Tax-
able .
Enterprise| 2 Compensation and Wages Paid or Accrued 2 .
Valu;p Tax - %y an
Base 3 Interest Paid or Accrued

7o 741

4 Taxable Enterprise Value Tax Base TANGEE K
(Sum of Lines 1,2 and 3)
5 New Hampshire Business Enterprise Tax
is,ITEP 3 {Line 4 multiptied by .0075)
gure

Your Tax

6 STATUTORY CREDITS :

{a) RSa 162-L-10. CDFA-nvestment Tax Credit

8) RSA 1_6ng Reinvestment and
41 .

Rapealed for tax years ending on or after 7/01/07.

‘c) RSA 182-N. Economic Revitalization Zone Tax
ive for lax periods ending on or after
7/01/07 (ses instructions).

(d) RSA 162-P. Reseanth & Development Tax Credit
(unusad portion, see Instructions)
Effective for tax periods ending on or after S/07/07.

gre) RSA 162-Q Caos County Job Creation
ax Credit .

7 Business Enterprise Tax Net of Statutory Credits
| (Line § minus Line 6. IF NEGATIVE, ENTER ZERQ)
ENTER THIS AMOUNT ON LINE 1(a) OF THE
BT-SUMMARY,

79
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NEW HAMPSHIRE DEPARTMEg;sOF REVENUE ADMINISTRATION

CORPORATION BUSIN PROFITS TAX RETURN

For the CALENDAR year 2009 or other laxable period beginning — and ending
ear

Day Vi
Due Oate for CALENDAR year fiters is on or before March 15, 2010 or the 15th da:

YOU ARE

W UOw Ve
y of the 3rd month aner;.{e doa of the taxable period.
REQUIRED TO FILE THIS FORM IF GROSS BUSINESS INCOME WAS GREATER THAN $50,000.

l§vInE 5 1, e arcoRPoRAnaN OR GEPARTUGAT ENTEICAION gm’%&m
Type
Lajce Y__cn e 4 | etww——y
STEP 2 |A s the corporation filing its tax retum on an IR approved 52/53 week tax year? Yes No X _
Ques- i yes, provide the period beginning T and ending o — date,
tions 18  Does the corporation file with the IRS as part of a federaf consolidated rem:?ﬁ Yes No X
] lsmisu:fporaﬂonaﬂ‘iatadwm:anyomamslnesmgankaﬁmmalﬂumﬁnessmmmmﬂﬁs Yes N X
department? identify by name and FEIN: —_— Mo X
D Daes the corporation fe as part of a unitary group in any other jurisdiction? Yes No X
E s this a “combined” business profits tax ratum? Yes No M _
I the answer to “E” is eges. do nat complete this retumn. You must fite a NH-1120-WE return. You may download the Business
tax forms for Combin Groups from our web site at www.nh.govirevenys or call (803) 271-2192 to request tha business tax
booklet for Combined Groups.
STEP3 | 1 Gross Business Profits SCHR m
55,9‘:," (3) Taxable income (loss) before net aperating loss deduction and spedial IRC RECONCILIATION
Taxes deductions. If IRC Reconciliation is required the amount from
Line 4 of the Schedule R. (Attach copy of federal M) 1(3)
b) Separate entity and other itams of income and not for
® anthis form t(’;yttach sdwedme)..m....“_..,._..._mse......,mm 1(b) ':Ij )
() . New Hampshire Gross Business Profits [Combine Line 1(a) and Line 1(n)]
(i negattve, show in parertniesis, See worksheet or Net Operatig Loss, NOL. provis 1(c) m]
2 Additions and Deductions . -
(2) Add back taxes or franchise taxes by income 2(a) m-
{Attach schecule of tases by stats) s .
(b) New Hampshire Net Operating Loss Deduction (nacn Fom bRt o[ 2390 )
(c) Interest on direct US Obligations - 20 [ ( )
(d) Wage adjustment required by IRC Section 260C [T 2d) | ( )
(&) Foreign dividend gross-up (IR Section 78)..oeevro . 20e) [( )
() Add back expenses relatad to conétiuti y exernpt I 2(
{g) Research contributon (See RSA 77-A:4 Xil. Attach computation) ......._.. 2(g)
() Interest and Dividends subject to tax under RSA 77 (repealed for . .
taxable periods ending on or after 1213!/!)_9)...........,«......._,:._,..._.....Z(h) i
()  Add back return of capital from Quakified Investment Capital Company... 2
C) Combine Lines 2(a) through 2(7). (1f negative, showin 20
3 Adjusted Gross Bu;lnm Profits (Line 1(c) adssted by Une 2(). If negative, show in parenthesis)..... 3 £ T R’ 1
4 New Hampshire Apportionment (Attach Form DP-80) - : 4
3 L]
5§ New Hampshire Taxable Business Profits (Line 3x Line 4. If negative, ENler Z8M0.)...ccemcerrermrareenn 5
6 New Hampshiro Business Profits Tax (Line 5 x 8.5%) e L_!
STEP 4 7 Credits aliowed under RSA 77-A:5 (Attach Form' DP-180) 7 z
YT | 8 subtotal (Line 8 minus Line 7) a =
its
fros 9 New Hampshire Business Enterprise Tax Credit 9
10 New Hampshire Business Entarprise Tax Credit to be applied against Business Pro_ﬁts Tax
(Enter the lesser of Line 8 or Line 8) 10
11 New Hampshire Business Profits Tax Net of Statutory Credits (Line 8 minus Line R 11) T - 11
ENTER THE AMOUNT FROM LINE 11 ON LINE 1(b) OF THE BT-SUMMARY,
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY AND ALL APPLICABLE FEDERAL SCHEDULES.
NH-1120
Rev 092009
15
Staff 1-1
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FORM

. . pl/
NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION Cé /
[Schedule R BUS(NESS PROFITS TAX RECONCILIATION OF NEW HAMPSHIRE

GROSS BUSINESS PROFITS SCHEDULE R
FOR CORPORATE, NON-CORPORATE AND COMBINED GROUPS

SEQUENCE #48

For the CALENDAR year 2009 o other taxable period beginning
NAME OF BUSINESS ORGANIZATION

and ending

FEDERAL EMPLOYER IDENTIFICATION NUMBER, SOCIAL
SECURITY NUMBER OR DEPARTTMENT IDENTIFICATION NUMBER

LAKKES RECw waTER co  ,40 . — 4
This Schedule R shall be used to reconcile the New Hampshire Gross Business Profils befora Net Operating Loss and Special Daductions line of the
federal income tax retum filed with the Intemal Revenue Service 1o the federal income calculatad using the Intemal Revenue Code (IRC) in effct on
December 31, 2000,

1 Fedemllncoma(Loss)frumbusinassadiviﬁesfmmrehmﬁledwitthSorUmerom
NH-1120-WE, Schedule |

1| |
2 Additions required to federal income; .
{a) IRC Section 179 expense taken on faderal relum in excess of $20,000 including camryover
A ; 2 | x|
(b) Bonus dep ion on assets acqui d and placed in service after September 10, 2001,
(Federal Form 4562) . 2b) | b, 1
{¢} Domestic production aclivities deduction under IRC 199, 21.-\. I % —l
(d) Other amounts reported on federal retum that nead to be djusted due to
to the IRC in effect on December 31, 2000 : 20| % |
{e) Total addiuor;s [Sum of Line 2(a) through Line 2(d)] 2(e) I ‘Q 1
) : .

Deductions required from federal income: (The deductions allowed in this section are the

deductions that would be allowed on assets placed in service after December 31, 2000 using the
IRC In effect pursuant 1o RSA 77-A) f .

(a) Depreciation related o items added back under 2(2) and 2(t) %) | T |
(b) Other deductions required due o fevisions to the IRC In effect on December 31, 2000......3(2) | R |
(e) Total deductons [Sum of Line 3(2) and Line (). . 39 | ® .|
4 AdjustedTaxablelucon\ei.lnﬂbhsLhéZ(efMU\eﬂc) [Enter this amount on Line 1(a) I & j
of your New Hampshire Business Profits Tax refurn] e 4
This must be atached to your Business Profits Tax Retum and you must check the box on the front of the retum indicating IRC
Reconcillation. - : W v . P h g

NH-1120 filers must complete the Schedule R,‘transﬁar.Line 4 to the NH-1120 on Line 1(a) Gross Business Profits.
NH-1120-WE flers must complete Form Schedule R for each memb

of a combined group. Summariz and enter Line 9 from NH.1120-WE,
Schedule [ to Line 1 on Schedule R. Attach Form Schedule R for sach entily, Summarize the members adj onto one comb Schedule
R,tmnsiethe4|aLine1(a)ole—l-1120-W§.“ c s ’
NH-1040 and NH-1085 must comiplete Form Schedule R for each business aciivity reported.

INH-1041 filers must completa Schedule R t-:nd fransfer the amounts from Llrl;es 2(e) and 3(c) to the NH-1041, Lines 1(g) and 2(1) respectivety.

Sale of an asset that has a different adjusted basls for New Hampshire than for fedsral purposes as reflected on the federal Schedule D, Form
4797, Form 8252, or Schedule K-1.

Schedute R
Rev (32009
page 27

Staff1-1 ¥/
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FORM

Instructions

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
CORPORATION BUSINESS PROFITS TAX RETURN

LINE-BY-LINE INSTRUCTIONS (continued!
LAEEL Retron p 3L 8y n e

STEP 4: Figure Your Credits

Line 7: CREDITS

Enter the amount of credits allowed under RSA 77-A:5 as shown on Form
DP-160. Form DP-160, Schedule of Business Profits Tax Credits,
must be filed with the return to support all credits claimed on Line
7. Do not inciude the Business Enterprise Tax Credit on this line.

Line 8
Enter the amount of Line 6 minus Line 7.

Line 9

Business Enterprise Tax paid shail be appiled as a credit against Business
Profits Tax. Any unused portion of the credit may be carried forward and
allowed against Business Profits Tax due for up o five taxable periods
from the period in which the Business Enterprise Tax was paid. To
calculate the Business Enterprise Tax credit to be applled against this
years Business Profits Tax, compiete the following worksheet.

Line 10

Enter the lesser amount of Line 8 or Line 9. If Line 8 is greater than
Line 8, then a Business Enterprise Tax Credit carryforward exists. Any
unused on of the current tax periods credit may be carried forward
and ited against any Business Profits Tax due in a subsequent taxable
period following the taxable period of the BET liability.

Line 11

Enter the amount of Line 8 minus Line 10.
Enter the amount from Line 11 on Line 1{b) of the BT-Summary.

BET CREDIT WORKSHEET
erigd ended  Taxabl

Taxable

Taxabl riod,ended
7837700 e

riod ended Taxablez7d ended Taxable period ended
3,f0 5 12305

A BET Credit
Carryforward Amount
*Sae nots below

€ 2oy

d 4

Yozs ([ ¢523

B Current Period BET li-
ability from Form BET,
Line 5

Za‘L/ Za/y

2Y 8§ 233y

C Expiring BET Credit
Carryforward

**See note below

& )il

< )

(X || [« )

D BET Credit Available
(Sum of Lines A, B and C)
Enter on Line 8 of

2% 2 1o3(”

<23 Fes>

NH-1120

E Current Pericd BPT
liability from Form
NH-1120, Line 8

% <

F BET Credit Deduction
this period (the lesser of
Line D or Line E) Enter on

K
K

& 1S

Line 10 of NH-1120

G Credit Carryforward
Amc;_unt (Line D minus

2z w3g”

C¢z3, §Es 7.

Une

cany) amountigrward and
indicate on Line A in subse-
quent period.

*Note: The Line A amount In the first column is from Line G, the credit carryforward amount, of the previous year's BET CREDIT WORKSHEET.

If this Is your initial year of the BET, enter zero.

~ Note: The BET credit may be carried forward and allowed agalimt:'t*PPT taxes dus for 5 taxqplglpeﬂods from the period in which the tax was paid.
periods expifing In b

and should be included in Line C.

Any unused credit prior to the § most current tax

te period is ur

NH-1120
tnstructions
Rev. 0972008

page 63

Staff1-1 ¥/
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i dopy

OMB No. 1545-0132

on 1120X

(Rev. dsmuary 2000 Am?nded U.1§. csrporation
mmﬂh&:.y _ ncome ax eturn

Telephone number {oplionay
623 ) ¥o¢ 23

> 00}9
- (Enter month and year.)
ame Employer identification number
Prease|__ LAKE £94 WITEN. L3 Pora
Type | Number, strest, and room or suite mo, (fa P.0. box, see Instructions,) )
or
oL 0_ByX 359

Intemnal Revenye Service Center }
where original return was filed CI/I/L/A/IVA 77 2 /7

Fill in applicable items and use Part Il on the back to explain any changes

N N . (&) As originally (b) Net change—
Income and Dedy o -
m ctions (see Instructions) W“"M hmuwﬁm) (¢} Corvect amount
1 Total income (Form 1120 or 1120-a, line 11) 1| _2¥589 X Y0 50
2  Total deductions {total of lines 27 and 29¢, Form 1120,
Orlines 23 and 25¢, Form 11208 , . . . |2l 99 o9 & 7% 50
3 Taxable income. Subtract line 2 from fine 1 . . _ N E] ¥ 2 s
4 _Tax {Form 1120, Iinea1.orForrn1120-A. lhe27). . |4 & b\ &
Payments and Credits (see instructions)
Sa Overpayment in prior year allowed asacredit , , , [5a
bEstimatedtaxpaymenis..........Sb
¢ Relfund appiied for on Form 4466 . | ... |Be
d Subtract line 5c from the sum of lines5aand5b , . [5d
e Tax deposited with Form 7004 . . | N 1
f Credit from Form 2439, , | | | | ° S L1
g Credit for federal tax on fuels and other refundable
credits............. 5
6  Tax deposited or paid with {or after) the fillng of the original retum e
7 AddlinesSdthroughB.column(c). T 7
8 Overpayment, if any, as shown on original return or as later adjusted , e e e e . 8
9SUbtracHinerromllne7........................ 9
Tax Due or Ovempayment (see instructions)
10 Tax due. Subtract line 9 from line 4, column (c). if paying by check, make it payable to the*United &
StatesTreasury"...................... » (10
11 Overpayment. Subtract line 4, column (c), from line 9 NSRRGSR i (]
12__ Enter the amount of fine 11 you want; Credited to 20 estimated tax » Refunded » (12

Under altles of . | declara that | have (lled an original retum and that | have examnined this emended retum, iﬂdudhg\q;umpanylng
scfndupl:s"and mlemenmg, and )b the best of my knowledge and bellef, this amsnded retum Is frue, correct, and complete. Decluatlonq' preparer
(other than er} Is based £n ail inf; of which prep. haa any knowledge,

i %//L } 2 beyT]
Title

. Date
Paid Preparer's % Cheok it airinteho L1
brapate's | P oy 5 A~ Fetlpe e eriores | qmme—

Sign
Here

Fom's nama for VNDIKT R%F_ BN
Use Oniy 2ddress end 2P code V (209 € cnfiam Fowd Rd_ bovdaliens vit Phoneno. ( £23 ) ¢SC psod
-  danmew
For Privacy Act and Paperwork Reduction Act Notice, see page 4. Cat. No. 115302 d

Staff1-1  ga
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cipf
e

Form 1120 (Rev. 1-2008) Page 2

Explanation of Changes to Items in Part | (Enter the line number from page 1 for the items you are

changing, and give the reason for each change. Show any computation in detail. Also, see What To Attach
on page 3 of the instructions.)

if the change is dus to a net operating loss caryback, a capital loss carryback, or a general business credit camyback, see
Carryback Clalms on PRged andcheckhers . . . . L L L caybed > D

ﬁeél»m:, NECCTIATED 4 RETNe AeTwE _gansTmeaT GEA LARLE _ STOtRMER AvTE,

-
LHE LRvCIfaL was coaveesEd T Bup v eapime . Aeepce) CATERET [al 200§ waS FoRCIVEY, wire

A REORDIoY jv (TEREST By presE AVD_ AV QFFSEITIML Rebetizes v orren CoNELT LyAPIC7IES,

AS RT oF 1afe vECTIADAS FHE 4 movnts ORACLBALY. b (T [tSteas Yenk Reewissd w7y rHe

PoymeaBs ReCos.vi2am AS. A REOAIZ iy 00 Blid W ERPTRL o PALAACE ST Sl 2ov5 s

ALSC ACFECEN By CHnaSe awbe 7o Jvoy b 2rve8 Bstancer REpnrey )V
129X Foll 27574 228 4isc freey ufrz,

AS _Shud pnr Iy ASFUZES CHAAEE AEDE Frlril
PACE T C/RE 78 IR ERES T VPG 78 35T BELIE
PACEL = LosE B DEAREC/ATIY 2.3¢6 . Lo leh [P Y82
MGE | ~ LIVE 23 PEisiow 3355 (53 385> =
PICE I~ LinE 2T mBL DESLTI4S Syh Boh <)t s> 36 2573
PREL ~ Lol A3 JIApABLE tpyme = v 5EY /rSSY
PReE | - Q96 ) wer speramac i beo, & 1158Y sSY
PheE Y~ LvE 13 ormen cpn Liap Bogre  (rcys8> Y Y5
MY e 17 Lot Srmnser  susss <5, s > ®
ASEY tnE 3 AL B Capimt S9no§ 0 (21 /50 /263 550
face Y lng a5 L8, ( $3355) Y 53> sS40 %
facel Sehd m-( twe ) (20965%)  b75a0 (13555v)
Priey et M- LHE Ha ) £939C Lo lie  ISIYIR
PGt ¥ Seil -3 Lras | Y3ey 4./ ) £8 YA/
PAGEY Self -3 LA F— (Z5¢5V) NsH2o (/35%s¥)
foam ¥tz

Lrae [0 Lo2y3 05’6/1?) Y972y

Lrve (1 /8853 D o2 Fo2579

LE /A /&8 387 AR LA 25D73

LB L2 D-GA-BE el 54557 g

Lt g2 99306 Loleé /iﬂ1 Zx;; __

Qtaff 1.1
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frie b wor puesss

K ol EXPLavaron oF oo wGEs ovty
1130 X Freen  2(2/rz

1120 U.S. Corporation income Tax Return oMaNe. 15150129
Form For calendar year 2009 or tax year beginning 12009, ending .
MWRG::&!SLW - 5"’!22"’"’ strt 2009
A Check if; Hame B Emplayer identification number
jamw.u g;eel{ﬁs Lakes Region Water Co., Inc. h___ )
2"%%%@ Olhemlse, :n:.s:a.m;r;;nwsmamlm.uaﬁo.w.mlm € Date incorporated
Persorat co rint or 0. Box 0 75
3 mﬁu 'pyp! Gity or town sals 2P code D %o{uziﬁ(gsam )
. m(sea;l;r) Moultonboro NH 03254 $ 3,247, 855.
___M’ S S | Q)| | initial celum )] | Fina retrm O] | Namechange @] ] Address change
¥ a Gruss receipts or sges &bh&sm&ﬂm.[ JeBstace_»] 1c 990,964,
2 Cas!olgoodssold(sd'edxﬂeA.HmB) ....................................................... 2 14,680.
8 Gross profit, Subtract line 2 from fine 1T | 3 | 916,284,
0[5 o oo o9 I | 4 |
g o et LT .45 4,594,
o 7 G e .l 6
E| 7 Gussropaties ... LT PO Q7]
8 Capital gain net income (attach Schedule D (Form LLb0)) B L8
9 Net gain or (loss) from Form 4797, Pant N, Tine 17 (attach Form 4797) ... s 26,929,
10 o e B NEGH) o....cvv e ..|10 —
—— 1 11_Total Income, Add fines 3 10........ > 11 947,807,
12 Cu-npensationolofﬁcers(Sd\eduleE.Hned»)... R 12 33,063.
D |13 Salaﬁesandwaqes(lessemploymentuedits)... ........ ..j13 181,148.
Eg 14 Repairs and maintenance ,..... . S 14
U |15 Baddetis........... e 15 6,956
§ [T Reas.... . e 16 1,000,
b Tl e e 17 47,203,
QR g et .......... ...l 18 -——35.-94-}-_..9g¢,/a
N HRL] Charitable contributions .., .. et iiretaer e, e, 18 -
sg 20 Depraciation from Form 4562 not claimed o Sereut A or elsewhers on retum (attach Form 4562) ... | 20 SH306_/5h 92 4.
é‘ 2 At e BT T S DS % o o
8| 25 ot oL s ..l22 -
¥ 23 o on, proflsharing, e lans. .., 71T e -[2] —E3-585
§ B 24 Employee beneftprgrams .,,...... |11 |28 25,302,
M HE:] Domestic praduction activities deduction (attach Form 8903) . ... 25
Vel Olhudu!ucﬁom(mmlﬂe)..SeeOIher.Dumdions.Stalanmt.. .l2 405,499, .
Tilzw Totaldeducﬂons.AtHlinslZﬂwuthS..................., .................... 7] ~H3-88F, $3L 453
o828 TmﬂeimawmwnwzﬁmhsddmﬁmwmhlddmﬁomsmmﬁmﬂﬁmEnell .................... 28 8= ) Ssy
$5(8 Less: Nt operatingboss deduction (e nstructos) ..., . .. S 23 / : ]
| b Special deductions (Schedule C., line 20) ... ... ... ..[ 295 29¢| VA ¥y 4
T |30 Tmhlelncana.SubbnctlheZSchwnlheZﬂ(seeinstnnions)... ......................... 30 0.
- 200 ot L BB I0) T e ]
£ | 322 2008 overpayment credited to 2009 .| 324 ; 3
£ Rl b2009 estimatad tax payments . ... .. 32b
§po © 2009 refund applied for on Form 4465 . .. ._ 32¢ Bal» | 324
& 5| o Tex deposted witFoem 7004 1 B> | 32¢]
LY o MEm 2= L=
N 'E‘ gRefundablecreditsfranorm:!wo, line l9c,andForm8827, line 8c......! 32q] —
g Il Estimated tax penalty (see instructions). Check it Form 2220 is attached............. ...
L Amountowed.lflhem&smaﬂerthanﬂletotalofﬁna3!and33.ernefa:nounlowed . e
i |3s Ovemaymem.llline321islargerhanﬂwtataloflines3land33.entaamwntovefpaid AR
S 36 mmmlﬁmﬂmﬂnum&d‘mwmosﬁmum....’

@
(5]
3

» i i ing sciy stat; 10 the best of the IRS
oS AR o eyt e lmbedam«.."!*‘: Mmmmmdﬂ ) % Based o o e eemen M‘.Hwepuu has any MM?: ety e
Here |), 1% ‘/’0 b Lrstiseny {Set rsircoencs
Signatwre of officer Date Title No

Yes
Preparers /"A ] Preparer's SSN or PTIN

Paid srature )‘/éq-_.i %E I"Z”'” IM"“"‘““.".QQ T
Preparer's [Femsname R many TRE e N
UseOnly |Ersr A ol

1997 GURHAM  Purd Ad

e WA AH O3ewe Phrowns. 63 - ¥89-g503
BAA For Privacy Act and Paperwork Reduction Act Nolice, see Separate instructions. CPCAR12  08725/09 Staff 1-1 Zﬁ/
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P CYPLAt p770.4 OF CHANCES O
oo X Free) 2hif)2

Form 1120 (2509) Lakes Region W,

ater Co., Inc. L Page 2
Schedule A Cost of Goods Sold (see instructions
1 Inventory at beginning of L T e 1 73,566.
3 Purchases ... .2 ] 46,247,
ML .1 3
4 Addilional section 2534, costs (atich B e LT I a]
5 Other costs (attach g1 L 15
6 TotaLAddlines)hmughS.... T 6 119,813,
7 Inventory a U S 3 e LT 7] 45,133,
8 Costof goods sold, Subtract line 7 from fine 6. Enter here and on Page 1.lne 2. 8 74,680,
9a Check all methods used for valuing closing inventory: .
M| _|Cost
) X { Lower of cost or market
i) ouu(smcilymwmmmwunaﬁm) ....... >

¢ Check if the LiFQ invenlory methogd wasadopted.thistaxy&arforanygoods (f checked, atta
dif the UFO inventory
computed under LIFQ

g invento 2P e ...rle No
=3 Dividends and Special Deductions (2) Dividends (b) Percentage | (c) Speciay deductions
(see instructions) . received (a) x (b)
] .
! mmgm%mwmmmwm 70
G A 20 orre v oo oo e | 80
3 wu;m:wdm-ﬁnawmwdunmmwmmm see instructions
4 WMMWHVMMMI&-MZH%WWNEwWS . 42
5 DMdecdsmwﬁinuduMMdmhmwmbrtumi&: 48 =
6 mwmmmlmmzn%-wwmwmu’mmmm ...... 70
7 um&msmmx«mmmmwmﬁmmmm 80
8 Dividends from wholly owned foreign subsidiaries ..., 100
8 Total. Add lines | through 8, See instructions for limitation . _ i
" e sies ot Inte oy
11 Dividends from affiliated group members.... .. .. 100
12 DividendsfrumcenainFSCs......................., .............. 100
13 Dividends from hr!iqnmmaﬁwsnolinduddmﬂmti.sﬂ,& [IN-"S]

14 lmmﬁmmnbnledfweimmrmﬁummduswmf(mrms)wu
15 Foreign dividend gross-up ...... Tttt
16 lwscmbrmunlschummmdehul,z.m .
17 Other dividends

19 Tohldividads.Mdlina 1 ﬂlmudtV.Entarllaamdnnpapl,liml
20 Total specia deductions. Add fines 9.10,11, 1
Compensation of Officers (

through 10 on page i) are $500,000 or move.
Percent of corporation stock owned (§] Amount. of

ime devoted

(a) (b)
Name of officer Sacial sscurity number lo business

Thomas Albert Mason a
ST———S°08rt Mason 0 ]

6P L | I8 [ [ o

2 Total compensation oroffieers......... 33,063.
3 Compensation of officers claimed on Schedule A and elsewhere on retun veer -]
4_ Subtract line 3 from line 2. Enter the result here and on page 1, line 12 33,063.

Form 1120 (2009)

CPCARIZ o8rximg Staff 1-1
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Lot
N vor Preceg g /
PR IVEQ a7 v 4, ovy/

| A

S CED l’// Z-
Fom.nznm Lakes Region Water Co., Inc. //&”‘x ad m/ Page 4
Schedule K | Continued

b Own directly an interest of 20% or more, or own, directly or indirectly, an int i forei
partnershin (including an entily treated as a pannersmpy 2l e o % more in A
ownershi nstructions

e e e T T S g e
If "Yes," complele () tough ) i
@) Name of Entity D Employer identification r Gii) Country of Pefc(g%a"gaex"(')"#n':d in
Number (if any)

Incorporation Profit, Less, or Capital
—— W —————————J7rofit, Lass, or Capital
K —_—

f——
- _-—-._'-_'_"—‘—n—n—.___-_-___ e ——
S —
el itz
6 During this tax year, did the corporation Pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation's current and accumulateq eamings and profits? (See sections 301 ang 316) ..... ne ......... ) ......
I "Yes,' file Form 5452, Corporate Report of Nondividend Distributions,

7 At limemrinqthelaxyeay. did one foreignperscnown.direcﬂyorindir , al least 259 of (a the total voling power of
all é‘«"’asses of the corporation’s stack entitied lo vote or (b) the total vaiue of g'lﬂglasses of the oorpgr)ation's stock?n? ............
For rules of attribution see section 318. If “Yes," enter:

(DPementageowned>__‘ _____ and(ﬁ)OwnefsmWy’

(c) The comporation have to file Form 5472, Information Return of a E%—F;ei— -B;n-ed_u-s— .Corpo- -r;t;o; o-r ;;o:er
Corporation Engageg‘iaga U.S. Trade or Business, Enter the number of Forms 5475:ltadled L "
8 Check this box if the

ecﬁr\ghforegohawrybad(perlod,ched‘hue >U 5
If the corporation is filing a fi d return, t qui Regui,
attached or the elect_inn with not be valid,

If 'Yes,' the ¢ ration is not required to complete Schedules L, M-1, and M-2 on page 5, Irsteéd, enter
the total amomf cash distﬁbrsﬂons and the Eook value property distributions (ofher than cash)
made during the tax year. g -

CPCAIZ4 Q31253

Staff 1-1
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do 24y Peogs .
e &4 PlAentye of CHase p ovty
Lakes Reg

1o X freep o) 5
ion Water Co., Ine. .
mm =
Assets -_

Beginning of tax year R

247
SA YT 4
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> See separate instn,
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tion and Amortization
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Nane(s)vn-nmvuwn

Lakes Region Water Co.
&nmwmlybﬂnmhslmmaﬂ

Inc,

> Attach to your tax return,

}/z, /&

| ceromsom

dotf

2009

Sequence o, 67

Miertityng numbey ——

5 Dollar limitation for tax year. Subtra
lely, see instructions

S
[T 250,000
2 34,479,

$800, 000.

0

Pumps

See

ver of disallowed deduction 1o 2010, Add finee
Note: Do ot use Part if or Part il beiow for lstog

——
250,000,
3 -

:Part IF%] Special De reciation Allowan
14 Special g reciation allowance

tax yaar (esge instructions)
15 Property subject to section
16 Other dep

168(1)(1) election .
ediation (including

64
............................................ ] i 3
During 2009 Tax Year Using the General Dmn :
umnau:‘)u property ‘b%u":mu;;“ & Bii:: WE R (?peid co'ﬂ(l:)mm Mz(:\)o‘ "’ué'ﬁ'.‘."“‘
19a 34 18,895. 1 HY DDB200 6,288,
bS-year : ) .
c7-year 41,200, 1 HY DDB200 5,887,
d 10-year e
e 15-year
f 20-year el
25-year pro 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property................. . 27.5 yrs M S/L
i Nonresidential real |Various 1 39 yrs MM S/L
property................. Various 129,762. var MM S/L 1,845.
Section € ~ Assets Placed In Service During 2009 Tax Year Using the Altemative Depreciation Syst em
allasslite ... ... ... . e T $/L :
bi2year ... . 12 yrs S/L
€ 40-year 40 yrs MM S/L
Summa ee instructions. :
21 Listed property. Enter amount from fine 28 ......... T
A e ___ L7
. 5 . N e o3 e Vi oy © S
B o S S0 sein g e crt e, i e

BAA For Paperwork Reduction Aet Notice, see separate instmcﬁons.
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FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
BT-SUMMARY BUSINESS TAX SUMMARY

For the CALENDAR year 2009 or other taxable period beginning and endin, FOR DRA USE ONLY
o B Ve Y e [SEQUENCE # 1]
STEP 1 PROPRIETORSHIP - LAST NAME FIRST NAME & INTTIAL SOCIAL SECURITY NUMBER
Print or
Type PROPRIETORSHIP - SPOUSE/CU PARTNER'S LAST NAME FIRST NAME & INITIAL SOCIAL SECURITY NUMBER
Check
box if € PARTN ESTATE, TRUST, NON-PROFIT GR LLC NAME EMPLOYER IDENTIFICATION NUMBER
meroras | CAREL BECITN A Oy o =" -
beon a NUMBER & STREET ADDRESS . DEPARTMENT IDENTIFICATION NUMBER |
name "? ;TR & X 38 7 -
change ADDRESS (continued)
since last
filing TOWN, STATE & 2IP CODE PRINCIPAL BUSINESS ACTIVITY CODE
(Federal)
0 ] / 2 T3S
g‘é‘ﬁl:n 2 [Ifyes to one or both of the following questions you must complete this BT-SUMMARY or your retum wiil be considered incomplete and may
be subject to penalties.
Type AteYbuReqdredToFieABErReun(GmssBuskesslb@tsmﬂm.om,wE‘WptiseVmeaxBasems'ls.OOO)? 'YES DNO
and
Federal | Are You Required To File A BPT Retum (Gross Business income Over $50.000)? | |YES [ ]NO
:inff"‘ma- m® CORPSRRA'I;ION CJ ® PARTNERSHIP  [T] (i) PROPRIETORSHIP [ AMENDED RETURN
a0 [J@ comaINED GROUP[] (B) NON-PROFIT [J@ riouciary ] FINALRETURN
Check here if the IRS has made any agreed or partially agreed to adjustments for any federal income tax return which has not bean
previously reported to New Hampshire. Enter years covered by RS,
DO NOT USE THIS FORM T® REPORT AN IRS ADJUSTMENT. See Step 2 instructions.
STEP 3 COMPLETE THE BET AND/OR BPT RETURN(S) AND THEN THE BUSINESS TAX SUMMARY
STEP 4 1 (a) Business Enterprisa Tax Net of Statutory Credits 1(a,
Figure P @ .2/ ? 6
Y0|IJr (b) Business Profits Tax Net of Statutory Credits 1(b) \& 1 2/
Balance [ PAYMENTS:
Over- (a) Tax paid with application for extension 2(a)
payment
() Total of this year's estimated tax payments 2(b)
(c) Credit carryaver from prior tax period 2(c) i/ 3 9
(d) Paid with originai retum (Amended retums only) 2(d) 233 2 R Vi 9 /
3 TAX DUE: (Line 1 minus Line 2) 3 ST
4 ADDITIONS TO TAX:
(8) Interest (See instructions) 4(a)
(b) Fallure lo Pay (See instructions) 4(b)
(c) Failure to File (See instructions) 4(c)
(d) Underpayment of Estimated Tax (See instructions) 4(d) 4
5 (a) Subtotal of Amount Due (Line 3 plus Line 4) 5(a)
(b) Relum Pay Made Eb y 5(b)
§ BALANCE DUE: Line 5(a) minus 5(b). Make your payment
on-line at www.nh.gov/revenye or make check payable to:
STATE OF NEW HAMPSHIRE. Enclose, but do not staple 5
or tape your payment with this return.
6 OVERPAYMENT: {Line 1 plus Line 4 minus Lines 2 and 5(b)] |6
7 Apply overpayment amount on Line 8 to:
(a)_Credit - Next Year's Tax Liabllity 7(a) 5hrs
(b) Refund (Allow 12 weeks for processing) 7(b)
THIS RETURN MUST BE ACCOMPANIED BY COMPLETE AND LEGIBLE COPIES OF THE APPROPRIATE FEDERAL FORMS AND SCHEDULES.
STEP 5 Under penatiies of perjury, f declare that | have examined this summary and ihe attached retums, and © the best of my bellef they are Gue, comrect and
{If prep by a person other than the taxpayer, this declaration is based on aft information of which the preparer has knowledge.) If a
FOR DRA USE ONLY combined group, | also certify hat afl affiliated ies are in the appropriate group In this retum.
D POA{ By checking box and signing below, you aythorize us to discuss this retum with the preparer listed on this return.
XL g Ll —— R
Signafture (in ink) and Tiie If Fiduciary Date mW i WP
X Tamns A _mpse/, Peirdl] =224 R
W foint return, BOTH parties must sign, @ven § only one had income _ 0ate A7AY 8. 5::06/%5
i CU Partn %W
[[J Filing as surviving spouses artner i PN
Pt Sgnatory Nare 2 D A
NH DRA Taxpayers Telephone Number Chy/Town, Stats & Zip Code
To: PO BOX 837 sl
" CONCORD NH 03302-0637 6
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Fi RM

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
CORPORATION BUSINESS PROFITS TAX RETURN

For the CALENDAR year 2009 or other taxable period beginning . and ending

o ﬁuy Year
Due Date for CALENDAR year filers is on or before March 18, 2010 or the 15th day of the 3rd month after li:,e close of

'aar
the taxable pericd.

A AR
SEQUENCE # 4A

YOU ARE REQUIRED TO FILE THIS FORM IF GROSS BUSINESS INCOME WAS GREATER THAN $50,000.

STEP 1 | NAME OF CORPORATION
Print or

Type LAk fecron

FEDERAL EMPLOYER IDENTIFICATION NUMBER
OR DEPARTMENT IDENTIFICATION NUMBER

STEP 2 |A s the corporation filing its tax return on an IRS approved 52/53 week fax year?

Ques- if yes, provide the period beginning B Ve~ and ending TR e date.
tions |B  Does the corporation file with the IRS 5 part of a federal consoiidated returmy,

E s this a "combined” business profits tax return?

If the answer to “E” Is yes, do not complete this return. You must file a NH-1120-WE return. You may download the Business
tax Ifqnn'% ﬂg COIr.\blrleg Groups from our web site at www.nh.gov/revenue
r

C s this corporation affiliated with any other business organization that files business tax retums with this
depariment? Identify by name and FEIN:
D Does the corporation file as part of a unitary group in any other } 1?

ag7€l. o At -l
Yes No
Yes No
Yes - No o
Yes No
Yes No

P!

or call (603) 271-2192 to request the business tax

STEP 3 | 1 Gross Business Profits
Figure
Your

(b) Separate entity and oth

Line 4 of the Schedule R. (Attach copy of federal retum).

er itemns of i and exp not allowed for
on this form (altach schedule) 1(b)

(a) Taxable income (loss) before net operating loss deduction and special
Taxes deductions. If IRC Reconclliation is required the amount from

SCHR

IRC RECONCILIATION

e | A?70%9 I

2  Additions and Deductions

(a) Add back income taxes or franchise taxes measured by income

(c) New Hampshire Gross Business Profits [Combine Line 1(a) and Line 1(b)]
(if negative, show in parenthesis. See worksheet for Net Operating Loss, NOL,

O avgey] |
w|  g3yo| |

{Atach schedule of taxes by state) OO
New Hampshire Net Operating Loss Deduction (Attach Form DP-132)........  2(b) )
®) P perating 200|039 a9 7
(c) Interest on direct US Obligations 2(c) [ ( )
{d) Wage adjustment required by IRC Section 280C .... . 2(d) |( )
(e) Foreign dividend gross-up (IRC Section 78)........ccccorriniecccccserecnenae 2(e) | ( )
() Add back expenses related to constilutionally exempt income............. 2(h
(g) Research contribution (See RSA 77-A:4 XI. Attach computation) ............ 2(9) ¢ )
(h) Interest and Dividends subject to tax under RSA 77 (repealed for
taxable periods ending on or after 12/31/08) 2(h)
(i) Add back retumn of capital from Quaiified investment Capital Company... 20)
(i) Combine Lines 2(a) through 2(i). (f negative, shaw in 20 ﬂ ,) 9 P 9
3 Adjusted Gross Business Profits (Line 1(c) adjusted by Line 2(). If negative, show in parenthesis)..... 3 -
4 New Hampshire Apportionment (Attach Form DP-80) 4
L]
6 New Hampshire Taxable Business Profits (Line 3 x Line 4. If negative, enter 2ero.).....c.wvcinnns 5 Q
6 New Hampshire Business Profits Tax (Line 5 x 8.5%) 8
STEP 4 7 Credits allowed under RSA 77-A:5 (Attach Form DP-160) 7 &
5:,%",’9 8 Subtotal (Line 8 minus Line 7) 8 b(
Credits
8 New Hampshire Busi prise Tax Credit 9
10 New Hampshire Business Enterprise Tax Credit to be appfied against Business Profits Tax
(Enter the lesser of Line 8 or Line 9) 10
11 New Hampshire Business Profits Tax Net of Statutory Credits (Line 8 minus Line 10)........eveniecenss 1
ENTER THE AMOUNT FROM LINE 11 ON LINE 1(b) OF THE BT-SUMMARY.
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY AND ALL APPLICABLE FEDERAL SCHEDULES.
NH-1120
Rev 08/2009
15
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FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
Schedule R BUSINESS PROFITS TAX RECONCILIATION OF NEW HAMPSHIRE
GROSS BUSINESS PROFITS SCHEDULE R Aared A

FOR CORPORATE, NON-CORPORATE AND COMBINED GROUPS

SEQUENCE #4B

For the CALENDAR year 2009 or other taxable period beginning and ending

NAME OF BUSINESS ORGANIZATION FEDERAL EMPLOYER IDENTIFICATION NUMBER, SOCIAL
SECURITY NUMBER OR DEPARTMENT IDENTIFICATION NUMBER
Laes RECrin anlel Co /NC— y

This Schedule R shall be used to reconcile the New Hampshire Gross Business Profits before Net Operating Loss and Speciai Deductions fine of the

federal income tax retumn filed wilh the intemal Revenue Service to the federal income calculated using the Intemai Revenue Code (IRC) in effect on
December 31, 2000.

1 Federal Income (Loss) from business activities from return filed with IR or Line 9 from
NH-1120-WE, Schedule | 1 L_Jfresd ]
2 Additions required to federal income:
(8) IRC Section 179 expense laken on federal retumn in excess of $20.000 including carryover
amounts aliowed 2(a) I SE Y03 I
(b) Bonus depreciation on assets acquired and placed in service afier September 10, 2001,
(Federal Form 4562) 20 | I
(c) Domestic production activities deduction under IRC 199 2(c) I ]
(d) Other amounts reported on federal refum that need to be adjusted due to revisions
1o the IRC In efiect on December 31, 2000. 20| |
(e) Tola! additions [Sum of Line 2(a) through Line 2(d)} 2 | S E223 i
3  Deductions required from federal income: (The deductions allowed in this section are the
deductions that would be allowed on assets placed In service after December 31, 2000 using the
IRC In effect pursuant to RSA 77-A.)
(a) Depreciation related to items added back under 2(a) and 2(b) 3(a) I I
(b) Other deductions required due to revisions to the IRC in effect on December 31, 2000 ....... 3(b) l Yz 3472 l
() Total deductions [Sum of Line 3(a) and Line 3(b)} 3(©) | Y2380 |
4 Adjusted Taxable Income Line 1 plus Line 2(e) minus Line 3(c) [Enterthis amount on Line 1(a) | g 9 9 9 I
of your New Hampshire Business Profits Tax retusn] 4 A
This schedule must be hed to your Busi Profits Tax Return and you must check the box on the front of the relum indicating IRC

Reconciliation.
NH-1120 filers must complete the Schedule R, transfer Line 4 to the NH-1120 on Line 1(a) Gross Business Profits.
NH-1120-WE filers must complete Form Schedule R for each member of a combined group. Summarize and enter Line 9 from NH-1120-WE,

Schedule | to Line 1 on Schedule R. Aftach Form Schedule R for each entity. S ize the adj s onto one combined Schedule
R, transfer Line 4 to Line 1(a) of NH-1120-WE.

NH-1040 and NH-1065 must complete Form Schedule R for each business activity reported.
NH-1041 filers must complete Schedule R and transfer the amounts from Lines 2(e) and 3(c) to the NH-1041, Lines 1(g) and 2()) respectively.

Sale of an asset Ihat has a different adjusted basis for New Hampshire than for federal purposes should be reflected on the federal Schedule D,
Form 4797, Form 6262, or Schedule K-1.

Schedule R
Rev 09/2009

19
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FORM

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION

Arwend

NET OPERATING LOSS (NOL) DEDUCTION

For the CALENDAR year 2009 or other taxable period beginning

Mo Day Yeer Mo Day Year SEQUENCE # 7
NAME
CLAILES [REGIor WATEA Co +AC §E€f)§?%vsw"’h3§§%%’é’§§é°rﬂé°u¥ TOENT AN NOMBER
C_OLUMN (A) COLUMN (B) COLUMN (C) COLUMN (D) COLUMN (E)
Ending date of New Hampshire net Amount of NOL Amount of NOL to be Amount of NOL to
taxable period operating loss avaliable carryforward which has used as a deduction in canyforward to future
In which NOL for carryforward from been used In taxable this taxable period. taxable period.
occurred. Net Operating Loss mods prior to this
Worksheets. ble period.
1
12 {3/ 2e] | 20yr ! [} " __doyy/ 1 x
272 31 a7 2| 19570 2 & z 5836 2l seory
y2 |31 [wrg] 3] 276 25a. 3 5 3 s Nl s>,
4 4 4 4 4
5 5 5 5 5
6 8 ] 6 6
7 7 7 7 7
8 8 8 8 8
9 9 9 9 9
10 10 10 10 10

11 Amount of NOL cal

rward deducted this taxable period.
(Sum of Column D, Lines 1-10)

u EEZY I

This is the amount to be reported on the applicable Business Profits Tax retun. NOTE: Column (B) less Column (C) should equai the sum of Column
{D) plus Column (E). This amount cannot exceed the New Hampshire Adjusted Gross Business Profits before the NOL deduction.

WHEN TO USE FORM DP-132

Use this form lo detaii the NOL carryforward amounts which comprise
the current tax period NOL deduction taken on Form NH-1040, NH-1041,
NH-1085 or NH-1120, This form must be attached to the New Hampshire
tax return in the taxable period the NOL deduction Is claimed. No loss
amounts incurred before 7/1/97, shall contribute to the net operating
loss deduction.

WHEN TO USE FORM DP-132-WE

Use Form DP-132-WE to detall the NOL carryforward amounts which
comprise the current taxable period NOL deduction taken on NH-1120-
WE. NOTE: This worksheet is applicable on when the combined group
members are the same in all taxable periods. See Rev. 303. |f there
are more than two New Hampshire nexus members of the combined
group, attach additional Forms DP-132-WE.

NAME AND IDENTIFICATION NUMBER

Enter name and SSN, FEIN, or DIN in the space provided. Social Security
Numbers are required pursuant to the authority granted by 42 U.S.C.S.,
Section 405. Wherever SSN's or FEIN's are required, taxpayers who have
been issued a DIN, shall use their DIN only, and not SSN or FEIN.

Column (A)
Enter the month, day, and year of each taxable period from which the
NOL is being carried forward.

Carry Forward
A net operating loss may be camied forward for the following number

of years:

Tax Year ending

On ar After Carryforward Losses Incurred
71102 10 years On or After 7/1/97
Column (B)

Enter the amount of the NOL which is available for carryforward
purposes.

For tax periods ending before July 1, 2005, the carryforward amount is
computed by first carrying the loss back three years and then offsetting

Combined groups DP-132-WE: If there is more than one New Hampshire
nexus member allocated in the combined group, then the carryback loss
must be aliocated in accordance with the New Hampshire Admin. Rules,
Rev. 303.03 in existence for that tax period.

If a loss remains after carryback and offset, then the remaining loss
must be apportioned using the apportionment percentage of the
loss period. The apportioned loss cannot exceed the following limits
based on the tax period the joss was incurred:

From July 1, 2003 to June 30, 2004, $500,000 is the maximum amount
that may be carried forward. From July 1, 2004 to June 30, 2005,
$750,000 is the maximum amount that may be carried forward. Prior
to July 1, 2003, the maximum amount tha{ may be carried forward Is
$250, for each member of the combined group.

For tax periods ending on or after July 1, 2005, no canryback is required
or allowed. In addition, the maximum amount that may be caried forward
was Increased to $1,000,000.

Column “:(; i
Enter the NOL amount thal was claimed as a deduction in the prior
taxable period(s).

Column (D)
Enter only those amounts that will be claimed as a deduction this
taxable period.

Column (E)
Enter the excess amount(s)

N.H. Code of Admin. Rules, Rev. 303 of the New Hampshire Business
Profits Tax Includes guidance on how to compute the NOL. The RSA's
and administrative rules regarding NOL provisions (RSA 77-A:4.XIIl
and Rev 303.03) may be obtained from our web site at www.nh.gov/

or b vislﬂng any New Hampshire Depository Library or the New
Hampshire State Library, 20 Park Street, Concord, NH 03301, where
copies may be made for a fee.

iiable for future deducti

the loss by any profits during those three tax perlods. (However, the
carryback cannot result in an amended return or a refund in those
caryback years).
DP-132
Rev 09/2009
18
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FORM

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
BUSINESS ENTERPRISE TAX RETURN FOR CORPORATIONS,
COMBINED GROUPS, PARTNERSHIPS, FIDUCIARIES AND AHEADES

NON-PROFIT ORGANIZATIONS
SEQUENCE # 2
YOU ARE REQUIRED TO FILE THIS RETURN IF THE GROSS BUSINESS RECEIFTS WERE

GREATER THAN $150,000 OR THE ENTERPRISE VALUE TAX BASE WAS GREATER THAN $75,000.

For the CALENDAR year 2009 or other taxable period beginning and ending
Day Year Mo Day Year
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY.
STEP 1 CORPORATE, PARTNERSHIP, ESTATE, TRUST, NON-PROFIT OR LLC NAME FEDERAL EMPLOYER IDENTIFICATION NUMBER OR
Print or DEPARTMENT IDENTIFICATION NUMBER
Type e
Name WES REGren «wTEA Co sa(. ey
Ityour b activities are conducted both inside and outside New Hampshire AND the business enterprise is subject to a business privilege tax, a net income
{ax, a franchise tax measured by net incoma, a capital stock tax, or other similar taxes, whather or not it is actually imposed by another slate, or is subject to
the jurisdiction of another state to Impose a net income tax or capital stock tax u it, then the busi P must apportion its enterprise value tax
base. Complete Form BET-80 to determine the values for Lines 1, 2 and 3. Combined groups must complete Form BET-80-WE to determine the values for
Lines 1, 2 and 3. If you need Form BET-80 or BET-80-WE it may be oblained from our web site at www.nh.govirevenue or by calling (603) 271-2192.
STEP 2 i
Compute 1 Dividends Pald 1
BT
able . .
Enterprise| 2 Compensation and Wages Paid or Accrued 2 /
Value Tax 2 L4 2 24
Base 3 Interest Paid or Accrued Y8670
4 Taxabie Enterprise Value Tax Base
(Sum of Lines 1, 2 and 3) 9252 EZ,/
P 5 New Hampshire Business Enterprise Tax
?,T;ma (Line 4 multiplied by .0075) VA
Your Tax

6 STATUTORY CREDITS
(a) RSA 162-L:10. COFA-Investment Tax Credit

g:‘)‘ RSA 182-N Community Reinvestment and
ponuni%(Cvedn
Repealed for tax years ending on or after 7/01/07.

g:) RSA 182-N. Economic Revitalization Zone Tax
redit. Effective for tax periods ending on or after
T101/07 (see instructions).

d) RSA 162-P. Research & Development Tax Cradit
2unused portion, see instructions)
Effective for tax periods ending on or after 9/07/07.

gre) RSA 162-Q Coos County Job Creation
ax Credit

7 Business Enterprise Tax Net of Statutory Credits
(Line § minus Line 6. iIF NEGATIVE, ENTER ZERO)
ENTER THIS AMOUNT ON LINE 1(a) OF THE
BT-SUMMARY.

BET
Rev 0872009
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FORM

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION =
CORPORATION BUSINESS PROFITS TAX RETURN Y ot T4
Instructions LINE-BY-LINE INSTRUCTIONS (continued)
LAked Crvh +B A Co A0 R Ry 3T

STEP 4: Figure Your Credits Line 10
Line 7: CREDITS Enter the lesser amount of Line 8 or Line 9. if Line 8 is ré;mater than
Enter the amount of credits allowed under RSA 77-A:5 as shown on Form | Line 8, then a Business Enterprise Tex Credit rward exists. Any
OP-180. Form DP-160, Schedulo of Business Profits Tax Credits, | Unused portion of the current tax perlods credit may be carried forward
must be filed with the retum to support all credlts claimed on Line | and credited against any Business Profits Tax due in a subsequent taxable
7. Do not Include the Business Enterprise Tax Credit on this line. | Pericd following the taxable period of the BET liability.
Line 8 Line 11

t .
Enter the amount of Line 8 minus Line 7. Enter the amount of Line 8 minus Line 10,
Line 9 Enter the amount from Line 11 on Line 1(b) of the BT-Summary.
Business Enterprise Tax paid shall be applied as a credit against Business
Profits Tax. Any unused portion of the credit may be ed forward and
allowed against Business Profits Tax due for up to five taxable periods
from the period in which the Business Enterprise Tax was paid. To
calculate the Business Enterprise Tax credit to be applied against this | .- -
years B Profits Tax, complete the following worksheet.

BET CREDIT WORKSHEET
Taxable geriod ended  Taxable period ended Taxable, ended Taxable d ended Taxable period ended
/L};//ab 72107 /Lf3:/0 8 /2/31/o5

A BET Credit )

Carryforward Amount Q i 202/ 2 3 f?? r o 56. i

“"See rote below
B Cll:;xlll-renf(r Ped;_:d BEBTEI;:

abilty from Form BET, | 2,2 ¢ /18°>% 2/87 A5
C Expiring BET Credit

Comoradrd « I * Nl < Ml e« Nk )
D BET Credit Avallabi

(Sum of Lines A, B and C)

Enter on Line 9 of 762/ 3 397 éﬂn 8LE2

NH-1120
© e =

al orm .

NH-1120, Line 8 & & X
F BET Credit Deduction

this period (the tesser of

Line D or Line E) Enter on & Q & K

Line 10 of NH-1120
G Credit Carryforward J

" fmount (e © minus 2oz | 3595 || ¢o¥e = Bryz

m Une AJn mmd
“Note: The Line A amount In the first column Is from Line G, the credit carryforward amount, of the previous year's BET CREDIT WORKSHEET.
If this is your initial year of the BET, enter zero.
“* Nate: The credit may be carried forward and ailowed against BPT taxes due for 5 taxable periods from the period in which the tax was paid.
Any unused credit prior fo the 5 most current tax periods expiring in this taxabie period is unavailable and should be included in Line C.

page 63

NH-1120
Rev. 0872008
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Introduction

Every taxpayer (individuals, business entities, etc.) must
figure taxable income on the basis of an annual account-
ing period called a tax year. The calendar year is the most
common tax year. Other tax years include a fiscal year
and a short tax year.

Each taxpayer must use a consistent accounting
method, which is a set of rules for determining when to re-
port income and expenses. The most commonly used ac-
counting methods are the cash method and the accrual
method.

Under the cash method, you generally report income in
the tax year you receive it, and deduct expenses in the tax
year in which you pay them.

Under the accrual method, you generally report income
in the tax year you earn it, regardless of when payment is
received. You deduct expenses in the tax year you incur
them, regardiess of when payment is made.

This publication explains some of the rules for ac-
counting periods and accounting methods. In

some cases, you may have to refer to other sour-
ces for a more in-depth explanation of the topic.

Comments and suggestions. We welcome your com-
ments about this publication and your suggestions for fu-

ture editions.
You can write to us at the following address:

STRFF ]—1
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Gross receipts test. A corporation or partnership, other
than a tax shelter, that meets the gross receipts test can
generally use the cash method. A corporation or a part-
nership meets the test if, for each prior tax year beginning
after 1985, its average annual gross receipts are $5 mil-
lion or less.

An entity's average annual gross receipts for a prior tax
year is determined by:

1. Adding the gross receipts for that tax year and the 2
preceding tax years; and

2. Dividing the total by 3.

See Gross receipts ltest for qualifying taxpayers, for more
information. Generally, a partnership applies the test at
the partnership level. Gross receipts for a short tax year
are annualized.

Aggregation rules. Organizations that are members
of an affiliated service group or a controlled group of cor-
porations treated as a single employer for tax purposes
are required to aggregate their gross receipts to deter-
mine whether the gross receipts test is met.

Change to accrual method. A corporation or partner-
ship that fails to meet the gross receipts test for any tax
year is prohibited from using the cash method and must
change to an accrual method of accounting, effective for
the tax year in which the entity fails to meet this test.

Special rules for farming businesses. Generally, a
taxpayer engaged in the trade or business of farming is al-
lowed to use the cash method for its farming business.
However, certain corporations (other than S corporations)
and partnerships that have a partner that is a corporation
must use an accrual method for their farming business.
For this purpose, farming does not include the operation
of a nursery or sod farm or the raising or harvesting of
trees (other than fruit and nut trees).

There is an exception to the requirement to use an ac-
crual method for corporations with gross receipts of $1
million or less for each prior tax year after 1975. For family
corporations engaged in farming, the exception applies if
gross receipts were $25 million or less for each prior tax
year after 1985. See chapter 2 of Publication 225, Farm-
er's Tax Guide, for more information.

Qualified PSC. A PSC that meets the following function
and ownership tests can use the cash method.

Function test. A corporation mests the function test if
at least 95% of its activities are in the performance of
services in the fields of health, veterinary services, law,
engineering (including surveying and mapping), architec-
ture, accounting, actuarial science, performing arts, or
consulting.

Ownership test. A corporation meets the ownership
test if at least 95% of its stock is owned, directly or indi-
rectly, at all times during the year by one or more of the
following.

1. Employees performing services for the corporation in
a field qualifying under the function test.
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2. Retired employees who had performed services in
those fields.

3. The estate of an employee described in (1) or (2).

4. Any other person who acquired the stock by reason of
the death of an employee referred to in (1) or (2), but
only for the 2-year period beginning on the date of
death.

Indirect ownership is generally taken into account if the
stock is owned indirectly through one or more partner-
ships, S corporations, or qualified PSCs. Stock owned by
one of these entities is considered owned by the entity's
owners in proportion to their ownership interest in that en-
tity. Other forms of indirect stock ownership, such as stock
owned by family members, are generally not considered
when determining if the ownership test is met.

For purposes of the ownership test, a person is not
considered an employee of a corporation unless that per-
son performs more than minimal services for the corpora-
tion.

Change to accrual method. A corporation that fails
to meet the function test for any tax year; or fails to meet
the ownership test at any time during any tax year must
change to an accrual method of accounting, effective for
the year in which the corporation fails to meet either test.
A corporation that fails to meet the function test or the
ownership test is not treated as a qualified PSC for any
part of that tax year.

Accrual Method

Under the accrual method of accounting, generally you re-
port income in the year it is earned and deduct or capital-
ize expenses in the year incurred. The purpose of an ac-
crual method of accounting is to match income and
expenses in the correct year.

Income

Generally, you include an amount in gross income for the
tax year in which all events that fix your right to receive the
income have occurred and you can determine the amount
with reasonable accuracy. Under this rule, you report an
amount in your gross income on the earliest of the follow-

ing dates.
* When you receive payment.

e When the income amount is due to you.
® When you earn the income.

® When title has passed.

Estimated income. If you include a reasonably estima-
ted amount in gross income and later determine the exact
amount is different, take the difference into account in the
tax year you make that determination.

Change in payment schedule. If you perform services
for a basic rate specified in a contract, you must accrue
the income at the basic rate, even if you agree to receive
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payments at a reduced rate. Continue this procedure until
you complete the services, then account for the differ-
ence,

Advance Payment for Services

Generally, you report an advance payment for services to
be performed in a later tax year as income in the year you
receive the payment. However, if you receive an advance
payment for services you agree to perform by the end of
the next tax year, you can elect to postpone including the
advance payment in income until the next tax year. How-
ever, you cannot postpone including any payment beyond
that tax year.

Service agreement. You can postpone reporting income
from an advance payment you receive for a service agree-
ment on property you sell, lease, build, install, or con-
struct. This includes an agreement providing for incidental
replacement of parts or materials. However, this applies
only if you offer the property without a service agreement
in the normal course of business.

Postponement not allowed. Generally, one cannot
postpone including an advance payment in income for
services if either of the following applies.

® You are to perform any part of the service after the
end of the tax year immediately following the year you
receive the advance payment.

® You are to perform any part of the service at any un-
specified future date that may be after the end of the
tax year immediately following the year you receive
the advance payment.

Examples. In each of the following examples, assume
the tax year is a calendar year and that the accrual
method of accounting is used.

Example 1. You manufacture, sell, and service com-
puters. You received payment in 2012 for a one-year con-
tingent service contract on a computer you sold. You can
postpone including in income the part of the payment you
did not earn in 2012 if, in the normal course of your busi-
ness, you offer computers for sale without a contingent
service contract.

Example 2. You are in the television repair business.
You received payments in 2012 for one-year contracts un-
der which you agree to repair or replace certain parts that
fail to function properly in television sets manufactured
and sold by unrelated parties. You include the payments
in gross income as you earn them.

Example 3. You own a dance studio. On October 1,
2012, you receive payment for a one-year contract for 48
one-hour lessons beginning on that date. You give eight
lessons in 2012. Under this method of including advance
payments, you must include one-sixth (8/48) of the pay-
ment in income for 2012, and five-sixths (40/48) of the
payment in 2013, even if you do not give all the lessons by
the end of 2013,
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Example 4. Assume the same facts as in Example 3,
except the payment is for a two-year contract for 96 les-
sons. You must include the entire payment in income in
2012 since part of the services may be performed after
the following year.

Guarantee or warranty. Generally, you cannot post-
pone reporting income you receive under a guarantee or
warranty contract.

Prepaid rent. You cannot postpone reporting income
from prepaid rent. Prepaid rent does not include payment
for the use of a room or other space when significant serv-
ice is also provided for the occupant. You provide signifi-
cant service when you supply space in a hotel, boarding
house, tourist home, motor court, motel, or apartment
house that furnishes hotel services.

Books and records. Any advance payment you include
in gross receipts on your tax return for the year you re-
ceive payment must not be less than the payment you in-
clude in income for financial reports under the method of
accounting used for those reports. Financial reports in-
clude reports to shareholders, partners, beneficiaries, and
other proprietors for credit purposes and consolidated fi-
nancial statements.

IRS approval. You must file Form 3115 to obtain IRS ap-
proval to change your method of accounting for advance
payment for services.

Advance Payment for Sales

Special rules apply to including income from advance
payments on agreements for future sales or other disposi-
tions of goods held primarily for sale to customers in the
ordinary course of your trade or business. However, the
rules do not apply to a payment (or part of a payment) for
services that are not an integral part of the main activities
covered under the agreement. An agreement includes a
gift certificate that can be redeemed for goods. Amounts
due and payable are considered received.

How to report payments. Generally, include an ad-
vance payment in income in the year in which you receive
it. However, you can use the aiternative method, dis-
cussed next.

Alternative method of reporting. Under the alternative
method, generally include an advance payment in income
in the earlier tax year in which you:

e Include advance payments in gross receipts under the
method of accounting you use for tax purposes, or

e Include any part of advance payments in income for fi-
nancial reports under the method of accounting used
for those reports. Financial reports include reports to
shareholders, partners, beneficiaries, and other pro-
prietors for credit purposes and consolidated financial
statements.

Example 1. You are a retailer. You use an accrual
method of accounting and account for the sale of goods
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when you ship the goods. You use this method for both
tax and financial reporting purposes. You can inciude ad-
vance payments in gross receipts for tax purposes in ei-
ther: (a) the tax year in which you receive the payments;
or (b) the tax year in which you ship the goods. However,
see Exception for inventory goods, later.

Example 2. You are a calendar year taxpayer. You
manufacture household furniture and use an accrual
method of accounting. Under this method, you accrue in-
come for your financial reports when you ship the fumi-
ture. For tax purposes, you do not accrue income until the
furniture has been delivered and accepted.

In 2012, you recsived an advance payment of $8,000
for an order of furniture to be manufactured for a total
price of $20,000. You shipped the furniture to the cus-
tomer in December 2012, but it was not delivered and ac-
cepted until January 2013. For tax purposes, you include
the $8,000 advance payment in gross income for 2012;
and include the remaining $12,000 of the contract price in
gross income for 2013.

Information schedule. If you use the alternative
method of reporting advance payments, you must attach a
statement with the following information to your tax return
each year.

® Total advance payments received in the current tax
year.

® Total advance payments received in earlier tax years
and not included in income before the current tax
year.

® Total payments received in earlier tax years included
in income for the current tax year.

Exception for inventory goods. If you have an agree-
ment to sell goods properly included in inventory, you can
postpone including the advance payment in income until
the end of the second tax year following the year you re-
ceive an advance payment if, on the last day of the tax
year, you meet the following requirements.

® You account for the advance payment under the alter-
native method (discussed earlier).

® You have received a substantial advance payment on
the agreement (discussed next).

® You have enough substantially similar goods on hand,
or available through your normal source of supply, to
satisfy the agreement.

These rules also apply to an agreement, such as a gift
certificate, that can be satisfied with goods that cannot be
identified in the tax year you receive an advance payment.

If you meet these conditions, all advance payments you
receive by the end of the second tax year, including pay-
ments received in prior years but not reported, must be in-
cluded in income by the second tax year following the tax
year of receipt of substantial advance payments. You
must also deduct in that second year all actual or estima-
ted costs for the goods required to satisfy the agreement.
if you estimated the cost, you must take into account any
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difference between the estimate and the actual cost when
the goods are delivered.

.Note. You must report any advance payments you re-
ceive after the second year in the year received. No fur-
ther deferral is allowed.

Substantial advance payments. Under an agree-
ment for a future sale, you have substantial advance pay-
ments if, by the end of the tax year, the total advance pay-
ments received during that year and preceding tax years
are equal to or more than the total costs reasonably esti-
mated to be includible in inventory because of the agree-
ment.

Example. You are a calendar year, accrual method
taxpayer who accounts for advance payments under the
alternative method. In 2008, you entered into a contract
for the sale of goods properly includible in your inventory.
The total contract price is $50,000 and you estimate that
your total inventoriable costs for the goods will be
$25,000. You receive the following advance payments un-
der the contract.

2000 . ... e e e e e $17,500
2010 ..t e s 10,000
- 2 I 7,500
2012 L e e e, 5,000
2018 .. . e e e 5,000
- 5,000
Totalcontractprice .................... $50,000

Your customer asked you to deliver the goods in 2015.
In your 2010 closing inventory, you had on hand enough
of the type of goods specified in the contract to satisfy the
contract. Since the advance payments you had received
by the end of 2010 were more than the costs you estima-
ted, the payments are substantial advance payments.

For 2012, include in income all payments you received
by the end of 2012, the second tax year following the tax
year in which you received substantial advance payments.
You must include $40,000 in sales for 2012 (the total
amounts received from 2009 through 2012) and include in
inventory the cost of the goods (or similar goods) on hand.
If no such goods are on hand, then estimate the cost nec-
essary to satisfy the contract.

No further deferral is allowed. You must include in
gross income the advance payment you receive each re-
maining year of the contract. Take into account the differ-
ence between any estimated cost of goods sold and the
actual cost when you deliver the goods in 2015.

IRS approval. You must file Form 3115 to obtain IRS ap-
proval to change your method of accounting for advance
payments for sales.

Expenses

Under an accrual method of accounting, you generally de-
duct or capitalize a business expense when both the fol-
lowing apply.
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1. The all-events test has been met. The test is met
when:

a. All events have occurred that fix the fact of liability,
and

b. The liability can be determined with reasonable
accuracy.

2. Economic performance has occurred.

Economic Performance

Generally, you cannot deduct or capitalize a business ex-
pense until economic performance occurs, If your ex-
pense is for property or services provided to you, or for
your use of property, economic performance occurs as
the property or services are provided or the property is
used. [f your expense is for property or services you pro-
vide to others, economic performance occurs as you pro-
vide the property or services.

Example. You are a calendar year taxpayer. You buy
office supplies in December 2012. You receive the sup-
plies and the bill in December, but you pay the bill in Janu-
ary 2013. You can deduct the expense in 2012 because
all events have occurred to fix the liability, the amount of
the liability can be determined, and economic perform-
ance occurred in 2012,

Your office supplies may qualify as a recurring item,
discussed later. If so, you can deduct them in 2012, even
if the supplies are not delivered until 2013 (when eco-
nomic performance occurs).

Workers' compensation and tort liability. If you are re-
quired to make payments under workers' compensation
laws or in satisfaction of any tort liability, economic per-
formance occurs as you make the payments. If you are re-
quired to make payments to a special designated settle-
ment fund established by court order for a tort liability,
economic performance occurs as you make the pay-
ments.

Taxes. Economic performance generally occurs as esti-
mated income tax, property taxes, employment taxes, etc.
are paid. However, you can elect to treat taxes as a recur-
ring item, discussed later. You can also elect to ratably ac-
crue real estate taxes. See chapter 5 of Publication 535
for information about real estate taxes.

Other liabilities. Other liabilities for which economic per-
formance occurs as you make payments include liabilities
for breach of contract (to the extent of incidental, conse-
quential, and liquidated damages), violation of law, re-
bates and refunds, awards, prizes, jackpots, insurance,
and warranty and service contracts.

Interest. Economic performance occurs with the pas-
sage of time (as the borrower uses, and the lender for-
goes use of, the lender's money) rather than as payments
are made.

Compensation for services. Generally, economic per-
formance occurs as an employee renders service to the
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employer. However, deductions for compensation or other
benefits paid to an employee in a year subsequent to eco-
nomic performance are subject to the rules governing de-
ferred compensation, deferred benefits, and funded wel-
fare benefit plans. For information on employee benefit
programs, see Publication 15-B, Employer's Tax Guide to
Fringe Benefits.

Vacation pay. You can take a current deduction for
vacation pay earned by your employees if you pay it dur-
ing the year or, if the amount is vested, within 2'z months
after the end of the year. If you pay it later than this, you
must deduct it in the year actually paid. An amount is ves-
ted if your right to it cannot be nullified or cancelled.

Exception for recurring items. An exception to the eco-
nomic performance rule allows certain recurring items to
be treated as incurred during the tax year even though
economic performance has not occurred. The exception
applies if all the following requirements are met.

1. The all-events test, discussed earlier, is met.

2. Economic performance occurs by the earlier of the
following dates.

a. 8'2months after the close of the year.

b. The date you file a timely return (including exten-
sions) for the year.

3. The item is recurring in nature and you consistently
treat similar items as incurred in the tax year in which
the all-events test is met.

4, Either:
a. The item is not material, or

b. Accruing the item in the year in which the
all-events test is met results in a better match
against income than accruing the item in the year
of economic performance.

This exception does not apply to workers' compensation
or tort liabilities.

Amended return. You may be able to file an amen-
ded return and treat a liability as incurred under the recur-
ring item exception. You can do so if economic perform-
ance for the liability occurs after you file your tax return for
the year, but within 8'z months after the close of the tax
year.

Recurrence and consistency. To determine whether
an item is recurring and consistently reported, consider
the frequency with which the item and similar items are in-
curred (or expected to be incurred) and how you report
these items for tax purposes. A new expense or an ex-
pense not incurred every year can be treated as recurring
if it is reasonable to expect that it will be incurred regularly
in the future.

Materiality. Factors to consider in determining the ma-
teriality of a recurring item include the size of the item
(both in absolute terms and in relation to your income and
other expenses) and the treatment of the item on your fi-
nancial statements.
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(0 New Hampshire GENERAL INSTRUCTIONS FOR FILING
Department of BUSINESS ENTERPRISE & BUSINESS
Revenue Administration PROFITS TAXES

INSTRUCTIONS - continued

NEED HELP?

Call the Central Taxpayer Services Office at (603) 230-5000, Monday through Friday, 8:00 am - 4:30 pm. All written correspondence to the Department should include
the taxpayer name, Federal Employer Identification Number or Social Security Number, the name of a contact person and a daytime telephone number.

NEED FORMS?

To obtaln additional forms or forms not contained in this booklet, you may access our web site at www.nh.gov/revenue or call the forms line at (603) 230-5000. Copies
of the state tax forms may also be obtained from any of the 22 Depository Libraries located throughout the State,

ESTIMATED BPT & BET PAYMENTS

Every entity required to file a BPT return and/or a BET return must also make quarterly estimated tax payments for each individual tax for its subsequent taxable period,
unless the ANNUAL estimated tax for the subsequent taxable period for each tax individually is less than $200. For taxable periods ending on or after December 31,
2013 BET estimated tax payments are required unless the ANNUAL estimated tax is less than $260.

However, If at the end of any quarter the estimated tax for the year exceeds $200 (or $260 BET for taxable periods ending on or after 12/31/2013), an estimated tax
payment must be filed. The quarterly estimates are 25% of the estimated tax liability. See the instructions with the Estimated Buslness Tax Form for exceptions and
penalties for non-compliance.

REFERENCES TO FEDERAL FORMS
All references to federal tax forms and form lines are based on draft forms available at the time the state forms were printed. If the federal line number and description
do not match, follow the line descrlption or contact the Department at (603) 230-5000.

CONFIDENTIAL INFORMATION
Disclosure of Federal Employer Identification Numbers (FEIN) and Social Security Numbers (SSN) is mandatory under N.H. Code of Admin. Rules, Rev. 2903.02(c). This
information is required for the purpose of administering the tax iaws of this state and authorized by 42 US.CS. § 405 (c) (2) (C) (i).

Tax information which is disclosed to the New Hampshire Department of Revenue Administration is held in strict confidence by law. The Information may be disclosed
to the United States Internal Revenue Service, agencies responsible for the administration of taxes in other states in accordance with compacts for the exchange of
information, and as otherwlise authorized by New Hampshire Revised Statutes Annotated 21-J:14.

The failure to provide FEINs and SSNs may result in the rejection of a return or application. The failure to timely file a return or application complete with SSNs may
result in the Impositlon of civil or ariminal penalties, the disallowance of clalmed exemptions, exclusions, credits, deductlons, or an adjustment that may result In
increased tax liability.

AMENDED RETURNS

If you discover an error on your BET and/or BPT retum(s) after filing, amended returns should be promptly filed by completing a corrected Form BT-SUMMARY and the
appropriate BET and/or BPT returns. You should check the "AMENDED" block In STEP 2 on the Business Tax Summary. AMENDED RETURNS MUST HAVE ALL
APPLICABLE SCHEDULES AND FEDERAL PAGES ATTACHED TO BE DEEMED A COMPLETE AMENDED RETURN,

For changes made by the Internal Revenue Service for this year, see STEP 2 on the Business Tax Summary.

If you need to amend prior year BET and/or BPT return(s) and you need forms, you may access our web site at www.nh.gov/revenue or call the forms line at (603)
271-2192.

You may not file an amended return for New Hampshire Net Operating Loss (NOL) carryback provisions.

ROUNDING OFF
Money items on all BET and BPT forms may be rounded off to the nearest whole dollar.

Rs::;nm;.:mm 2012 Page3of9 ‘
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DW 13-041
LAKES REGION WATER COMPANY, INC.
REQUEST FOR EMERGENCY RATE INCREASE
COMPANY RESPONSES TO STAFF DATA REQUESTS -SET 1

Data Request Received: 2/15/13 Date of Response: 2/22/13
Staff 1-2 VWitness: Stephen P. St. Cyr

Request: Please provide copies of the state and federal tax returns filed for 2010, 2011, and, if
completed, 2012. Please also identify and explain any prior year adjustments which may be
reflected in these returns.

Response: See Attachment 1-2 for the 2010 and 2011 federal and state tax returns. There are no

prior year adjustments on the 2010 & 2011 tax returns. The Company has not yet completed its
2012 federal and state tax returns.
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DW 13-041
Lakes Region Water Company
Response to
Staff Data Request
2-1
Federal & State Tax Returns for

2010 & 2011
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DW 13-041
Lakes Region Water

Response Staff Request
Index
Year Item StartingLage Ending Page
Cover Page
index
2010 2010 1 1
2010 1120 cororation Tax Return 2 17
2010 NH Business Tax Return 18 23
2011 2011 24 24
2011 1120 cororation Tax Return 25 44
2011 NH Business Tax Return 45 52
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rom 1120 U.S. Corporation Income Tax Return

For calendar year 2010 or tax year beginning , 2010, ending
» See separate Instructions.

Dopartment of the Treasury
Intemal Revenue Service

&/

OMB No. 1545-0123

2010

A Checklf: Name B Employer identification number
41 a Consolidaled retum
(attach Form 851) . Lakes Region Water Co., Inc. A
b lagﬁoglg: :nnsoli . E Print Number, strest, and room o suite number. {f a P.O. box, see instructions. C Dateincorporated
2  Personal holding co or P.0. Box 389 01/28/1975
:ms;chwp:; oo Type City or town State  ZIP code D To/lal m/ats (see mstructions)
cor fsss ) - - [ ] Moultonboro NH 03254 $ 3,318,467.
4  SchedulaM-3 - L
atiached - . « - - [NE Checkit: _(1)[ | initial retum (2)| | Finat retum 3] | Namechange _ (4)| | Address change
1 a Gross receipts o7 sales | 977,038. |b Less retums &allowances. I J ¢ Balance »| 1c 977,038.
2 Costofgoods soid (Schedulg A, iNe B). « - <« v v oo v i i e 2 18,594.
3 Gross profit. Subtractine 2 romling 1C « « « o v oo v oot i i e e 3 058,444,
1 4 Dividends (ScheduleC,line18) . . ..« ...« oo R I I R 4
g 5 Interest. - « « « ¢ o o o+ T I T I AR R IR N R 5 4,542.
o 6 GIOSSIBNLS .+ « « o o o o ¢ s s o o n s c o a oo s v oac o saee s s e e e e e 6 600.
“é 7 GrossroyalieS. « o s« c o s oo e n e R IR 7
8 Capital galn net income (attach Schedule D (Form 120)) + v ev v m et 8
9 Net gain or (loss) from Form 4797, Part I, line 17 (attach Form4797) . . .« . o oo o o v e me oo o m o e 9 5,668.
10 Otherincome (see instructions — atiachschedule) « « v o v ve oo v e e et 10
44 Totalincome.Addfines3through 10 . « . v o ¢ o v o o v oo v o o v o 0o e s et »| 11 969,254.
12 Compensation of officers (Schedule E, fined) . . ..« - v oo T 12 50,684.
D 13 Salaries and wages (less employment credits) .+« o - o e e e e e s e e et S 13 183,446.
E S 14 Repairsand malntenance . . « o« oo v oo s e e s s e e o 14
DR .
u 45 Baddebls . « « v ¢ v o f e ae e o ee e e e e n s s e s T 15 4,029.
Ch 16 Rents . ovvvvvn 16 1,000,
T M| 47 Toxesandlicenses. . . -« oo e s e e e e 17 57,269.
O T| 18 Mnterest. « ot 18 83,458.
N 3| 19 Chartablecontributions « .« « v v e v o e e e 19
s é 20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on retum (attach Form 4562). . . . - 20 213,850.
s Y121 Depleion. o o v v T T 21
€ "] 22 AQVerising. - - < oo eeeee e 22
, N| 23 Pension, profitsharing, etc, plans « .+« s s e e e s s s n e e 23
g g 24 Employee benefit programs ' « « « o oo ¢ s s s e e s s s T 24 28,086.
5 b 25 Domestic production activities deduction (attach FOmBI03) « ¢ « e v v v o meommnsecs s 25
g ¢1:_ 26 Other deductions (attach schedule) . See OtherDeductions.Statement « « « « ¢« v o o oo v v o v oo cm oo 26 347,432,
T 1| 27 Total deductions. Add fines 120M0UGN26. « -« « o e o v s mma e s n e a s | 27 969,254.
¢'> ﬂ 28  Taxable income before netoperating loss deduction and special deductions. Subtractfine 27fromne 11 . o« o o o o 0 0 v v e 28 0.
'3‘ 5| 29 Less: a Netoperating loss deduction (see MSTUCHONS) - « » « o o e o o @ oo oo o 2%a R
b Speciaf deductions (Schedule Cline20). . . . - v ot oo 29b 29¢
) I 30 Taxable income. Subtract line 29¢ from line 28 (see instructions) « « + « ¢ o o o v o e [ T I I 30 0.
X 31 Totaltax(Schedule J,lIn@10) . « « o o v o v e oo mmeoe e e s SR PR, 31
R 32a 2009 overpayment credited to 2010 . | 32a ; & "
E A b 2010 estimated tax payments . . . - | 32b R
Y ol ¢ Z0iOrehund sppled foron Fom 44%5. . . . | 32¢ |d Bal~| 324 e
R : e Taxdeposited With FOM 7004 « « + + o« v e v e vemmeom e s 32e i
B Y] f o (1) Fom (2) form 32f i
£ E g Refundable credits from Form 3800, line 19¢c, and Form 8827, line8c . . - - | 329 32h
g g 33 Estimated iax penalty (see Instructions). Check if Form 2220 is attached « « « « « =+ o v o 500 »> D 33
g 34 Amount owed. If fine 32h is smaller than the total of lines 31 and 33, enter amountowed . - - . e 0o oot 34
[ 35 Overpayment. If line 32his larger than the total of lines 31 and 33, enter amount overpaid. « .« . o oo 35
; 36 Enteramount from fine 35you want Credited to 2011 estimated tax_. . > \ Refunded > | 36
o | S S S e S prCret e A T o
ngre > | 5‘27“/2 > {se8 instructions)?
ture of officer Dale r\ Yes ﬂ No
Prinl/Type preparer’s name Preparer’s signature Da Check m W |FTN
Paid l ;77 )z salamploysd e
Preparer |[rmsneme > _AGAmAY &R GE Firm's EIN_ ¥
Use ONlY  |rmsaddess ™ 1320 Gorpan Fovd Ezad 63~ Y5C~ 2504
bvv BARJV A H O3 6 Y6 Phana o
BAA For Paperwork Reduction Act Notice, see separate Instructions. CcPCAD212  0209/11 Form 1120 (2010)
Staff 2-1 2.
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Form 1120 (2010 Lakes Region Water Co., Inc. 02-0316484 Page 2
[Schedule A {Cost of Goods Sold (see instructions)
4 Inventoryatbeginning of y@ar . . . . . vt vt vt et i e e e e s e e 1 45,133,
D PUICHESES « « « o o = ¢ o + e ot e o v ot s s s e m et oo s oo e e e e e s e e 2 12,381,
3 COStOfIADOr « « + v v e e e e m e e st e e et e e e e e s e e e e e e e ae e 3
4 Additional section 263 costs @achschedule). -+ « v v o e e e e e c e e e 4
5 Othercosts (attachschedule). « .« « - o v v vt v it e e e e 5
6 Total.Addlines 1through B . .« v v v v v v v v e oottt i s s st oo 6 57,514.
1lnventcryatendofyear..............................................'7 38,920.
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page fline2. o o vv v e 8 18,594.
9 a Check alt methods used for valuing closing inventory:
(0| |Cost

(ii) 1X | Lower of cost or market
(i |_| Other Gpecify method used and attach explamation.) . . . . _ e ————————

b Check if there was a writedown of SUBNOMMEI GOOAS + « « + ¢ v s e v e o v e e s vt e o mm s >
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach FOormO70). « v ¢ e v v oo o v v v - > B
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing Inventory ‘ \ ’ '
computed underLIFQ .+ o« vt ot it i od
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? .+ « « <« o o 0 v o v o D Yes E No
f Was there any change in determining quantities, cost, or valuations between opening and
closing inventory? If 'Yes, attachexplanation . . . - » o« « « o - 0o s ne e e e s e sl r] Yes lﬂ No
Schedule.C3] Dividends and Special Deductions (a) Dividends {b) Percentage (c) Special deductions
(see instructions) recelved (a) x {b)
4 Dividends from less-than-20%-owned domestic corporatians (other .
than debt-financed StoCK). « « « o v o v v o e e s e oo e e e 70
2 Dividends from 20%-or-more-owned domestic corporations (other
than debt-financed StOCK) . « + v o e ¢ v v s v v s e s e e e e e e 80
3 Diidends on debtfinanced stock of domestic and foreign corporations - . . . - . . ' see Instructions
4 Dividends on certain preferred stock offess-than -2B¢-awned public utliies . - -« - 42
5 Dividends on certain preferred stck of Z6-or-more-owned public utiites . . . . . - 48
6 Dividends from less-than-2b-owned foreign corporations and certain FSCs . . . . . 70
7 Dividends fom 2%-or-more-owned foseign corporations and certain FSCs . . ... 80
8 Dividends from wholly owned forelgn subsidiaries. + « « « « « v o« o - 100
9 Total. Add lines 1 through 8. See instructions for limitation . . .. . . . S s R s S
10 Dividends from domestic corporations received by 8 small business mvestment
company operating under the Small Business nvestmentActof1988. . . . . . . . 100
41 Dividends from affiliated group members . . . . . - e e s e e 100
12 Dividends fromcentain FSCS - « -« c v v v oo v v o v e e oo e 100 _
13 Dividends from foreign coporations notincluded on fnes 36 7.8 11, 0r12. . - . . 7 e R
14 Income from controlled foreign corporations under subpart F (attach Fom {5) 847) . . =
15 Foreign dividend gross-Uup - . - « -+ s v oo e e e e e o oo ‘
16 ICDISC and former DISC dividends notinciuded on fines 3, 20r3. « « =« = - -+ A 2N 5
17 Otherdividends « « « o o v o v ne o v o s s os s oo oo ~ Lt N :
18 Deduction for dividends paid on certain prefemed stock of public utfides . . . . . - . 5 T 2 -
19 TYotal dividends. Add lines 1through 17. Enter here and on page 1, Ene 4. . . . . > b’?‘ AR AT S
Total speclal deductions. Add fines 9, 10, 11, 12, and 18. Enter here andonpage 1:lne2% . . . . . - - - - - - - >

“[Compensation of Officers (see instructions for page 1, line 12)
Note: Complate Schedule E only if tofal receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

1 (a) (b) ‘_%g%l:?&le%f Percent of corporation stock owned {f) Amount of
Name of officer Social security number to business {d) Commen () Preferred compensation
. % %
Thomas Albert Mason - 60.0% 0.0% 0.0% 50,684.
¥ % %
% % %
% % %
3 Tolol COMPENSaton Of OFICEIS « « « « v o« oo s e s o s s s e s s s s s s e st i 50,684.
3 Compensation of officers claimed on Schedule A and elsewhere OnrElUM « o« o o o v e e mm e s e s m e m m T
4 Subtract line 3 from line 2. Enter the resulthereandonpaged,llne12 . . o o o v o v oo o o v v ez n ottt 50, 684 .
Form 1120 (2010)
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Form 1120 (2010) Lakes Region Water Co., Inc.
{Schedule J - :-| Tax Computation (see instructions)
1 Check if the corporation is a member of a controlled group (attach Schedute O (Form 1120))
2 Income tax. Check if a qualified personal service corporation
(seelnStructions) . « - . o o v i v i i e e e e e et e e s e e e e s e e
3 Alternative minimum tax (attach FOrm d626) . . . . . . . v o oo o vt i i v i e e e e
A4 AdDlNeS 2and 3. + v o o v e i e h e e e e e e et et e s e e e e e e e e e e e e s e e e e e
5a Foreign tax credit (attach Form 41118). . . . . . . . .« v o v o v v v oo oo n s
bCreditfromForm8834,1ine@29 . . . - v ¢ v v vt vt e et
¢ General business credit (attach Form3800) . . . . . . . . ... oo v v oo v
d Credit for prior year minimum tax (attach Form 8827). . . . . . . ... <.« oo
eBondoreditsfromFormB8912. . . .« v v ittt i e s e e e
Total credits. Add linesSathrough5e . « « « v .ttt i v it i vt e e s e
SUblractiNe B oM INE . « « .« v c o o o v o ot e o o e e e et s e e et e e e e e e
Personal holding company tax (attach Schedule PH (Form 1120)) . . . wv o e v v et v ov v o v e oo e e
Other taxes. - [ ]Form 4255 Form8611 - [ | Form 8697 - rm
Checkiffom:  [™}romages | |Form8902 | | Other (attschedule). « v « o v o v v v v v v s R I
10 Total tax. Add lines 7 through 9. Enterhereandonpage1,line31. . . . . - ¢« « o+ o« 2 2 o0 oo v o0 o o »
[Schedule:K::] Other Information (see instructions)
1 Check accounting method a I:l Cash b E Accrual c DOlher (specify) *
2 See the instructions and enter the:
a Business aclivity codeno. » 221300 _ _ _ _ _ __ _ _ o e ———
b Business activity » Water Utility e me e e e !

¢ Productarservice > Water Distribution ] 7

9w e~

.....................

4 Atthe end of the tax year.

a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of
the corporation’s stock entitied to vote? If "Yes,' complete Part { of Schedule G (Form 1120) (attach Schedule G)

wn directly or Indirectly, 50% or more of the total voting power of

b Did any indlvidual or estate own, directly 20% or more, or o
all das‘;es of the corporation's stock entitled to vote? If 'Yes,' complete Part Il of Schedule G (Form 4120) (attach Schedule G). - . . ?Sw
e

5 Atthe end of the tax year, did the corporation:
50% or more of the total vating power of all classes of stock entitled

a Own directly 20% or more, or own, directly or Indirectly, t r
to vote of any foreign or domestic corporation not Included on Form 851, Affiliations Schedule? For rules of constructive

ownership, SE8 IMSIUCHONS . + + « = o ¢ v s s ot e s o ot s oo s on e cns e e m st st

If ‘Yes,' complete (1) through (iv)
iii) Country of {iv) Percentage
) o Owned in Voting Stock

i it) Employer Identification )
(i) Name of Corporation (i Num‘er (i any) Incorporation

CPCAOZ34 0211511 Form 1120 (2010)
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Form 1120 (2010) TLakes Region Water Co., Inc.

aﬂﬂ/

A S — Page 4
|Schedule K : Continued
b Own directly an interest of 20% or more, or own, directly or Indirectly, an interest of 50% or more in any foreign or domestic

partnership (including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive

ownership See INStTUCHONS & &« . v o v o it i it e e e e e e e e et e e e e i X
If ‘Yes,' complete (i) through (iv) B

(1i) Employer Identifica- (lii) Country of (iv) Maximum
(1) Name of Entity tion Number (if any} Incorporation Percentage Owned in

Profit, Loss, or Capital

During this tax year, did the corporation pay dividends (other than stock dividends and distributions In exchange for stock) In
excess of the corporation's current and accumulated eamings and profits? (See sections 301 and 316.)

If 'Yes,' file Form 5452, Comporate Report of Nondividend Distributions.
If this is a consolldated retum, answer here for the parent corporation and on Form 851 for each subsidiary

...............

7 Atany time during the tax year, did one foreign person awn, directly or indirectly, at least 25% of (a) the total voting power of =
all classes of the corporation’s stock entitied to vote or (b) the total value of all classes of the corporation’s stock? . . . . . . . . . . ‘
For rules of attribution see section 318. If 'Yes," enter:
(i) Percentage owned > - _ ' and (i} Owner'scountry > _ .
(c) The corporation may have to file Form 5472, Information Retum of a 25% Foreign-Owned U.S. Corporation or a Foreign
Corporation Engaged In a U.S. Trade or Business. Enter the number of Forms 5472 attached > .
8 Check this box if the corporatlon Issued publicly offered debt instruments with original Issue discount . « . « « . ¢« o0 0o o
if checked, the carporation may have to file Form 8281, infomation Retum for Publicly Offered Original Issue Discount hstuments.
9 Enter the amount of tax-exempt Interest received or accrued during the tax year > S e
10 Enter the number of shareholders at the end of the tax year (if 100 or fewer) > I
11 if the corporation has an NOL for the tax year and is electing to forego the carryback period, checkhere . « « . . ¢ o ¢ v v - e oA
If the corporation Is filing a consolidated return, the statement required by Regulations section 1.1502-21(b)(3) must be ey N
attached or the election will not be valld. povead b ?ﬁ;
12 _ Enter the available NOL camryover from prior tax years (do notreduce itby any deductononfme 20> $_ _ _ _ _ _ _ _ _ __ __ - 116,430, ="'f e
: e n
13 Are the corporation’s total receipts (line 1a plus lines 4 through 10 on page 1) for the tax year and its total assets at the end =
of the tax year less than $250,000?. - . . . . . . ... v o C ettt et et e e e e = =il _}.( )
If "Yes, the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter £ -?‘% . ; :,‘5}3
the total amount of cash distributions and the book value property distributions (other than cash) Mty ]
made during the tax year.  » § Sr =)
14 s the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement (see Instructions)?. . « . « -« . - . : )E .
If 'Yes,' complete and attach Schedule UTP. ot
Form 1120 (2010)
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Form 1120(2010) Lakes Region Water

Co., Inc.

coby

|Schedule L | Balance Sheets per Books Beginning of tax year End of tax year cege
Assets (b) (c) (d)
1 Cash. ..o v ittt it iie e 5,034} e 3,961.
2 a Trade notes and accounts receivable . . . . . . SRt 135,190, | T
b Less allowance forbaddebts. . . . .. .. .. 95,988 . 135,190.
3 Inventories . . - . .. i e e 45,133 .} 38,920.
4 U.S. government obfigations - . . . .. .. ..
§ Tax-exempt securities (see instructions) . . . .
6  Other current assels (attach schedule) - - LNl 6. Stmt.| 46,336, | 117,752.
7 Loanstashareholders . . . .......... e
8 Mortgage andrealestateloans. . . . . .. ..
9 Otherinvestments fttach schedute) . . . . . .. .. ot
10a Buildings and other depreciable assets . . . . . 3,911,323. v
b Less accumulated depreclation. . . . . .. .. 1,036,701, 2,841,902.
1faDepletableassets . .« ..o v oo v awu DA ISR -
b Less accumulated depletion . ... .. .. .. |
12 Land (net of any amortization) 180,742.
13a Intangible assels (amortizable only). . . . . . . ! ;’.:“3‘-'%3;1‘;_5-
b Less accumulated amortizaton. . . . . .. ..
14 Other assets @ttach schedule) =
15 TOMIESSEIS - - o v v v e e e e e e h e e i 3,247,855, By & 3,318,467.
Liabilities and Shareholders’ Equity & G e e R
16 Accountspayable . .. ... ......... i 374,802 . F i 471,278.
17 Morigages, notes, bonds payable in less than Tyear. . . T2 > '
18  Other current Rabilities @ttach sch) . .Ln. 18 Stmt 80,910. 16,706.
19 Loans from shareholders . . . . . . e e 190,855. 3 0.
20 Mrigages, notes, bonds payable in 1yearormore . . . Z 969,063. 5 882,783,
21 Other fiabiites (@tach schedule) . . .Ln. 21 Stmt | 790,080. |5t = 773,169.
22 Capital stock: aPreferredstock . . . ... . G T o e
b Commonstock. « « « . .« . . .| 10,000.] 10,000 10,000.
23 Additional paid-incapital . . . .. -0 .00 3 942,080. [ B 1,077,052.
24 Retained eamings — Approp alisch) « « « o+ =+ o o . :
25 Retained eamings — Unappropriated . . . . . . -93,370. 102,203.
26  Adjmnt to sharehoiders’ equity (att sch). . L. 26 Stmbt -16,565. ~-14,724.
27 Lesscostoftreasurystock . . . . . .« ... : ' :
28 Total liabilities and shareholders’ equity. . . . o2 s 3,247,855, panh 3, 18,467.

Schedule M-1.] Reconciliation of Income

{Loss) pér Books

With Income per Return

Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 milllon or more — see Instructions

7 ncome recorded on books this year not

included on this retum (itemize):

1 Netincome (loss)perbooks . . . . . . .. .. 55,512.

2 Federaiincometaxperbooks . ... ..... 0.

3 Excess of capital losses over capital gains .

4 Income subject to tax not recorded on books G
this year (itemize):

SeelnaSmt__ _________ 5.668. 5,668.

5 Expenses recorded on books this year not ;

deducted on this retumn (itemize): =

a Depreciation . . . .
b Charitable contributions . $

Tax-exempt interest $

g [

8 Deductions on this retsm ot charged
againsthook ncome tiis year ftemize):
aDepreciation . $__ _ _ _ 68,10
b Charitable contribns $_

¢ Travel &entertainment . $:: __________ Eﬁggﬁ'}g&w o Sha
SeelnSStmt ___ ________ 6.922.] | e 68,102.
T 6.922.] 9 Addfines7and8. . ... .......- 68,102.
8 AddlinesithroughS5. . .. .. ... ..... 68,102.| 10 Income page 1, lne 28 —fine Glessfine 9 . . . 0.
[Schedule M-2 | Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance atbeginningofyear . . . . . . . . .. -93,370.] 5 Distributions . . . ... .. aCash . .
2 Netincome (loss)perbooks . . . . . « . . . 55,512. b Stock c Property .
3 Otherincreases §emize}  _ _ _ _ _ _ _ _ . _ 6 Other decreases (itemize):
Seeln3Smt _ ______ _140,061. IREREEER e e — e ——
_________________ 140,061.] 7 AddUNesS5and6. « ... oovvv -
4 Addines1.2,and3 « . .« oo oo 102,203.| 8 Balance atend of year fine dlessine?) . . - . 102,203.
CPCAOZ34 0211511 Form 1120 (2010}
Staff2-1 &
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SCHEDULE G Information on Certain Persons Owning the OMBNo. 15450123
(Form 1120) Corporation’s Voting Stock

Department of the Treasury > Attach to Form 1120, 201 0
Intemal Revenue Servica * See Instructions.

Name Employer identification number (EIN)

Lakes Region Water Co., Inc. [ ]

{Part| |Certain Entities Owning the Corporation’s Voting Stock. {Form 1120, Schedule K, Question 4a).
Complete columns (i) through g/) below for any foreign or domestic corporation, partnership (including any entity treated as a
partnership), trust, or tax-exempt arganization that owns directly 20% or more, or owns, directly or indirectly, 50% or more of the
total voting power of all classes of the corporation's stock entltled to vote (see Instructions).

(i) Name of Entity (i) Empioyer Identification (iit) Type of Eniity (iv) Country of Organizati (V)P g6 Owned in
Number (if any) Voting Slock

[Part Il >|Certain Individuals and Estates Owning the Corporation’s Voting Stock. (Form 1120, Schedule K, Question 4b).
t ]Complete columns (i) through (iv) below for any individual or estate that owns a“lrectlygo% or morg, or owns, directly or Indirectly,
50% or more of the total voting power of all classes of the corporation’s stock entitled to vote (see instructions).

i il) Cauntry of Citizenshy iv) Percentage Owned

(i) Name of individual or Estate ) lden(mn?)Nuntw (i) (mn;g :;1 ip ( )thwsmk
Thomas Adam Mason Y $ |United States 50.00
Barbara G Mason United States 50.00
BAA For Paperwork Reduction Act Notice, ' CPCA1301 0172511 Schedule G (Form 1120) 2010

see the Instructions for Form 1120.

Staff 2-1
118
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OMB No. 1545-089

3800 General Business Credit

Form

¢ ofthe Treasury > See separate instructions. At%:h @ 1 o
intemal Revenue Service (39) » Attach to your tax retum. Soquente No.
Name(s) shown on retum Identifying number

Lakes Region Water Company, Ins, e

IEEXIl Current Year Credit

Important: You may not be required to complete and file a separate credit form (shown in parentheses below) to claim the credit.
For details, see the instructions.

1a  Investment credit (Form 3468, Part Il only) (attach Form 3468) . 1a
b  Reserved for future use . 1b |
¢ Credit for increasing research act:vnties ic
d Low-income housing credit (Form 8586, Part | only) (enter ElN if clalmmg thlS credlt from a
pass-through entity: ) 1d
e Disabled access credit (Form 8826) (do not enter more than $5 000) . .. 1e
f  Renewable electricity production credit (Form 8835) (see instructions) . . . . . 1f
g Indian employment credit . e e . 1g
h  Orphan drug credit (Form 8820) . . 1h
i New markets credit (Form 8874) (enter EIN if clalmlng thls credlt from a pass-through entlty
) e .. . 1i
i Credit for small employer pension plan startup costs (Fon'n 8881) (do not enter more than $500) 1j
k Credit for employer-provided child care facilities and services (Form 8882) (enter EIN if
claiming this credit from a pass-through entity: ) 1k
{ Biodiesel and renewable diese! fuels credit (attach Form 8864) . 1
m Low sulfur diesel fuel production credit (Form8896) . . . . . . . . . . . . im
n  Distilled spirits credit (Form8906) . . . . e e e e e e e e e e e e in
o  Nonconventional source fuel credit (Form 8907) e e e e 1o
p  Energy efficient homecredit . . . .. e e e e e e e e ip
a Energy efficient appliance credit (Form 8909) 19
r  Altemnative motor vehicle credit (Form 8910) (enter EIN if cla!mmg thls credrt from a
pass-through entity: ) e e e e e e e e e e e 1r
s Altemative fuel vehicle refueling property credit (Form 891 ) J U 1s
t Employerhousingcredit . . . . . . . . . 0 . . e e e e e e 1t
u  Minerescue team trainingcredit. . . . . . . . {u
v Agricultural chemicals security credit (Form 8931) (do not enter more than $2 mllhon) 1v
w  Credit for employer differential wage payments . e e e e e e 1w
X  Carbon dioxide sequestration credit (Form 8933) . . . e e e e e ix
y  Qualified plug-in electric drive motor vehicle credit (Form 8936) e e e e e e e e e 1y
z  Qualified plug-in electric vehicle credit (Form 8834, Partionly) . . . . . . . . . - 12z
aa New hire retention credit (Form 5884-B) . . . iaa
bb General credits from an electing large partnershlp (Schedule K-1 (Form 1065 B)) . . 1bb
2 Add lines tathrough tbb . . . . e e e e e e e e e e e e e e e 2
3 Passive activity credits inciuded on line 2 (see instructions) . . . . . . . 3
4 Subtract line 3 fromline2 . . . . . 4
5 Passive activity credits allowed for 2010 (see instructions) . . . . . . . . - - 5
6 Carryforward of general business credit to 2010. See instructions for the schedutle to attach . 6
7 Carryback of general business credit from 2011 (see Instructions) 7
8 Add lines 4 through 7. Subtract from that sum any ehglble small business credits and enter the
result (seeinstructions} . . . . . . . . . - . . e e e e e e e . 8
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 12392F fForm 3800 (2010)
Staff 2-1
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Form 3800 (2010) Page 2
Fi:41] Allowable Credit
9  Regular tax before credits:
« Individuals. Enter the amount from Form 1040, line 44 or Form 1040NR, line 42 .
« Corporations. Enter the amount from Form 1120 Schedule J, line 2; or the 0
applicable line of your retumn .
e Estates and trusts. Enter the sum of the amounts from Fonn 1041 Schedule G
lines 1a and 1b, or the amount from the applicable line of your retumn
10  Alternative minimum tax:
e |Individuals. Enter the amount from Form 6251, line 356 . .
 Corporations. Enter the amount from Form 4626, line 14 . . . ]
 Estates and trusts. Enter the amount from Schedule | (Form 1041), line 56
11 - Addlines9and10. . . .-, . . . . . . 0
12a Foreign tax credit . . . . 12a
b Personal credits from Form 1040 or 1040NR (see lnstructlons) . 12b
¢ Addlines12aandi2b . . . . . . i .
43 Net income tax. Subtract fine 12c from line 11. If zero, skip lines 14 through 17 and enter -0- online 18a | 13 0
14  Net regular tax, Subtract line 12c from line 9. If zero or less, enter -0- 4
15  Enter 25% (.25) of the excess, If any, of line 14 over $25,000 (see S
instructions) . . . . . « . . .
416 Tentative minimum tax. If line 8 is zero and line 24 would be zero,
skip lines 16 through 25 and go to line 26. Otherwise, see 2
instructions . . . . ..
17  Enterthe greaterofline15orfine16 . . . . . . . . . . - . - « « 17
18a Subtract line 17 from line 13. If zero or less, enter -0- . . 18a 0
b For a corporation electing to accelerate the research credlt enter the bonus depreclatlon
amount attributable to the research credlt (see Instructions) . e e e e e e e . 18b
c Addlines18aand18b . . . . . L o« . o e e e e e e e e e e e e 18c 0
19a Enter the smaller of line 8 or line 18¢ .. 19a 0
C corporations: See the line 19a Instructlons rf there has been an ownershlp change, Ry
acquisition, or reorganization.
b Enter the smaller of line 8 or line 18a. If you made an entry on line 18b, go to line 19¢; otherwise,
skip line 19¢ (see instructions) . 19b 0
¢ Subtract line 19b from line 19a. This is the refundable amount for a corporatlon electing to BEL
accelerate the research credit. Include this amount on line 32g of Form 1120 (or the applicable [E:
lineofyourretum).........................19c
Form 3800 (2010)
Staff 2-1
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Form 3800 (2010}

Page 3

E1: 3] Allowable Credit (Continued)

Note. If you are not filing Form 8844, skip lines 20 through 24 and enter -0- an line 25.

20

21

22

23

24

26

27

2%a

30

31

32

Multiply line 16 by 75% (see instructions)

20

Enter the greater of line 15 or line 20 .
Subtract line 21 from line 13. If zero or less, enter -0-

Subtract line 19b from line 22. If zero or less, enter -0- .

21

Enter the amount from Form 8844, line 10 or line 12, excluding any portion of the credit that is :

an eligible small business credit (see instructions)

Empowerment zone and renewal community employment credit aliowed. Enter the smaller of
line 23 or line 24

.

Subtract line 15 from line 13. If zero or less, enter -0-

If you skipped lines 16 through 25, enter -0-. Otherwise, add lines 19band 25 .
Subtract line 27 from line 26. If zeroor less,enter-0- . . . . . . . . .

Enter the investment credit from Form 3468, Part lli, line 20 (attach
Form3468) . . . 29a

Enter the work opportunlty crednt from Form 5884 I|ne 10 or
line12 . . . 2%b -

Enter the alcohol and cellulosuc blofuel fuels credlt from Form 6478
linei150orline17. . . 29¢c

Enter the low-income housmg credlt from Forrn 8586 Part Il I'ne 18
orline20 . . . . . e . 29d

Enter the applicable part of the amount of the renewable electncuty.

refined coal, and Indian coal production credit from Form 8835,
Partll, line36orline38 . . 2%

Enter the credit for employer social secunty and Medlcare taxes
paid on certain employee tips from Form 8846, line12 . . . . 2of

Enter the qualified railroad track maintenance credit from Form
8900,linet2. . . . . e e e e v . . |299

Enter the credit for small employer health insurance premiums from
Form 8941, line 21 or line 23 (tax-exempt entities, other than
farmers' cooperatives, do not complete this line—see Instructions)
{enter EIN if claiming this credit from a pass-through entity:
R )] 5079

Add lines 29a through 29h and increase that sum by any ehg:ble small business credits and

enter the result (see instructions) . . .

Enter the smallerof line28orline30 . . . . . . . &+ + + « .« -

Credit allowed for the current year. Add lines 27 and 31.
Report the amount from line 32 (if smaller than the sum of lines 8, 24, and 30, see instructions)
as indicated below or on the applicable line of your retum:

« Individuals. Form 1040, line 53 or Form 1040NR, fine 50 .
« Corporations. Form 1120, Schedule J, lineS¢ . . . . . .
e Estates and trusts. Form 1041, Schedule G, line 2b

5079

0

Form 3800 (2010)
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Form 4797

Department of the Treasury
Intemal Revenue Servica

Sales of Business Property
(Also Involuntary Converslons and Recapture Amounts
Under Sectlons 179 and 230F(b)(2))

(99) > Attach to your tax return. > See separate instructions.

ety

OMB No. 1545-0184

2010

Attachment
Sequence No. 27

Name(s) shown on retum

tdantifying number
Lakes Region Water Co., Inc. L . -X
1 Enter the gross proceeds from sales or exchanges reported to you for 2010 on Form(s) 1099-B or 1099-S
(or substitute statement) that you are including on line 2, 10, or 20 (see instructions) (.) ............... 1

[Part] ‘| Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other

Than Casualty or Theft — Most Property Held More Than

1 Year (see instructions)

2 (e) Depreciation (f) Cost or other
(a)'Descriptlon (b) Dateacquired |  {C) Date sold (d) Gross pltowedor 2SS Pl égm)mt;;ln or ('“fh’,
of i wable
property {month, day. year) | {month, day, year) sales prica vy 'glx’m’": : saala o ol((d'} ;:?(e)
Transporation equip 07/01/03 [12/31/10 6000 33619 33619 6000
Var distribution assets acq between 1990-2007|various [12/31/10 0 27616 27948 -332
3 Gain,ifany, romFom 4684, N 42 . « . . & v v it it e e e e e e e e 3
4 Section 1231 gain from instaliment sales from FOrm 6252, N8 260737, « + v v v v v v v v v e e e e e s e e e ee s 4
§ Section 1231 gain or (loss) from like-kind exchanges oM FOmM B824. . .+ . . . v v vt it v e e e e e e ee e v 5
6 Gain, if any, from line 32, fromother thancasualty ortheft . . . . . . . . i it ittt s s e s e e e e e e e ns 6
7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appropriate fine asfollows « « + + <« « v ¢ o v o 4 & 7 5,668.
Partnerships (except electing farge partnerships) and S corporations. Report the gain or (loss) following the B R v
instructions for Form 1065, Schedule K, line 10, or Form 11208, Schedule K, line 9. Skip lines 8, 9, 11, and D R U
12 below. Sy
Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount from e
line 7 on line 11 below and skip lines 8 and 9. If line 7 is a gain and you did not have any prior year section 1231 i <
losses, or they were recaptured in an earlier year, enter the gain from line 7 as a long-term capital gain on the A AT
Schedule D filed with your retum and skip lines 8, 9, 11, and 12 below. e e
8 Nonrecaptured net section 1231 losses from prior years (SE€INSTUCHONS) « + v & ¢ v v v o v v e v o o a e 0o 0w oo 8 5,907
9 Subtract line 8 from line 7. If zero or less, enter -0-. If line 9 is zero, enter the glgin from line 7 on line 12 below. If
line 9 Is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a
long-term capital gain on the Schedule D filed with your return (seeinstructions) . .. . . . . ¢ o v v v v v v v v v o u s 9 0.
{Part I1:3%] Ordinary Gains and Losses (sese instructions)
10 Ordinary gains and losses not included on lines 11 through 16 (include property held 1 year or less):
11 Loss,ifany, fromline 7. . . c v v v it i i i it i e e e e e e et e e e e e e 1"
42 Gain, if any, from line 7 oramount fromline 8, Ifapplicable . . . .« « . « . . o o i L e e e e e e e e e e 12 5,668.
13 Gain,ifany, fromiline 31 . . . . . o oo i i e e e e e et e it e e et e e e e
14 Netgain or (loss) fromForm4684,lines34and41a . . . .« v v v i vt ittt it e e e e
15 Ordinary gain from installment sales from Form 6252,iine 250r36 . . . . . . . . . . i i i i i i et i v it e e e -
16 Ordinary galn or (loss) from like-kind exchanges fromForm 8824 . . . . . . . . . ¢ o i i it v it i it a i i e
17 Combinelines 10through16. ... . ... .. v o v v v v v . . e s e e e e e e e
18 For all except individual retums, enter the amount from line 17 an the appropriate line of your retum and skip lines

a and b below. For individual returns, complete iines a and b below:

a Ifthe loss on line 11 includes a loss from Form 4684, line 38, column (b)(il), enter that part of the loss here. Enter
the part of the loss from income-producing property on Schedule A (Form 1040), line 28, and the part of the loss
as from 'Form 4797, line 18a.’

from property used as an employee an Schedule A (Form 1040), line 23. Identi
See instructions

b Redetermine the gain or (loss) on line 17 excluding the ioss, if any, on line 18a. Enter here and on Form 1040,

line 14

.............................................

........

BAA For Paperwork Reduction Act Notice, see separate Instructions.

FDIZ1001 07/01/10

Form 4797 (2010)



Form 8941

Credit for Small Employer Health Insurance Premiums

@6/

OMB No. 1545-2198

2010

Department of th Treasury > See separate Instructions.
intomal Revenua Servica > Attach to your tax return, S . 63
Name(s) shown on retum {dentifying number
Lakes Region Water Co., Inc. -
1 Enter the number of individuals you employed during the tax year who are considered employees for
purposes of this credit (seeinstructions) . . . . . .. L . .. e e e e e e e e e e 1 8
2 Enter the number of full-time equivalent employees you had for the tax year (see instructions). If you entered
25 or more, skip lines 3 through 11 andenter -O-on'line12. . . . . .« v v e v v v v .. e e e e e e e 2 6
3 Average annual wages you paid for the tax year (see instructions). If you entered $50,000 or more, skip lines
4 through 11 and enter -0-online12 . . . . . . (see mstruction ) y ................ s . 3 38,000.
4 Premiums you paid during the tax year for employees included on line 1 for health insurance coverage under
a qualifying arangement (see InStructonS) . « . . . . . . i i it e e e e e e e 4 30,232,
5 Premiums you would have entered on line 4 if the total premium for each employee equaled the average ’
premium for the small group market in which you offered health insurance coverage (see instructions) . . . . . . . 5 35,872.
6 Enterthesmallerofiined orline s . . . . . . . o ittt it ittt ittt st et eeeanoeeneeens 30,232.
7 Muiltiply fine 6 by the applicable percentage: ~.
® Tax-exempt small employers, multiply line 6 by 25% (.25) el
® All other small employers, multiply line 6by35% (35) « « ¢ « v v v v v v v i i i e e e e e 7 10,581.
8 [ffine 2 Is 10 or less, enter the amount from line 7. Otherwise, seeinstructions « . . . . . .« v v v i e v v vt . 8 10,581.
9 Iffine 3 is $25,000 or less, enter the amount from line 8. Otherwise, seeinstructions . . + « = + v o v v v v o o o« 9 5,079.
10 Enter the total amount of any state premium subsidies paid and any state tax credits available to you for
premiums included online 4 (seeinstructions) . . . .. . ... . L Lo L Ll i e 10
11 Subtractiine 10 fromline 4.1fzeroorless,enter -0- . . « v v v o v i v vt v b s vt e s e s e e e L 11 30,232.
12 Enterthesmallerofline Q orline 11 . & . . . ¢ ¢ i it i i e it e e e e e ot o s oo oo s aosanseanns | 12 5,078.
13 Ifline 121s zero, skip lines 13 and 14 and go to line 15. Otherwise, enter the number of employees included ) ;
on fine 1 for whom you paid premiums during the tax year for health insurance coverage under a quaiifying ¢
arrangement (see iNSIrUCHiONS) - » « .« & v o v i i it e i e e e e e et et e e e e et 13 8
14 Enter the number of full-time equivalent employees you wouid have entered on line 2 if you only included
employeesincluded onlinE@ 13 « o ¢ v ¢« v v Lt h i i e e e s e e e e e s 14 6
15 Credit for small employer health insurance premiums from partnerships, S corporations, cooperatives,
estates, and trusts (seeInstructions) . . « . .« ..o 0. e e e e e e ... 15
16 Add lines 12 and 15. Partnerships and S corporations, stop here and report this amount on Schedule K; all
Lo T=T = o T V- T r 16 5,079.
17 Credit for small employer health insurance premiums included on line 16 from passive activities
(SEEINSITUCHONS) . » v & v v v v ot it e i et b e ot a e v o st st oot s o et e 17
18 Subtractline 17 fromline 16 . . & & ¢ v v vt i e i e b e e e e et e e e et e e e et e e e e e e 18 5,079.
19 Credit for small employer health insurance premiums aliowed for 2010 from a passive activity
(s INSIUCHONS) .« + ¢ - v v i e i it e et e e e e e it e e et e s e e e s e s 19
20 Carryback of the credit for small employer health insurance premiums from2011. . . . . . . .o v v v v v v v 20
21 Add lines 18 through 20. Cooperatives, estates, and trusts, go to line 22. Tax-exempt small employers, skip
lines 22 and 23 and go to line 24. All others, stop here and report this amount on Form 3800, line2%h . . . . . .. 21 5,078.
22 Amount allocated to patrons of the cooperative or beneficiaries of the estate or trust (see instructions) . . . . . . . 22
23 Cooperatives, estates, and lrusts, subtract line 22 from fine 21. Stop here and report this amount on Form
3800,lIN@28N . . ¢ v vt v e e e e e S R Y 23
24 Enter the amount you paid In 2010 for taxes considered payroll taxes for purposes of this credit
(SEEINSITUCHONS) .« v v v v v o o o it e s e st e e e s e e s e e a e 24
25 Tax-exempt small employers, enter the smaller of fine 21 or line 24 here and on Form 890-T, line 44f . . . . . . . 25

BAA For Paperwork Reduction Act Notice, see separate Instructions.

FDIZ9401 120210
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OMB No. 15450172
Fom 43562 Depreciation and Amortization
(including Information on Listed Property) 2010

Department of the Treasury

Intemal Revenue Sarvica ~ (99) > See separate Instructions. > Attach to your tax return. Seasorca No. 67
Nama(s) shown on ralum identifying numbaer
Lakes Region Water Co., Inc. a=ta ey
Businass or activity 1o which this form relales
Form 1120 Line 20
[Part] | Election To Expense Certain Property Under Section 179
Note: If you have any lisled property, complete Part V before you complete Part .
1 Maximum amount (See INSLUCHONS) + « & ¢ v v v v vt vttt e ettt e e e e e 1 500,000.
2 Total cost of section 179 property placed in service (see instructions) . « . . . v . o v v v v v s e e .. 2 66,774,
3 Threshold cost of section 179 property before reduction in limitation (see instructions) . . .. ... L.l 3 2,000,000.
4 Reduction In limitation. Subtract fine 3 from line 2. ff zeroorless,enter0- « . o o v o v v v v vt e e 4 0.
§ Dollar limitation for tax year. Subtract line 4 from fine 1. If zero or less, enter -0-. If married filing
separately, See INStTUCHONS . - ¢ v v v i vttt et et e e e e e e e e e e e e e e 5 500,000.
6 (a) Description of property (b) Cos! fbusiness use oniy) () Elected cost :
Pumps 14,431. 14,431,
See Additional Section 173 Property Statement 52,343. ¢
7 Usted property. Enter the amountfromiine29 . . . . . .. .. .. ... venn... L7 . : s i ke
8 Total elected cost of section 179 property. Add amounts in column (c), lines6and7 . . . « . v v v v v v v v . 8 66,774.
9 Tentative deduction. Enterthe smallerof ine 50rliNe8 . . . . v v v v v v i ittt e et et s s et an 9 66,774 .
10 . Carryover of disallowed deduction from line 13 0f your 2009 FOMM 4562 .« . v v v e v v e v v v v e veae e o 10 78,185.
11 Business income limitation. Enter the smaller of business income {not less than zero) or line 5 (seeinstrs) . . . . . 11 126,055,
12 Section 179 expense deduction. Add lines 9 and 10, butdo not entermore thanfine11. . . . . . . . .. v . . ..
13 Carryover of disallowed deduction to 2011. Add lines 9 and 10, lessline 12. . . . . .. »| 13 |
Note: Do _not use Part Il or Part |1l below for listad property. Instead, use Part V.
{Part:llZ%| Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service during the
taxyear (Seeinstructions) . . « .« ¢ v v i i i e et e e et e e e e e e 14
15 Property subject to section 168(f)(1)election . . . < « « . L v i L i i i e e e d e e e 15
16 Other depreciation (iNClUdING ACRS) .+« v v v v v v e i i i i e et i e vt e v o oo o o s v s o oo s e as 16
IPart ] MACRS Depreciation {Do not Include listed property.) (See instructions)
) . Sectlon A
17 MACRS deductions for assets placed in service In tax years beginning before2010. . . . . . ... ... ... ..
18 If you are electing to group any assets placed in service during the tax year into one or more general
asset accounts, CheCK hBrB. - . . . v v v o v it e e e e st e o e e s et e e ee e e e e >
Section B — Assets Placed In Service During 2010 Tax Year Using the General Depreclation Sys
(a) {b) Mont and (C} Basis for depreciation (d) (e}
Classification of propedty year placed {business/investment use Racovery pesiad Canvention
in service only — gee instructions)
19a 3-year property . . . . . . S
b S-year property. . . . . .

c 7-yearpropenty. . . . . .
d 10-year property
e 15-year property

f 20-year property 8,781. 20 mm 150db 329.

___ @ 25-year property R e 4,618. 25 yrs mm sS/L 945.
h Residential rental 27.5 yrs MM S/L
property . . . . . ... 27.5 yrs MM S/L

i Nonresidential real various 29,883. 39 yrs MM s/L 521.
property . . . .0 00 ue MM S/L

Section C — Assets Placed In Service During 2010 Tax Year Using the Alternative Depraclation System

20a Ciassfife. . . . . ... . mi,—g, S/L
b12year. . . . . .. ... b AR : 12 yrs S/L
cd0-year. . . . . < .. .. 40 yrs MM S/L
[Part IV | Summary (See instructions.)
21 Listed property. Enter amountfromline@28 . . . . . .« oot i i ittt e 21
22 Total. Add amounts from Ene 12 ines 14through 17, lnes 19and 20in column @), and ne 21, Enter here and on
the appropriate fines of your rewm. Parmerships and S corporations — see instuctions . . « » o o o - o ¢ o o o v o o o - v - - 22 213,850.
23 For assets shown above and placed in service during the current year, enter
the portion of the basis attributable to section263Acosts . - . « + « . . . . . .. .. 23 ‘
BAA For Paperwork Reductlon Act Notice, see separate instructions. FDIZ0812 10/28/10 Form 4562 (2010)
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Form 4562 {2010) Lakes Region Water Co. , Inc. Page 2
[PartV_ Listed Property (Include automabiles, certain other vehicles, certain computers, and property used for entertainment,
recreation, or amusement.)
Note: For any vehicle For which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b
columns (a) through (c) of Section A, all of Sectlan B, and Section C if applicable. g g ’ g yene =
Section A — Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)
24a Do you have evidence to support the business Ivestmentuse claimed? . . . . . . ﬂ Yes ﬂ No |24b i Yes.'is the evidence written?. . . . rl Yes ﬂ No
(a) (b) (c) (d) (e) n (a) (h) (i)
Typeol st Date pla Business/ is for depreciation N Mo -
P rendes ). mumee | memmen | GRE | Cineshenmen | ey | gl o
use only) cost
25 Special depreciation allowance for qualified fisted prope; laced in service during the tax year and
used more than 50% in a qualified business use (see'i)n;?r/u%tions) ....... g Ce y ....... 25
26 Property used mare than 50% in a qualified business use:
27 Property used 50% or less in a qualified business use:
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21,page1 . . . . .. ... ... l 28

29

Add amounts In column (i), iine 26. Enter here and on line 7, page 1

....................

to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

Section B — Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner,’ or related person. If you provided vehicles

30

31
32

33

35

36

Total businessfinvestment miles driven
during the year (do not include
commuting miles). . . . . .. e e

Total commuting miles driven during the year

Total other personal (noncommuting)
miles driven

Total miles driven during the year. Add
lines 30 through 32

.....
.................

Was the vehicle available for personal use
during off-duty hours?

Was the vehicle used primarily by a more
than 5% owner or related person?

Is another vehicle availabie for
personal use?

(3

Vehicle 1

(b)
Vehicle 2

(c)
Veicle 3

(d)

Vehicle 4

{e)
Vehicle 5

®
Vehicle 6

No

Yes | No Yes No Yes

No Yes No

Yes No

Answer these questions to determine if you meet an exceplion to completing Section B for vehicles used by employees who are not more than

Section C ~ Questions for Employers Who Provlide Vehicles for Use by Thelr Employees

5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of

38

39
40

41

by your employees? . . .

....................... . .

vehicles, including commuting,

..........................

Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your

employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners

Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the

vehicles, and retain the information received?

Do you meet the requirements conceming qualified automaobile demonstration use? (See instructions.) « « . . . .

.................. ¢ ..

CRRY

Note: If youranswer to 37, 38, 39, 40, or 41 js 'Yes,’ do not complete Section B for the covered vehlcles.

...................

Yes No

|Part VI | Amortization

(a) (b) (c) (d) (e) - U]
k Cod Amertization ortization
Description of costs Date mi‘zauon Nm::‘!'ﬂe e s i::ur Pt
percentage
42 Amortization of costs that begins during your 2010 tax year (see instructions):
43  Amortization of costs that began before your 2010taxyear. . . « . ¢ « ¢« v ot b o i i e e i e e e s e . .| 43
44 Total. Add amounts in column (f). See the instructions forwheretoreport . . . . . . . .. ... ... ...... 44
FDIZ0812 10/20/10 Form 4562 (2010)
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Lakes Region Water Co., Inc. -

tsp

Form 1120, Page 1, Line 26
Other Deductions Statement

Chemicals

10,733.
Contracted Services 41,251.
Equipment Lease 3,620.
Insurance 45,897.
Legal & Accounting 87,036.
Membership Fees 0.
Misc Field Expenses 3,244.
Office Expense 27,299.
Operating Permits 5,100.
Electrical 76,143,
Purchased Water 5,200.
Rate Case Expenses 0.
Requlatory Expenses 2,946.
Telephone 11,410.
Water Tests 19,014.
Vehicle Expenses 31,158.
Amortization of Contribution in Aid of Construction -22,619.
Total 347,432,
Form 1120, Page 5, Schedule L, Line 6
Ln 6 Stmt
. Beginning of End of
Other Current Assets: tax year tax year
Deferred expense 30,215. 31,322,
Unamortized debt financing 8,789. 7,316.
Misc deferred costs 7,332, 79,114,
Total 46,336. 117,752,
Form 1120, Page 5, Schedule L, Line 18
Ln 18 Stmt
Beginning of End of
Other Current Liabilities: tax year tax year
Accrued Expenses l 80,910. | 16,706.
Total 80,910. 16,706.
Form 1120, Page 5, Schedule L, Line 21
Ln 21 Stmt
Beginning of End of
Other Liabilities: tax year tax year
Deferred income taxes ‘ 105,511. 105,511.
Contributions in Aid of Construction (net) 684,569. 667,658.
Total 790,080. 773,169.

Staftal 45~



Lakes Region Water Co., Inc. DRy

4y

2

Form 1120, Page 5, Schedule L, Line 26

Ln 26 Stmt

Beginning of End of

Adjustments to Shareholders’ Equity: tax year tax year
Fees incurred to increase add’l pd in capital | -16,565. -14,724.
Total -16,565. -14,724.
Form 1120, Page 4, Schedule M-1, Line 4

Ln 4 Stmt

..Gain / Loss on asset retirements 5,668.
Total 5,668.
Form 1120, Page 4, Schedule M-1, Line 5
Ln 5 Stmt
Amortizaton of capitalized loans expenses 1,843.
Cr small employer health ins prems from Form 8941 5,079.
Total 6,922,
Form 1120, Page 4, Schedule M-2, Line 3
Ln3 Stmt
Amended returns for 2007 - 2009 140,061.
Total 140,061,
Form 4562, line 6
Additional Section 179 Property Statement
(a) Description of property (b) Cost (c) Elected
(bus use only) cost

Treatment Equip 5,362. 5,362.

Meters 5,952. 5,952.

Dump truck 37,301. 37,301.

Computer Equip 3,728. 3,728.

Total 52,343.

Staff2-1 7@
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Lakes Region Water Co., Inc. iR

e

Supporting Statement of:

Description

Amount

Sales to Outside Contractors

28,569.

Maintenance on Cust Property

4,667.

Meter Maintenance

211.

Disconnects

15,045.

Water Sales

928,546.

Total

977,038,

Supporting Statement of:

Two Year Comparison/Line la- 2008 column

Description

Amount

Availability Charges - unmetered

274,042.

Availability Charges - metered

623,821.

Disconnect / Reconnect

13,427,

House transfers

3,063.

Payment pickups

780.

Meter maintenance

221.

Maintenance on customer property

10,408,

Customer bad check charges

180.

Sales outside contractors

47,020.

Rate Case Surcharge

18,001,

0.

Total

990,964,

Sthprg-1



FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION

w
[}
IET.SUMMARﬂ BUSINESS TAX SUMMARY ga
For the CALENDAR year 2010 o other taxable period beginning and ending 5 8
STEP PROPRIETORSHIP L e Ynnnca\ear .
1 -LAST NAME FIRST NAME & INITIAL TAXPAY!
Print or R IDENTIFICATION NUMBER | I oF QUENCE # 1
Ty(!:)hee " PROPRIETORSHIP - SPOUSE'S LAST NAME FIRST NAME & INITIAL TAXPAYER IDENTIFICATION NUMBER
box if CORPORATE, PARTNERSHIF, ESTATE, TRUST, NON-PROFIT OR LLC NAME TAXPAYER |
\ s s DENTIFICATION NUMBER
tarenas| [AZES REGron - togb B & g

name NU ER&WEI’ RESS
change Wﬂ /‘% 3Y 7
since last| ADDRESS (continued)

filing

CITY/TOWN, STATE & ZIP CODE+4

MWCTo BN A 6328Y

STEP 2 | ifyos to one or both of the follow] i ; i i
Return : Jesﬁmg ywrmIlst gom :'m ?h 'sng Are You Required To File A BET Retum (Gross Business Receipis over $150,000, or Enterprise Value Tax Base

Type BT-SUMMARY or your return will be | OVef $75,000)? YES I:] NO

PRINCIPAL BUSINESS ACTIVITY CODE (Federal)
2/ 30y

onsidered incomplete and may b - '
Ia-'ggeral :ug;ec: to pe':;?ume':e andmaybe | are You Required To File A BPT Return (Gross Business Income Over $50,000)7 m YES [] NO
g:)fzrrna- @) CORPORATION  * [](@) PARTNERSHIP (] @ ProPRIETORSHIP || AMENDED RETURN

[J®@ comsinencrour  [] (B) Non-proFIT [J @ ribuciary ] FinaLreTURN

E] Check here if the IRS has made any agreed or partially agreed to adjustments for any federal income tax return which has not been previously reported
to New Hampshire. Enter years covered by IRS.

DO NOT USE THIS FORM TO REPORT AN IRS ADJUSTMENT. See Step 2 instructions.
STEP 3 COMPLETE THE BET AND/OR BPT RETURN(S) AND THEN THE BUSINESS TAX SUMMARY

STEP4 |1 (a) Business Enterprise Tax Net of Statutory Credits 1(a) 2382
Figure g
Yo'gur (b) _ Business Profits Tax Nel of Statutory Credits 1(b) < 1 2382
Balance 15  payMENTS:
Qver- (a) Tax paid with application for extension 2(a)
payment -
(b) Total of this year’s estimated tax payments 2(b)
(c) Credit carryover from prior tax period 2(c) 5‘95 -
(d) Paid with original refurn (Amended retums only) 2(d) 2 S92 -
3 TAX DUE: (Line 1 minus Line 2) 3 /8¢9
ADDITIONS TO TAX: 4a)
(a) Interest (See instructions)
(b) Failure to Pay (See instructions) 4(b)
(c) Failure to File (See instructions) 4(c)
{d) _Underpayment of Estimated Tax (See instructions) 4(d) ) 4
5 (a) Subtotal of Amount Due (Line 3 plus Line 4) 5(a)
(b) Return Payment Made Electronically 5(b) '
5 BALANCE DUE: Line 5(a) minus Sf(b). Make your &ayment
on-line at i or make check dpayah 0: : 5 i
STATE . Enclose, but do not staple or / 507.
tape your payment with this retum.
6 OVERPAYMENT: If balance due is less than zero, enteronline 6 | 6
overpayment amount on Line 6 to:
PO e aert aTount on HineS i 7(a)
(b) Refund (Allow 12 weeks for processing) 7(6)
STEP 5 THIS RETURN MUST BE ACCOMPANIED BY COMPLETE AND LEGIBLE COPIES OF THE APPROPRIATE FEDERAL FORMS AND SCHEDULES.

Under penalties of perjury, | declare that | have examined this summary and the attached returns, and to the best of my belief they are true, correct

FOR DRA USE ONLY and complete. (If prepared by a person other than the taxpayer, this declaration Is based on all information of which the preparer has knowledge )
If a combined group, | also certify that all affiliated companies are included in the appropriate group described in this retum.

[%_P/Ofo checking th%:inisigrﬁng below, you : Lu?orize us to discuss this retum with the preparer listed on this retum.
S pgfre [[] Fting as surviving spouse
Coy Y56 2507

X lonps A _hpSow, eives) 0o T— ST
Date

ﬂgmmm, BOTH parties must sign, even if only one hadincome  Dats
Printed Name of Preparer
[20) CoRfear, Levd Ponld

7€rint Signatory Name, and Title of Fiduciary, if applicable

MAIL NH DRA Co3-¥26-23¥Y8 L2
.~ PO BOX 837 yers Tolep N BIR oA S OFeye
To: CONCORD NH 03302-0637| ay;ﬁ’" £, 74 ¥

own, State & Zip Code+4
BT-SUMMARY
"lll Rev 0272010

syt /2
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FORM

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
BUSINESS ENTERPRISE TAX RETURN FOR CORPORATIONS,
COMBINED GROUPS, PARTNERSHIPS, FIDUCIARIES AND

NON-PROFIT ORGANIZATIONS

SEQUENCE #2

YOU ARE REQUIRED TO FILE THIS RETURN IF THE GROSS BUSINESS RECEIPTS WERE
GREATER THAN $160,000 OR THE ENTERPRISE VALUE TAX BASE WAS GREATER THAN $75,000.

For the CALENDAR year 2010 or other taxable period beginning

Day Yea
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY.

and ending
i

Day Year

STEP 1
Print or
Type

Name

CORPORATE, PARTNERSHIP, ESTATE, TRUST, NON-PROFIT OR LLC NAME

LAKeS feCron wyTEAL ¢ e

FEDERAL EMPLOYER IDENTIFICATION NUMBER,
SOCIAL SECURITY NUMBER, OR DEPARTMENT
IDENTIFICATION NUMBER

Ifyour business activities are conducted both inside and outside New Hampshire AND the business enterprise is subject to a business privilege tax, a netincome
tax, a franchise tax measured by net income, a capita! stock tax, or other similar taxes, whether or not it is actually imposed by anather state, or is subject to
the jurisdiction of another state to impose a net income tax or capital stock tax upon i, then the business enterprise must apportion its enterprise value tax
base. Complete Form BET-80 to determine the values for Lines 1, 2 and 3. Combined groups must complete Form BET-80-WE to determine the values for
Lines 1, 2 and 3. If you need Form BET-80 or BET-80-WE it may be obtained from our web site at www.nh govirevenue or by calling (603) 271-2192.

STEP 2

6 STATUTORY CREDITS

Compute 1 Dividends Paid 1
the Tax-
Etl)\'teerprise 2 Compensation and Wages Paid or Accrued 2 23 t.l/ /3 O
Value Tax
Base 3 Interest Paid or Accrued 53 Y$&F
4 Taxable Enterprise Value Tax Base
(Sum of Lines 1,2 and 3)
EPp3 |5 New Hampshire Business Enterprise Tax
g;lg-;ure (Line 4 multiplied by .0075)
Your Tax

g 37 595
A 3 Z

(a) RSA 162-L:10. CDFA-investment Tax Credit 6(a)
g)) RSA 162-N Community Reinvestment and 6(b)
pportuni

lfyOCredut g
Repealed for tax years ending on or after 7/01/07.

&c) RSA 162-N. Economic Revitalization Zone Tax 6(c)
redit. Effective for tax periods ending on or after

7101107 (see Instructions)-

gd) RSA 162-P. Research & Development Tax Credit | 6(d)
unused portion, see instructions)
Effective for tax periods ending on or after 8/07/07.

e) RSA 162-Q Coos County Job Creation
ax Credit 5(e)

7 Business Enterprise Tax Net of Statutory Credits
(Line 5 minus Line 6. IF NEGATIVE, ENTER ZERO)
ENTER THIS AMOUNT ON LINE 1(a) OF THE
BT-SUMMARY.

! 2382

00000 s
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& NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION

CORPORATION BUSINESS PROFITS TAX RETURN

and ending | SEQUENCE # 4A]
WMo Day Year

Mo ay
3rd month after the close of the taxable period.

For the CALENDAR year 2010 or other taxable period beginning

Mo Day ‘ear
Due Date for CALENDAR year filers is on or before March 15, 2011 or the 15th day of the

YOU ARE REQUIRED TO FILE THIS FOR

M IF GROSS BUSINESS INCOME WAS GREATER THAN $50,000.

STEP 1 | NAME OF CORPORATION FEDERAL EMPLOYER IDENTIFICATION NUMBER
Print or OR DEPARTMENT IDENTIFICATION NUMBER
e
R LAKES PECron centEn Cor sno TR
STEP2 |A s the corporation filing its tax retum on an IRS approved 52/53 week tax year? ... Yes No .
Ques- if yes, provide the period beginning T TR and ending 7 date.
: 0 (- p——
tions |B  Dpoes the corporation file with the IRS as part of a federal consolidated retur?’n? o Yes No
C s this corporation affiliated with any other business organization that files business tax retums with this Yes N -
department? Identify by name and FEIN: °
D Does the corporation file as part of a unitary group in any other jurisdiction? ....Yes No —
E Is this a "combined” business profits tax return? If yes, you must file Form NH-1120-WE Retumn Yes No
Were there any distributions made to NH resldents? Yes No
STEP 3 | 1 Gross Business Profits SCHR @’
sz,gut:'re (a) Taxable income (loss) before net operating loss deduction and special IRC RECONCILIATION
Taxes deductions. !f IRC Reconciliation is required the amount from
Line 4 of the Schedule R. (Attach copy of federal (113075 ) N 1(a) L 53 ? > Jd I —l
{b) Separate entity and other items of income and expense not allowed for l I |
on this form (attach schedule) 1(b)
() New Hampshire Gross Business Profits [Combine Line 1(a) and Line 1(b)]
(11 negative, show in par See wort for Net Operating Loss, NOL, pravisions) 1 | 5_373'4" I ]
2 Additions and Deductions
{a) Add back Income taxes or franchise taxes measured by income 2(a) I 2382 l 7
{Attach schedule of taxes by stale)
(b) New Hampshire Net Operating Loss Deduction (attach Form DP-132).......... 2(b) |( $e302 )
(c) Interest on direct US Obligations 2(c) |( )
(d) Wage adjustment required by IRC Section 280C ...........cccccooreeen...... 2(d) | ( )
. (e) Foreign dividend gross-up (IRC Section 78) 2(e) | ( )
() Add back expenses related to constitutionally exempt income............. 2(
(@) Research contribution (See RSA 77-A:4 X|!. Attach computation) ............ 2(9) [( )
(h) Interest and Dividends subject to tax under RSA 77 (for taxable periods
ending on or after 12/31/10) 2(h
() Add back retum of capital from Qualified Investment Capital Company... 20)
(i) Combine Lines 2(a) through 2(i). (f negative, Show in PareAthesis).............c.....v.ss.r s o 20 5_,3 a0
3 Adjusted Gross Business Profits (Line 1(c) adjusted by Line 2(j). If negative, show in parenthesis)..... 3 &
4 New Hampshire Apportionment (Attach Form DP-80) -4
5 New Hampshire Taxable Business Profits (Line 3 x Line 4. If negative, enter ZEIO.). coevianeccasensanonane s &
6 New Hampshire Business Profits Tax (Line 5 x 8.5%) 6 %
STEP 4 7 Credits allowed under RSA 77-A:5 (Attach Form DP-160) 7 Q
Yure | 8 subtotal (Line 6 minus Line 7) ...... 8 %
Credits
9 New Hampshire Business Enterprise Tax Credit 9 W0eey
10 New Hampshire Business Enterprise Tax Credit to be applied agalnst Business Profits Tax
(Enter the 1esser of LINe B OF LINE ) ... .cccveueeciereieeerericsieesesaesesseacescememsaseceeesamsacs soeeneseassssseemeessememnan 10 &
11 New Hampshire Business Profits Tax Net of Statutory Credits (Line 8 minus Line 10)........ccc.ceeeeurenees 1 &

ENTER THE AMOUNT FROM LINE 11 ON LINE 1(b) OF THE BT-SUMMARY.
THIS RETURN MUST BE FILED WITH THE BT-SUMMARY AND ALL APPLICABLE FEDERAL SCHEDULES.

LT T

Staff 2-1
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FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
Schedule R BUSINESS PROFITS TAX RECONCILIATION OF NEW HAMPSHIRE
GROSS BUSINESS PROFITS SCHEDULE R

FOR CORPORATE,

NON-CORPORATE AND COMBINED GROUPS

| SEQUENCE #48 |

For the CALENDAR year 2010 or other taxable period beginning and ending

NAME OF BUSINESS ORGANIZATION

44/454’ AEG/‘W Wil Cv ZAC *

FEDERAL EMPLOYER IDENTIFICATION NUMBER, SOCIAL
SECURITY NUMBER OR DEPARTMENT IDENTIFICATION NUMBER

This Schedule R shall be used to reconcile the New Hampshire Gross Business Profits before Net Operating Loss and Special Deductions line of the

federal income tax retumn filed with the Intemal Revenue
December 31, 2000,

Service to the federal income calculated using the Intemal Revenue Code (IRC) in effect on

NH-1120-WE, Schedule |

1 Federal Income (Loss) from business activities from retum filed with IRS or Line 9 from

1L‘.&'|

2  Additions required to federa! income:

(a) [IRC Section 179 expense taken
amounts allowed .

on federal retum in excess of $20,000 Including carryover
: (| Jo6oss

(Federal Form 4562)

(b) Bonus depreciation on assels acquired and placed in service after September 10, 2001,

IRC in effect pursuant to RSA 77-A.)

(c) Domestic production activities deduction under IRC 199 2(c) I

(d) Other amounts reported on federal retumn that need to be adjusted due to revisions
to the IRC in effect on December 31, 2000. 2(d) |

4  Adjusted Taxable Income Line 1 plus Line 2(e) minus Line 3(c) {Enter this amount on Line 1(a) I
of your New Hampshire Business Profits Tax retum] 4

]
20| |
|
|
|

{e) Total additions [Sum of Line 2(a) through Line 2(d)}] 2(e) I (06055

3 Deductions required from federal Income: (The deductions allowed in this section are the
deductions that would be allowed on assets placed in service after December 31, 2000 using the

-(a) Depreciation related to items added back under 2(a) and 2(b) 3(a) l ‘5‘__1, /3 J’ ]
(b) Other deductions required due to revisions to the IRC In effect on December 31, 2000....... 3() I I
(c) Total deductions {Sum of Line 3(a) and Line 3(b)] 3(9 | Sx/135 |

5372

This schedule must be attached to your Business Profits Tax Refum and you must check the box on the front of the retum indicating IRC

Reconciliation.

NH-1120 filers must complete the Schedule R, transfer Line 4 to the NH-1120 on Line 1(a) Gross Business Profits.

" NH-1120-WE filers must complete Form Schedule R

for each member of a combined group. Summarize and enter Line 9 from NH-1120-WE,

Schedule ! to Line 1 on Schedule R. Attach Form Schedule R for each entity. Summarize the members adjustments onto one combined Schedule

R, transfer Line 4 to Line 1(a) of NH-1120-WE.

NH-1040 and NH-1065 must complete Form Schedule R for each business activity reported.

NH-1041 filers must compiete Schedule R and transfer the amounts from Lines 2(e) and 3(c) to the NH-1041, Lines 1(g) and 2(1) respectively.

Sale of an asset that has a different adjusted basis for New Hampshire than for federal purposes as reflected on the federal Schedule D, Form

4797, Form 6252, or Schedule K-1.

AR R ARG o

sgg <



FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION

NET OPERATING LOSS (NOL) DEDUCTION

For Ihe CALENDAR year 2010 or other taxable period beginning and ending l SEQUENCE # 7|
Mo Day Year Mo Day  Year
NAME
TAkes Deron wnTBI co ot CERERy oo R ScpHe DA aN e
CQLUMN (A) COLUMN (B) COLUMN (C) COLUMN (D) COLUMN (E)
Ending date of New Hampshire net Amount of NOL Amount of NOL to be Amount of NOL to
taxable period operating loss available carryforward which has used as a deduction in camyforward to future
In which NOL for carryforward from been used in taxable this taxable period. taxable period.
occurred. Net Operating Loss &iﬁods prior to this
Worksheets. able period.

1 1
12 {3 |2r) (9570 1 95306 1 XY 1 o

2 2 ~
12 3¢ |ewd 21582 | 2 o 2| YonB 2| /29y

3 3 3 3 3

4 4 4 4 4

5 5 5 5 5

6 6 6 6 6

7 7 7 7 7

8 8 8 8 8

9 9 9 9 9

10 10 10 10 10

11 Amount of NOL canryforward deducted this taxable period.

(Sum of Column Bl ines 1-10) pe n| gt3e2.| |

This is the amount to be reported on the applicable Business Profits Tax retum. NOTE: Column S:B) less Column (C) should equa! the sum of Column
(D) plus Column (E). This amount cannot exceed the New Hampshire Adjusted Gross Business Profits before the NOL deduction.

WHEN TO USE FORM DP-132

Use this form to detail the NOL carryforward amounts which comprise
the current tax period NOL deduction taken on Form NH-1040, NH-1041,
NH-1065 or NH-1120. This form must be attached to the New Hampshire
tax retum in the taxable period the NOL deduction is claimed. No loss
amounts Incurred before 7/1/97, shall contribute to the net operating
loss deduction.

WHEN TO USE FORM DP-132-WE

Use Form DP-132-WE to detail the NOL carryforward amounts which
comprise the current taxable period NOL deduction taken on NH-1120-
WE. NOTE: This worksheet is applicable on when the combined group
members are the same in all taxable periods. See Rev. 303. !f there
are more than two New Hampshire nexus members of the combined
group, attach additional Forms DP-132-WE.

Comblned groups DP-132-WE: If there is more than one New Hampshire
nexus member allocated in the combined group, then the cammyback loss
must be allocated in accordance with the New Hampshire Admin. Rules,
Rev. 303.03 in existence for that tax period.

if a loss remains after carryback and offset, then the remaining loss
must be apq_grtioned using the apportionment percentage of the
loss period. The apportioned loss cannot exceed the following fimits
based on the tax period the loss was incurred:

From July 1, 2003 to June 30, 2004, $500,000 is the maximum amount
that may be carried forward. From July 1, 2004 to June 30, 2005,
$750,000 is the maximum amount that may be carried forward. Prior
to Julz 1, 2003, the maximum amount that may be carried forward is
$250,000 for each member of the combined group.

For tax periods ending on or after July 1, 2005, no carmryback is required
or allowed. In addition, the maximum amount that may be caried forward
was increased to $1,000,000.

NAME AND IDENTIFICATION NUMBER

Enter name and SSN, FEIN, or DIN in the space provided. Socia! Security
Numbers are required pursuant to the authority granted by 42 U.S.C.S.,
Section 405. Wherever SSN's or FEIN's are required, taxnayers who have
been issued a DIN, shall use their DIN only, and not SSN or FEIN.

Column ﬁ:& .
Enter the L amount that was clalmed as a deduction in the prior
taxable period(s).

Column (A)

b iod fro ich th Column (D) ‘ .
Ercl;Er‘sth fe;'ﬂg"c';‘mi%"‘f:,f}v"ar"i” of each taxable perio m which the Enter only those amounts that will be ciaimed as a deduction this
taxable period.
Carry Forward
A net operating loss may be carried forward for the following number | Column (E)

of years:

Tax Year ending

On or After Carryforward Losses Incurred
711102 10 years On or After 7/1/97
Column (B)

Enter the amount of the NOL which is available for carryforward
purposes.

For tax periods ending before July 1, 2005, the carryforward amount is
computed by first carrying the loss back three years and then offsetting
the loss by any profits during those three tax periods. (However, the
carryback cannot result in an amended retum or a refund In those
carryback years).

Enter the excess amount(s) available for future deduction.

N.H. Code of Admin. Rules, Rev. 303 of the New Hampshire Business
Profits Tax includes guidance on how to compute the NOL. The RSA's
and administrative rules regarding NOL provisions (RSA 77-A:4. X1l
and Rev 303.03) may be obtained from our web site at

revenue or by visiting any New Hampshire Depository Librang or the New
Hampshire State Library, 20 Park Street, Concord, NH 03301, where
copies may be made for a fee.

000 K

DP-132
Rev 0972010

5 22



FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
CORPORATION BUSINESS PROFITS TAX RETURN

Instructions LINE-BY-LINE INSTRUCTIONS (continued)

LAKES P gGrer UAEA. Co sao Vs on F8 i S 5
STEP 4: Figure Your Credits Line 10
Line 7: CREDITS Enter the lesser amount of Line 8 or Line 9. If Line 9 is greater than

Enter the amouni of credits allowed under RSA 77-A:5 as shown on Form | Line 8, then a Business Enterprise Tax Credit camryforward exists. Any
DP-160. Form DP-160, Schedule of Business Profits Tax Credits, | Unused portion of the current tax periods credit may be carried forward
must be filed with the raturn to support all credits claimed on Line | 2nd credited against any Business Profits Tax due in a subsequent taxable
7. Do not Include the Business Enterprise Tax Credit on this line. | Period fallowing the taxable period of the BET fiability,

Line 8 Line 11
Enter the amount of Line 1 i .
ne 6 minus Line 7 Enter the amount of Line 8 minus Line 10.

Line 9 Enter the amount from Line 11 on Line 1(b) of the BT-Summary.

Business Enlerprise Tax pald shall be applied as a credit against Business
Profits Tax. Any unused portion of the credit may be carried forward and
allowed against Business Profits Tax due for up to five taxable periods
from the period in which the Business Enterprise Tax was paid. To ?
calculate the Business Enterprise Tax credit to be applied against this : we o= - ..
years Business Profits Tax, complete the following worksheet. - - ¥t

BET CREDIT WORKSHEET :
Taxable period ended  Taxable perlod ended Taxable period ended Taxable geriod ended Taxable period ended

N 143,007 1Y 3ifu 8§ 12/3)es 12/31/s0
A BET Credit > N ' 3> - >
Carryforward Amount ¢ 202/ 3¢5 g Co5C Beg2

*See note below

Samoeeme = : 2
abilty fom Form BET. | 2,2 . 137% ,2/57 19¢ A3&2

Line
C Expiring BET Credit

Canryforward (¥ NI & N < N X I < )

“*See note below
BET Credit Available

(Sum of Lines A, 8 and C) 252/ 3 g‘i;‘ Cogl gz5z loce Y

®

w)

Enter on Line 9 of
NH-1120

Current Period BPT - <
liability from Form &
NH-1120, Line 8

< 5 <
e z = e =

Une D or Line €) Enter on
Line 10 of NH-1120

S fronowonns | 202/ 3595 H| 6ot || 7e52- || 2y

Canry this amountTotwand and
indicate on Line A in subse-
quent period. ,,'

“Note: The Line A amount in the first column is from Line G, the credit carryforward amount, of the previous year's BET CREDIT WORKSHEET.

If this Is your initial year of the BET, enter zero.. . e .
** Note: yThe BET c¥edit may be carried forward and allowed against BPT taxes due for § taxable periods from the period in which the tax was paid.

Any unused credit prior to the 5 most current tax periods expiring in this taxable period Is unavailable and should be included in Line C.

m

m

NH-1120
nstructions

page 63 Rev. 09/2008

Sfaff2-1 23
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Form11

U.S. Corporation Income Tax Return
For calendar year 2011 or tax year beginning

20

b

OMB No. 1545-0123
——

+ 2011, ending '
mﬁ“&&ﬁ‘sﬁﬁé‘ i > See separate Instructions, 201 1
11\ g':;::ﬂ!:;mu et Name B  Employer identification number
(attach Form 851) . TYPE Lakes Region Water Co., Inc. L
b lauilzdnornelta‘l:"consoﬁ . OR Number, street, and room or suile number.  a P.O. box, sea instructions. C Dateincorparated
2 ‘I:mnd&hhog’i;l)g;w D PRINT gl.o. Box 389 01/28/1975
Pecadial seice y or lown Slate  ZiP code D Total assets (see instructions)
o smeens -0 Moultonboro NH 03254 $ 3,416,690.
aliached .~ . . . [1le_checki: (1)] ] initial returm ()| | Final retum (3)[ | Name change  (4)] | Address change
1a Merchant card and third-party payments. For 2011, enter-0-. . . . ..... 1a 0.
b Gross receipts or sales not reported on line 1a (see instructions) . . . . . . . 1b 1,138,517. %
cTotal. Addlinestaandtb . . .. .. .. ... ... ......... ic 1,138,517, F
d Retumns and allowances plus any other adjustments (see Instructions) . 1d =
e Subtractline 1 fromline 1¢ « . . oo oo vt S fel  1,138,517.
I 2 Cost of goods sold from Form 1125-A, line 8 (attach Form M2B-A). o 2 21,357.
g 3 Grossprof‘LSubtractllnerroane1e ................................... 3 1,117,160.
o] 4 Dividends (Schedule C, line 19) o e, 4
ﬂEﬂ § Imterest. . .. ........... 0000008050 000080080 0 000G B000000000. 5 5,015.
6 Grossrents .. ...... ... .4 6
7 Gosspoyalties. . ... ... e 7
8 Capital gain net income (attach Schedule D (Form 1120)) . 060400000 ¢ 3000000 5900000 8
9 Net gain or (loss) from Form 4797, Part I, line 17 (attach Form 4797) .................... 9 -10,662.
10 Otherincome {ee instructions — attach sehedule) - . - L. e e e e 10
11 Total income. Add fines 3 through 10 . R A T > 11 1,111,513.
12 Compensation of officers from Form 1125-E line 4 (attach Form 1125-E) ................. »| 12 60,338.
13 Salaries and wages (less employment credits) . . . ... ..., Pt e ettt ae e 13 220,816.
D 14 Repairsandmaintenance . . .. ... ... ...ttt e, 14
E §|15 Baddebts .. ........ S e e . 15 11,916.
BR 16 Rents . . ..o e e e e, 16 1,000.
C || 17 Taxesandlicenses. . . . . ... .. 17 62,862.
T lf 18 Interest. . . . . .. .. e e, 5 18 84,599.
S 7| 19 Charitable contributions « « + + .+ oo i e RN ET) 300.
N T| 20 Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on return (attach Form 4562) .| 20 167,477.
S 3[21 Depletion. . . . vt e T 21
s8]22 Advertising. . .. ... ... .. S0 008G G e g 58 a0y SRR 22
E o 23 Pension, profit-sharing, etc, plans « . « . &« ot o vttt e ettt e e 23
1 M) 24 Employse benefitprograms . . . ... ..o e e 24 35,177.
;‘ 2 25 Domestic production activities deduction (attach Form8903). . ...... ...t nuen.. 25
} O |26 Otherdeductons Guach schedule) . See Other Deductions.Statement - . . . . . . . . . . e 26 329,687.
¢ S| 27 Total deductions. Add lines 12 through 26. « . . . . . . . . e »|27 974,172.
1; A 28  Taxable income before netoperating loss deduction and speclal deductions. Subuactline ZJfomfne 1. . . ... ..., 28 137,341.
5 Y1 29a Net operating loss deduction (seeinstructions) . . . . . . ... . B0 000a 29a 116,43 0 - I
$ b Special deductions (Schedule C, N 20)- « + « « . . oo oo vt .. ... 29 =
CAddlines29aand 29b . . . . i i i e e e e e e e e e e e .. 29¢ 116,430.
T c| 30 Taxable income. Subtract line 29c from line 28 (see instructions) . .. ... 00 G000a000aDb 00 30 20,911.
X 3| 31 Total tax (Schedule J, Part 1, line 1) « « « « . . .. . .. e, 31 0.
'E! Al 32 Total payments and refundable credits (Schedule J, Part WLine21) . ... ... ... ... 32
5 g 33 Estimated tax penalty (see instructions). Check if Form 2220 isattached . « + « . . . . . . ... > D 33
g P | 34 Amount owed. If line 32 is smaller than the total of lines 31 and 33, enteramountowed . - . . . ... ... 34
‘s\ H 35 Overpayment. If line 32 is larger than the total of lines 31 and 33, enter amount overpaid ... .. .. .. .. 35 0.
'é ; 36 _Enter amount from line 35you want: Credited to 201 2estimated tax . .» Refunded *> | 36
si g:ger allﬂ:s of rhry Ideda:e that | have ezamin%d 'l—hisrrelun(l mdum Sty W‘u" ;l e mgi b'lhu b;sl of my knov‘Medge m ‘gewkﬂ'sn gslﬁ:ss
Hlegr: ?ﬁ. I ,S‘.j?—/? | {sse insirucgons)?
Sidnature of afficer Title | Yes [—1 No
mpamrs lP-eowsssnawe s sgratwe 37’ d check  |X]u |PTN
Paid 511 setf-employed “_
Preparer [rmsname > a/oa%1sa/ £  Rossece i Firm's EIN ™
Use Only |emsadaress ™ J 20 GéRiam _ Pen) [D
boupanmy NH o30Ye Phoneno. o3 -~ Y96~ D§0%

BAA For Paperwork Reduction Act Notice, see separate instructions.

CPCAD212 12/1211

Form 1120 (2011)
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Form 1120 (2011

Lakes Region Water Co., Inc.

eofy

: Page 2
|Schedule C. Dividends and Special Deductions () Dividends (b) Percentage (c) Special deductions
(see instructions) received {@) x (b)
1 Dividends from less-than-20%-owned domestic corporations (other
than debt-financed stock). . . . .. ..... .. e e e e e 70
2 Dividends from 20%-or-more-owned domestic corporations (other
than debt-financed stock). . . . . . e e e e e e e e 80
3 Dividends on debt-financed stock of domestic and See
foreign corporations . . . ... ... .. e e e e, instructions
4 Dividends on certain preferred stock of less-than-20%-owned
publicutiities. . . .. . ... ., L. 42
5 Dividends on certain preferred stock of 20%-or-more-owned
public utilities. . . .. ... et 48
6 Dividends from less-than-20%-owned forelgn corporations and
cetainFSCs . . . .. ... ..., 70
7 Dividends from 20%-or-more-owned foreign corporations and
certainFSCs............................. 80

8 Dividends from wholly owned foreign subsidiaries. . . . . e
9 Total. Add fines 1 through 8. See instructions for limitation . . . ...
10 Dividends from domestic corparations received by a small business
Investment company operating under the Sma!! Business
Investment Actof 1958 . . . . . 100
11 Dividends from affiliated group members . + « . . . v o v ... ... 100
12 Dividends fromcentain FSCS « + « o v v oo v es s ... 100
13 Divider11ds from foreign corporations not included on lines 3,6,7,8, !
11, 0or 2...
14 Income from controlled foreign corporations under subpart F
(attach Form(s) 5471) .. ... ..
15 Foreign dividendgross-up . . ... .. e s e e e
16 IC-DISC and former DISC dividends not inciuded on fines 1, 2,0r3.
17 OtherdVidends - « . .o vve e s s,
18 Deduction for dividends pald on certain praferred stock of
publicutiies. . . . ... ... ... . L ...,
19 Total dividends. Add lines 1 through 17. Enter here and on
page i,lined. . ... .. ..
20 Total special deductions. Add fines 9, 10, 11, 12, and 18. Enter here and on pagei,line2%b............ »

CPCA0212 121211

Form 1120 (2011)

34021 L



Form 1120 (2011) Lakes Region Water Co., Inc.

[Schedule J_ TTax Computation and Payment (see instructions)

Part | — Tax Computation

1

2 Income tax. Check if a qualified personal service corporation

3 Altemalive minimum tax (attach Form 4626)
4 Addlines2and3. . .......... ... ...

8
9

10
11

Check if the corporation Is a member of a controlled group (attach Schedule O (Form 1120))

(seeinstructions). . . . ..................... ..

3,137,

....................................

3,137.

b Credit from Form 8834, line 30 (attach Form 8834) . ...... ... ...,
¢ General business credit (attach Form 3800) ... ...,

d Credit for prior year minimum tax (attach Farm 8827)
eBondcreditsfromForm8912. . . ... .. ... .. ... L.

3,137.

0.

Personal holding company tax (attach Schedule PH (Form 1120)) .. v o a L e e e ae e e e eme . 8

a Recapture of investment credit (attach Form4256) . . . . . ... ,........ 9a e
b Recapture of low-income housing credit (attach Form8611) . . . ... ...... 9b 3

¢ Interest due under the look-back method — completed long-term contracts
(attachForm8697). . . .. ... ........... ....... .. veve | 9¢c 3

d Interest due under the look-back method — income forecast method (attach
Form8866). .. ... . C I I T T 9d

e Altemative tax on qualifying shipping activities (attachForm8902) . ... ... .. 9e = :
f Other (see instructions — attach schedule) . . . . . ... .. ........... 9f B

Total. AddlinesSathroughof ... ........ .. ... ... .. ... ... ... . T 10

Total tax. Add lines 7, 8, and 10. Enter here and on pagedfine31. . . . . ... ... 11

Part Il — Payments and Refundable Credits

12
13
14
15
16
17
18
19

20
21

2010 overpaymentcredited to 2011 « . . . . . .. ...

Withholding (see instructions). . . . . . . .o oo

Total payments. Add lines 15, 16and17 .. . . ... ... ..... h et et e e b et e e

Refundable credits from:
AFOM 2439 . & . o . e e e e e e e e e, 19a
L e 19b

d Other (attach schedule —seeinstructions) « « . v v v v v v v v v e e s ey .. 19d
Total credits. Add fines 19athrough 19d. . v v« o oot i vttt o e s e e e e e e e e e e

Total payments and credits. Add lines 18 and 20. Enter here and on page1,fine32 .......... .. e

Esch.édufé;’l(&ﬁg‘?[ Other Information (see instructions)

1
2

4

Check accounting method a[_JCash b [X]Accrual ¢ |_| Other (specify) >
See the instructions and enter the:
a Business activity code no. » 221300

b Business activity » Water Utility

¢ Product or service » Water Distribution

At the end of the tax year:
a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt

arganizatlon own directly 20% or mors, or own, directly or indirectly, 50% or more of the total voting power of all classes of

the corporation’s stock entitled to vote? If "Yes,’ complete Part | of Schedule G (Form 1120) (attach Schedule G) . . . . . e ea
b Did any individua! or estate own, directly 20% or more, or own, directly or Indirectly, 50% or more of the total voting pawer of
alll clas)ges of the corporation’s stock en{itled ‘t’o vote? If 'Yes,' complete Part §l of Schedule G (Form 1120) (att Schedule G). . . .. .
BAA CPCAD2M 1073111 Form 1120 (2011)
Staff2-1 27
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coby

Form 1120 (2011) _ Lakes Region Water Co., Inc. . ey, Page 4

[Schedule K _[Other information continued (see instructions)
Yes No'

§ Atthe end of the tax year, did the corporation:

a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitied

to vote of any foreign or domeslic corporation not included on Form 8 ffiliati
ownership, see instructions. . . . . rpo e e e e e, 5 1.' .A. '.'a.n c:n:s Schedule? For rules of constructive

e e e e e e e e e e e e X
if 'Yes,’ complete (i) through (iv) below. = A
{ii) Employer iii) Country of iv) Percenta
(1) Name of Corporation Identiﬁﬁtion ;\lumber (Int):orpora?m Owr(1e3 in Votingg&‘?tock
if any
. Yes | No
b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more In any foreign or domestic
partnership (Inciuding an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive
ownership, 58ainstiICHoNS . « . . . . L o L e e e e e T X
If 'Yes,' complete (i) through (iv) below. ] e
(ii) Employer (iit) Country of {iv) Maximum
{1) Name of Entity Identification Number Organization Percentage Owned in
(if any) Profit, Loss, or Capital

6 During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation’s current and accumulated eamings and profits? (See sections 301 and316.) « « « + « o o v v v v o et

If 'Yes,' file Form 5452, Corporate Report of Nondividend Distributions.
i this Is a consolidated retum, answer here for the parent corporation and on Form 851 for each subsidiary

7 Atany time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the tota! voting power of
all classes of the corporation's stock entited to vote or (b) the total value of all classes of the corporation’s stock? + « « « « « « v o .

For rules of attribution, see section 318. If 'Yes,’ enter:
(i) Percentage owned > _ and (i) Owner's country »

g:) The corporation may have to file Form 5472, Information Retum of a 25% Forelgn-Owned U.S. Corporation or a Foreign
orporation Engaged In a U.S. Trade or Business. Enter the number of Forms 5472 attached ™ _

8 Check this box if the corporation Issued publicly offered debt instruments with original issue discount . « . « = o v v v o . . .
W checked, the corporation may have to file Form 8281, Information Retsm for Pubficly Offered Origina! Issue Discount bistruments,
9 Enter the amount of tax-exempt interest received or accrued during the tax year> $
10 Enter the number of shareholders at the end of the tax year (if 100 or fewer)> O
11  {if the corporation has an NOL for the tax year and is electing to forego the carryback period, checkhere . . - . . . . . .. .
If the corporation is filing a consolidated retumn, the statement required by Regulations section 1.1502-21(b){3) must be
attached or the election will not be valid.

12 Enter the available NOL carryover from prior tax years {@o notreduce it by any deduction on fine 2%.)>

13 Are the corporation's total receipts (line 1c plus lines 4 through 10 on page 1) for the tax year and its total assets at the end
ofthe taxyearlessthan $250,0007. . « ¢ v ¢ ¢ o v i v i it it i et et s e e et s et e

If 'Yes,' the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter
the total amount of cash distributions and the book value property distributions (other than cash)
made during the tax year. »$

14 s the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement (see Instructions)?. . . . « « . . « . X
If Yes,’ complete and attach Schedule UTP. EoT o
15a Did the corporation make any payments in 2011 that would require it to file Form(s) 1099 (see instructions)? . . . . . . . . . ... .. X
b If 'Yes,' did or will the corparation file all required Forms 10997 . . . . ¢« v ¢ v v v v v v v o b . P X
Form 1120 (2011)

CPCA0234 1031/11
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Form 1120 (2011)

Lakes Region Water Co., Inc.

Cof

CECIESETERY
{Schedule L | Balance Sheets per Books Beginning of ta year T End of tax year i
Assets {a) (9] (c) (d)
1 Cash. . . ... .. ... 3,961. ), R 17,338.
2 a Trade notes and accounts receivable . . . . . . 135,190 il ary, gt Y 132, s.
b Less allowance forbad debts. . . . .. .. .. 135,190. 132,256.
3 Inventories . . . . ... .. ... ... 38,920.| 36,084.
4 U.S.government obligations . . . . .... ..
§ Tax-exempt securities (see instructions) . . .
6  Other cumrent assets (atlach schedule) - . L 6. Stmt 117,752. 232,916.
7 Loans tosharehoiders . . .. ... e
8 Morlgage andrealestateloans. . . ... .. R
9 Otherinvestments @itach schedule) . . . . . . . . _ A e
10a Buildings and other depreciable assets . . . . . 3,956,613 . f 4t . & 7™ < 4,020,748
b Less accumulated depreciation. . . . ... .. 1,114,711, 1,203,499. 2,817,249.
11a Depletableassets . . ... .......... B8
b Less accumulated depletion . . .. ......

12 Land (net of any amortization) . . . .. ..
13a Intangible assets (amortizable only). . . . .

b Less accumulated amortization. . . .. . .
14 Otherassets @itach schedule). . . . .. .. ..
15 Totalassets .. .....

e v s s

Liabllities and Shareholders’ Equity
16 Accounts payable ]
17 Mrigages, notes, bonds payable in less than 1year .

L I I T T S

18  Other current liabilites @tach sch) . .Ln. 18 Stm

19 Loans from shareholders . . .

20 Mirtgages, notes, bonds payable in 1yearormore . . b
21 Other fabifies @uach schedule) . . .Ln. 21 Stmt [Z5s

a Preferred stock . . .
b Common stock- . . . . .
23 Additional pald-incaptat . . . ... ....
24  Retained eamings — Approp (altsch) » « « = = « & o
25 Retained eamings — Unappropriated . . . .

22 Capiltal stock:

26  Adimnt lo shareholders’ oquiy {att sch). .Ln. 26 Stmt. [5® !
27 Lesscostoftreasurystock . . . . . .. ... .J
28 _Total llabilities and shareholders’ equity. . . . .

L I B

LT o= ;
PP <& 4(\'-3

524,367.

8,883.

784,678.

e
SRS 2 2

'Schedule M1

| Reconciliation of Income (L

i 5

oss) per Books With Income per Return

756,258 .
e
10,000.

1,078,604.

102,203. K

266,783.

-14,724.

-12,883.

3,318,467. 12

3,416,690.

Note: Schedule M-3 required Instead of Schedule M-1 If total assets are $10 million or more — see Instructions

1 Netincome (loss) per books

2 Federal income taxperbooks . ........
3 Excess of capital losses over capital gains . .

4 Income subject to tax not recorded on books

this year (itemize):

§ Expenses recorded on books this year not

159,969.

0.

SE

e

7 income recorded on books this year not
Included on this retumn (itemize):
Tax-exempt inlerest $

8 Deductions on this return not charged
against book income this year ftemize):

deducted on this return (itemize):

a Depreciation . . . . $§
b Charitable coatributions. $

Depreciation .

$

c Travel &enteriainment . $__ _ __ __ 29.
Seeln5 Stmt _6.,392.1 | 29,049.
- 6,421.] 9 Addines7andB. . . ... .. ... 29,049.
6- ;d-dﬁn-e-sqzh-r-o;;g-----__--- .. 166,390.| 10 hcome fage 1.line 28) — fine Blessline 9 . . . 137,341.
{Schedule M-2 | Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L}
1 Balance at beginningofyear . . . . ... .. 102,203.| 5 Distributions . ....... aCash ..
2 Netincome (loss)perbooks . ... ...... 159,969. b Stock c Property .
3 Otherincreases femizey  _ _ _ __ _ _ __ _ 6 Other decreases (itemize):
Seeln3Stmt__ _________ 4,611 GOl ____ e
4,611.| 7 AddlinesSand6. ............
4- ;d-t-iﬁn;sq.-z.-a;d-s—----—-----— 266,783 .| 8 Balance atend of year {ine dlessfine 7) . . . . 266,783,
CPCAOZ34 1053111 Form 1120 (2011)
Staff2-1 27
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SCHEDULE G Information on Certain Per
((::f;:c ::3)2 o Corporation’s Voting Stock

Department of the Treasury
Intemal Revenue Service

> Attach to Form 1420.
* See instructions.

sons Owning the

cof

OMBNo. 15450123

Name

Lakes Region Water Co., Inc.

[Part!  JCertain Entities Owning the Corporation's Voting Stock. (Form 1120, Schedule K, Question 4a).

v) below for any forelgn or domestic corporation, partnership (including any entity treated asa

Complete columns (i) through

| Employer Identification numbar (EIN)

partnership), trust, or tax-exempt organization that owns directly 20% or more, or owns, directly or indireclly, 50% or more of the

tolal voting power of all dasses of the corporation’s stock entitled to vote (see instructions).

(i) Name of Entity
Number (¥ any)

(ii) Employer Identification

{iii) Type of Enlity

(iv) Country of On

(v) P

ge Owned in
Voting Stock

| Certain Individuals and Estates Owning the Corporation’s Voting
Complets columns (i) through (iv) below for any individual or estate that owns directly
50% or more of the total voling power of all classes of the COIpo!

Stock. (Form 1120, Schedule K, Question 4b).
0% or more, or owns, directly or indirectly,
ration’s stock entitled to vote (see instructions).

1) Name of Individual or Estate Identifying Numbes ifi) Country of Caizenshy (iv) P ge Owned

(1) Narme * ® a}l!'lma;l‘;) { )(mhsm:cﬂons) in Voting Stock
Thomas Adam Mason 019-28-4374 us 50.00
Barbara G Mason 018-24-2828 us 50.00

BAA  For Paperwork Reduction Act Notice,
see the Instructions for Form 1120.

CPCA1901 068/02/11

Schedule G (Form 1120) (Rev 12-2011)

Staff2-1 30
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o

Fom 1125-A Cost of Goods Sold

(December 2011} OMB No. 15452225
eparimerlof the Tressury * Attach to Form 1120, 1120-C, 1120-F, 1120-S, 1065, and 1065-8.

Naine Employer Identification number

La

kes Region Water Co., Inc. . 3

1

© NOVL A WN

Inventory atbeginning of year . . ... ... .. .. .. .. . L 1 38,920.
Purchases . . ... ... 2 18,521.

Total. Addlines1through§ ... ... .. L [ 57,441.
Inventory atendofyear .. ... ... .. 7 36,084.

Cost of goods sald. Subtract ﬁné 7 from line 6. Enter here and on Form 1120, page 1, line 2 or the
appropriate line of your tax retum (See INSIUCHONS) . « « « « « v o v 0w w e vv e e n e s e 8 21,357.

] Cost
(U] Lower of cost or market
(i) L_] Other (Specify method used and att. expl) . . > _ _____ ________ ——
b Check if there was a writedown of SUbNOMMAI GOOAS « + + v v v v v v v e v e w e o e s LTI > H

d If the LIFO inventory method was used for this tax year, enter amount of closing inventory computed
underLIFO. . . .. ..... T | 9d]

e If property is produced or acquired for resale, do the rules of section 263A apply tothe corporation? . . ........... D Yes No

f Was there any change in determining quantities, cost, or valuations between opening and
closing inventory? If "Yes,' attach explanaion . . . . & . o i L. L. e e e e I_] Yes lﬂ No

BAA For Paperwork Reduction Act Notice, see separate instructions. Form 1125-A (12-2011)

CPCZ0401 01725012

Staff2-1 3/
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rom1125-E

(December 2011)

Department of the Treasu,
intemal Revenue Service "

Naine

Compensation of Officers

> Attach to Form 1120, 1120-C, 1120-F, 1120-RIC.
* See separate Instructions.

coty

OMB Ho. 1545-2225

Lakes Region Water Co., Inc.

Note. Complele Form 1125-|

IEmponcr identification number

E only if total receipts are $500,000 or more. See instructions for definition of total receipts.

1 (a) Name of officer (b) Social security %ep %ES&E,%’ Percent of stack owned () Amount of
number to business {d) Common (e) Preferred compensation
% % %
Thomas Albert Mason 023-40-5359 60.0 % 0.0% 0.0 % 60,338.
% % 3
% % ¥
% % %
% % %
% % %
% % %
% | % %
% % %
% % %
¥ 3 %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
2 Totalcompensationofofficers . . . .. .. ............ R N e e e e s e e s 60,338.
3 Compensation of officers claimed on Form 1125-A or elsewhere on FEWIM & v v b ettt o o oo et oo s naneans
4 Subtract line 3 from line 2. Enter the result here and on Form 14120, page 1 line 12 or the appropriate o 60,338,
lineof yourtax retum . v v v v v o v v e v vh v e e e e . I I

BAA For Paperwork Reduction Act Notice, see separate instructions.

CPCA2101 01/19/12

Form 1125-E (12-2011)

Staff2-1 JF2
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ram 3800 General Business Credit OM8 No. 15450805
> See separate Instructions.

Department of the Treasury P 2 0 1 1

Intemal Revenue Service (99) > Attach to your tax return. AuachmenlNu 22

Name(s) shown on relum {dentifying number

Lakes Region Water Co., Inc. SN

Current Year Credit for Credits Not Allowed Against Tentative Minimum Tax (TMT)

(See instructions and complete Part(s) !l before Parts | and Il)

1 General business credit from line 2 of all Parts i with box Achecked. . . . . . .« . ... v v v v it
2 Passive activity credits from line 2 of all Parts il with box8 checked . . . . . .. I 2 |
3 Enter the applicable passive activity credits allowed for 2011 (seelnstructions) . . . . . . . .. .. ... . ... '
4  Carryforward of general business credit to 2011. Enter the amount from line 2 of Part i1
with box C checked. See instructions for scheduletoattach. . . . . . .. ..o, it v i it in i v v 4
5 Carryback of general business credit from 2012. Enter the amount from line 2 of Part lll with box D
checked (SEeINStIUCtIONS) « . -« & & o vt i i it i e e et e e et e 5
6 Addlines 1,3, 4and5 . . v . v i i i e e et e v e e e s e e b e e h e e e s e ae ae e e 8
| Part If:] Allowable Credit '
7  Regular tax before credits:
® |ndividuals. Enter the amount from Form 1040, line 44, or Form 1040NR, lined42 . . . . . . .. ..
® Corporations. Enter the amount from Form 1120, Schedule J, Part |, line 2; or the applicable
lineofyourretum . . .. . . ittt i e e e et e 3,137.
® Estates and trusts. Enter the sum of the amounts from Form 1041, Schedule G, fines 1a and
1b, or the amount from the applicable lineof yourretum . . . . . .. .. .. ... e eee e
8 Alternative minimum tax:
® Individuals. Enter the amount from Form6251,1ine35 . . . . . . .« v o v o o v v o o
® Corporations. Enter the amountfromForm4626,line14 . . . . . .. ... .. ..o | oo
® Estates and trusts. Enter the amount from Schedule | (Form 1041),line56 . . . . . . . .
9 A lNES T and B. v « v v v v o o 4 e s o o a b s s o s s e n e s e s e s s e e s e e e a e e e 3,137.
10a Foreigntaxcredit. « « o v v . h v it e v i e et e 10a _ 3 !
b Personal credits from Form 1040 or 1040NR (see Instructions) . . . . . . . .. . 10b
C AJDlNEs 108 and 10D & « v v o v vt et e s e et e e e e et s e e e e e 10c
11 Net Income tax. Subtract line 10c from line 9. If zero, skip lines 12 through 15 and enter -0-online 16a . . . . . 3,137.
12 Net regular tax. Subtract line 10c from line 7. if zero or less, enter-0- . . . . . . 3,137
13 Enter 25% (25 of the excess, if any, of fine 120ver $25000 Gee fostuctions) . . . . . . . . .
14  Tentative minimum tax:
® |ndividuals. Enter the amount from Form 6251,1ine33 . . . . . . ..
® Corporations. Enter the amount from Form 4626,fine12 . . . .. . . ..
® Estates and trusts. Enter the amount from Schedule |
(Form1041),1Ne54 « o v v v e v oo v e o vt v e nnonnoens _
15 Enterthe greaterofiine 43orfine14 . . « v o v v v e v v e v v v et v e v vt e e e e e e s e e s 0.
16a Subtractline 15fromiine 11. ifzeroorless,enter-0-. « + « - ¢ o o o v v v v vt e it 16a 3,137.
b Fora corporation electing to accelerate the research credit, enter the bonus depreciation amount
attributable to the research credit (see instructions) . « . « « + c v o v o vt e sttt e e 16b
C AdAINeS163and 16D . « . « o s v vt ot s e e e e e s e s e aie e s e s e s 16¢ 3,137.
17a Enterthesmaller of iNe G orlin@16C. « « « « v « v o c s o o s s o s v s oot oo ot o s s on s oo eenn 0.
C corporations: See the line 17a instructions if there has been an ownership change, acquisition,
or regrganization.
b Enter the smaller of line 6 or line 16a. If you made an entry on line 16b, go to line 17c; otherwise, skip
line 17¢ (seeinstructions). . . . - « « .+ . - . D 0.
¢ Subtractline 17b from fine 17a. This is the refundable amount for a corporation electing to accelerate the
research credit. Include this amount on Form 1120, Schedule J, Part 1), line 19¢ (or the applicable line of
YOUPTEWUM). o o o o o+ o o o o o o o v o o o o v o e st oo oo sttt 0 ety s IR
BAA For Paperwork Reductlon Act Notice, see separate Instructions. Form 3800 (2011)
FDIZOS13  12/14/11
Staff2-1 33
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Form 3800(2011) Lakes Region Water Co., Inc. O 0 P2
[Part it ‘] Allowable Credit {Continued)
Note. If you are not required to report any amounts on lines 22 or 24 below, skip lines 18 through 25 and enter -0- on fine 26.
18 Multiply line 14 by 75% (.75) (see Instruclions) . . . . . L L e 18
19 Enterthegreateroffine 13orline 18. . . . .. .. .. ... .. ... 19
20 Subtractline 19 from line 11. If zeroorless, enter-0-. . . . . . ..o v v it 20
21 Subtract line 17b from line 20. If Zero O eSS, €NtEr -0 « & v v v v v v v e e e e e e e e e 21
22 Combine the amounts from line 3 of all Parts 1l with box A, C, or D checked
Passive activity credit from line 3 of all Parts lif with box B checked
24 Enter the applicable passive activity credit allowed for 2011 (see instructions). « . . oo oL L. 24
25 AddIlines22and24 . . ... i e e e e e e e e 25
26 lEmp‘_gr/errnent zone and renewal community employment credit allowed. Enter the smaller of line 21 or 26
MB LD v ot o v o e o i i it bt i e et e m e ot ottt e e eme e et e e et 0.
27  Subtractiing 13 from line 1. If ZEro Orless, @Mer-0-. . & v v v v v v v o e e e e e e e e e 27 3,137.
28 AddliNeS 17band 26. . . . vt i it i e e e e e e e e e e e e e e .] 28 0.
29 Subtractline 28 from line 27. f ZBro or1ess, eMter-0- . « + v v v v v v v i e e e et e e e e e e 29 3,137.
30  Enter the general business credit from line 5 of all Parts fliwithbox Achecked «» . . . « v v o v v v v v v v .. 30 4,551.
31 Enter the total eliglble small business credit from line 6 of all Parts Il with box E checked . . . . . . SCIIPIT I ‘31
32  Passive activity credits from line 5 of all Parts i1l with box B chacked and line
6 of all Parts lliwithboxFchecked. . . . . . . ... .. e e e e e 32 Ve
33  Enter the applicable passive activity credits allowed for 2011 (seeinstructions) - « « . .+ v v v v v e e v v e 33
34 Can'gforward of business credit to 2011. Enter the amount from line 5 of Part {1l with box C checked and
line 6 of all Parts i1l with box G checked. See Instructions for scheduletoattach - . . + . . « v . v o0 v v v 34 5,079.
35  Camyback of business credit from 2012. Enter the amount from line 5 of Part I}l with box D checked and
line 6 of all Parts Ill with box H checked (seeinstructions). . . . - « -« o« v v vt vt o n e e e eeens 35
36 Addiines30,31,33,34,8n0 35 & . v ¢ v vt ittt et e e et e e et e e e e 36 9,630.
37 Enterthesmallerofline290orlin@ 36. + « + « v v v o v i i it ettt s et et e e e e e : 3,137,
38  Credit allowed for the current year. Add lines 28 and 37.
Report the amount from line 38 (if smaller than the sum of Part I, line 6 and Part I, lines 25 and 36, see
instructions) as Indicated below or on the applicable line of your retum:
® [ndividuals. Form 1040, line 53, or Form 1040NR, line50. . . . . « . ¢« ¢« v v ¢ o o™
® Comporations. Form 1120, Schedule J,Partl,line5c . . . . . . . . . v v v v v v v e | o v e v oo v 3,137.
@ Estates and trusts. Form 1041, ScheduleG,line2b . . . . ... ... ... ... ..

FDIZO513  12/14/11

Form 3800 (2011)

Staff2-1 3¢
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Form 3800 (2011) _ Lakes Region Water Co., Inc. K TR
{Part [l

General Business Credits or Eligible Small Business Credits (see instructions)
Complete a separate Part 11l for each box checked below. (see instructions)

A General Business Credit From a Non-Passive Activity E Eligible Small Business Credit From a Non-Passive Activity
B . General Business Credit From a Passive Activity F Eligible Small Business Credit From a Passive Activity

(o . General Business Credit Carryforwards G Eligible Small Business Credit Carryforwards

D . General Business Credit Carrybacks H Eliglble Small Business Credit Carrybacks

1 If you are filing mare than one Part il for boxes A, B, E, or F checked, complete and attach first an additlonal Part Il combining
amounts from all Parts 1l with boxes A, B, E, or F checked. Check here if this Is the consolidated Part Il « » « . o+ o v v v e oo v .. > ﬂ

{a) Description of credit (b) (c)
If claiming the credit | Enter the appropriate
Note: On any line where the credit Is from more than ane source, a separate Part lll is needed from a pass-through amount
for each pass-through entity. entity, enter the EIN
1a Investment (Form 3468, Part Il only) (attach Form3468) . . . . ... ........ 1a
b Reservedforfullre use. « .+« o v vttt ittt e e e e e, 1b =iy :
c Increasing research activites FOM 6765) - - « «» « v v v v v v b v e e e ey ic
d Low-income housing (Form 8586, Partionly). . . . . . . ... ..o v, ... id
e’ Disabled access (Form 8826) (do not enter more than $5,000 in column ic) of
Parts il with boxes A, B, E, or F checked, combined). . .. ............. 1e
f Renewable electricity, refined coal, and Indian coal production (Form8835). . . . .. 1f
g Indianemployment (Form8B45) . . . . . . v ottt ittt e e | 1g
h Omhandrug(FormBB20) .« . v« v vt v vt ittt e ettt e taeenena 1h
I Newmarkets (FOrm8874) . . « v v v vt it it et e e et e e et ee e 1i
] Small employer pension plan startup costs (Form 8881) (do not enter more than
$500 in column (c) of Parts il with baxes A, B, E, or F checked, combined). . . . . . 1j
k Employer-provided child care facililies and services (Form8882) . . . .. ... ... 1k
I Biodiesel and renewable diesel fuels (attach Form 8864) . . . . . . ... ... ... 11
m Low sulfur diesel fuel production (FOrm 8896). . « . = v v v v v v v v v v v e e e n 1m
n Distilied spirits (Form8906). . . . ......... D I 1
o Nonconventional source fuel (Form8907) . . . .. ... ... .. ... 10
p Energyefficienthome(Form8908). . .. . ... ... . . ... ... 1p
q Energyefficientappliance (Form8909). . . . . . . v v v v v i vt et e e 19
r Alternative motorvehicle (Form8910) . . . . ... ... . v i ... ir
s Altemative fuel vehicle refueling property (Form 8911) v i
t Reserved for future use e e
u Minerescueteam training (Form 8923). . + « v ¢ ¢ ¢ 4t t bt b d e e v e e e 1u
v Agricultural chemicals security (Form 8931) (do not enter more than $2 mitlion in
column (c) of Parts 1ll with boxes A, B, E, or F checked, combined) . . . . . . ... v
w Employer differential wage payments (Form8932) . . . .« v v e v e v v v e v v n e iw
x Carbon dioxide sequestration (Form8933) . . . . . . . . ¢ ottt vt v i v un 1x
y Qualified plug-in electric drive motor vehicle (Form8936) . « . « « v ¢ v v v o 4 o1y
z  Qualified plug-in electric vehicle (Form 8834, Partlonly) . . . . .« .. . .o o .. 1z
aa Newhireretention (Form 5884-B) . . . . . .« . it i i it ittt v ennn 1aa
bb General credits from an elecling large partnership {Schedule K-1 (Form 1065-B)). . . | 1bb
zz Other. . . . ... .. ot e e et e e e | 122 _ _
2 Addlinestathrough1zzandenterhere « . « « o« v v v v v v e e nun s 2 Emmergseeiay
3 Enterthe amountfromForm8844 . . . . . . . . it i it it et e 3
4a [Investment (Form 3468, Partlil) (attachForm 3468) . . . . . . .. . ... v oo o 4a
b Work opportunity (Form5884) . . . . .. .. ... ... ... C e e e e e 4b
¢ Alcohol and celiulosic biofuel fuels (Form6478). . . . .. .. ... ... ... ... 4c
d Low-income housing (Form 8586, Partil). - . . « v v v e v v v vt v v v v e s v o 4d
e Renewable electricity, refined coal, and Indian coal production (Form 8835). . . . . . 4e
f Employer social security and Medicare taxes paid on certain employee tips
(FOrMBBAB) « - - ¢ - v e e e m v et v m v e smetnnnsannneneenn af
g Qualified railroad track maintenance (Form8900). . . . . . . . .. . .. . ... .. | 49
b Small employer health insurance premlums (Form8941) . . . . .. .. .. ... .. 4h ! e i 4, 5_51_ .
| Reservedforfuturese. . . . . . o v v v v i v i ittt e ot oaae o ns 41 TR R IR NP v
j Reservedforfutureuse. . . « . o . ¢ o 0 v it it e e e e e e e 4j
z Other. . . v . v v v vt v v 0w C e h e e e e e e e e e e e e e e 4z
5 Addlinesdathroughdzandenterhere. . . . . ... .. v ottt i e ot o 5 4,551.
B AddIiNEs2,3,aNd5 . v« v vt i v e e e e st 6 = 4,551.
FDIZ0S03  12114/14 Form 3800 (2011)
Staff 2-1
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Form 3800 (2011) Lakes Region Water Co., Inc. M
{Part Il

General Business Credits or Eligible Small Business Credits (see instructions)

Complete a separate Part i for each box checked below. (see instructions)

A General Business Credit From a Non-Passive Activity E Eligible Small Business Credit From a Non-Passive Activity
B General Business Credit From a Passive Activity F Eligible Small Business Credit From a Passive Activity

[ General Business Credit Carryforwards G Eliglble Small Business Credit Carryforwards

D

[

X

General Business Credit Carrybacks Eligible Smalt Business Credit Carrybacks

if you are filing more than one Part [l for boxes A, B, E, or F checked, complete and attach first an additional Part i1 combining
amounts from all Parts il with boxes A, B, E, or F checked. Check here if thisis the consolidated Partlll « « . o v o o w o v e s .. > [—|

(a) Description of credit _(b) {c)
Note: On any line where the credit Is from more than one source, a separate Part 11l is needed gocrlr?han L';gsgt?\r%"&gﬁ S tra\ﬁ‘gﬁgrt'opriate
for each pass-through entity. entity, enter the EIN
1a  Investment (Form 3468, Part I only) (attach Form 3468) .. ... .. L., 1a
b Reservedforfutureuse. . . ... ... ... .. 1b
¢ Increasing research activites Fom 6765) - « « v v v . u iy u e 1¢c
d  Low-income housing (Form 8586, Partlonly). . . . .. .. ..o oo ... 1d
e Disabled access (Form 8828) (do not enter more than $5,000 in cofumn (c) of
Parts il with boxes A, B, E, or F checked, combined). . .. ....... . . ..., 1e
f Renewable electricity, refined coal, and Indian coal production (Form 8835). . . . . . 1f
g Indian employment(Form8845) . . . . . ... ... ... | 1g
h Omhandrug(Form8820) - . « v v v vt st e e e e 1h
I Newmarkets (FOm8874) .. . . .« v v v i e in s i e e e e, 11
j  Small employer pension plan startup costs (Form 8881) (do not enter more than
$500 in column &) of Parts 1l with boxes A, 8, E, or F checked, combined). . . . .. 1}
k Employer-provided child care facilities and services (Fom8g82)........... 1k
| Biodiesel and renewable diesel fuels (attach Form 8864) . ....... ... ... 11
m  Low sulfur diesel fuel production (FOrm 8896). - + . . . v v o v v v v v n v s .. 1m
n Distilled spirits (Form8906). . . . . .« . o i v vt it e e e e e 1n
o Nonconventional source fuel (Form8807) . . . . . v v v v v v v s v s s s 10
p Energyefiiclenthome (Form8908) . . . . . . . v i v it vt et e eee ip
q Energy efiicient appliance (Form8909) . « « « v v v v v v v et e e e e 1q
v Altemative motorvehicle (Form8910) . - « « . o v v v vt i et e e e e ir
s Alternative fuel vehicle refueling property (Form8911) . . . .. . .. ... ... .. 4 18
t Reservedforfutureuse. . . . . v v v v i it i e e
u  Mine rescue team training (Form 8923)
v Agricultural chemicals security (Form 8931) (do nol enter more than $2 million in
column (c) of Parts Il with boxes A, B, E, or F checked, combined) . . . . . . . . . v
w Employer differential wage payments (Form8932) . . . . . v v v v v v e w ... ] 1w
x  Carbon dioxide sequestration (Form8933) . . . .. .. PRI 1x
y Qualified plug-in electric drive motor vehicle (FormB836) . . - . . . . . . . .. ... 1y
z  Qualified plug-in electric vehicle (Form 8834, Partionly) « « « v v v v v v v v v v n 12z
aa New hire retention (Form5884-B) ... ..... e et e e e e 1aa
bb General credits from an electing large partnership (Schedule K-1 (Form 1065-B)). . . | _1bb
zz Other. . ........ e ettt et et e 12z | _ I
2 Addlines1athrough 1zzandenterhere . . . o . oo v v e v e e, | 2 SHESEIE
3  EntertheamountfromForm8844 .. . ... ....... e e e e o1 3
42 Investment (Form 3468, Part Ill) (attach Form 3468) . . . . . . . . .. o v ... 4a
b Work opportunity (Form 5884) . . .« & vt i i it e i it ettt e 4b
¢ Alcohol and cellulosic biofuel fuels (Form 6478). . . . . ... C e e e e 4c
d Low-income housing (Form 8586, Part ). « « « v v v v e o vt v et i v e nnn 4d
e Renewable electricity, refined coal, and Indian coal production (Form 8835). . . . . . 4e
f Employer soclal security and Medicare taxes paid on certain employee tips
(Form8846) . . .. .. .. ..o vunn e e e e e e e e 4f
g Qualified railroad track maintenance (Form8900). . . . . .+« . v v v v v v v w .. 4g
h  Small employer health insurance premiums (Form8941) . . . . . . . ... ... .. 4h _ i _ 5,079.
I Reservedforfutureuse. . . . v v v v v it v ittt e e et e e e e 4i s i Y FnidE
J Reservedforfutureuse. . . . . . o v v v it i it e e e 4 5
b 11 = 4z
5§ Addlinesdathrough4zandenterhere. . . . . ... . .. .. i ievenn. 5 5,079.
6 Addlines2,3,and5 . . . . vttt ot e e e e e e e 6 i e 5,079.
FDIZ0503 12114111 Form 3800 (2011)
Staff2-1 36

144



Form 4797

aa//

OMB No. 1545-0184

Sales of Business Property
(Also Involuntary Conversions and Recapture Amounts
Under Sectlons 179 and 280F(b)(2))

Depastment of the Ty
temal Rever e Seroury > Attach to your tax return. > See separate instructlons.

Internal Revenue Service

(99)

2011

Altachment
Sequm"No‘ 27

Name({s} shown on retum
Lakes Region Water Co., Inc.

1 Enter the gross proceeds from sales or exchanges reported to you for 2011 on Farm(s) 1099-8 or 1099-S
{or substitute statement) that you are Including on line 2, 10, or 20 (see instructions

Sales or Exchanges of Property Used in a Trade or Business and Invol
Than Casualty or Theft — Most Property Held More Than 1 Year (see instructions)

Identifying number

................

untary Conversions From Other

2 () Depreciation {f) Cast orother
(az'mm gz‘)):l;lzycquired (c) Data soid (d) Gross g Showedor oo Bl {9) Gain or floss)
- day, year) | (month, day. year) sales price acauistion expense of sal8 mma(%m(‘i‘,“

tanks various l03/01/11 0 17164 24306 -7142
tanks 07/01/04 |03/01/11 0 1077 4144 -3067
pumps , 07/01/02 {07/01/11 0 .1092 1172 - -80
See Additional Part |1, Line 2 Sales ) 0 16825 17198 -373

3 Gein, if any, from Form 4684, line39. . .. .. . . B ettt 3

4  Section 1231 gain from instaliment sales from Form6252,1ine260r37. . . v v v v v v v e e v e Ceee e 4

§ Section 1231 gain or (loss) from like-kind exchangesfrom Form8824. . . . . . . ... v v i e i s, 5

6 Gain, if any, fmmline32,fromotherthancasualtyortheft C e e e eeae e e e Sttt et s e

7 Combine lines 2 through 6. Enter the gain or {toss) here and on the appropriate fine as follows: « « + o v v o v v\ ...

Partnerships (except electing large pattnershipﬁ) and S corporations. Report the gain or (loss) following tﬁe
l1nzsll;u::tions for Form 1065, Schedule K, line 10, or Form 11208, Schedule K, line 9. Skip fines 8, 9, 11, and
elow. - L

Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount from
line 7 on line 11 below and skip lines 8 and 9. If line 7 is a gain and you did not have any prior year section 1231
losses, or they were recaptured in an earller year, enter the gain from line 7 as a long-term capltal gain on the
Schedule D filed with your retum and skip lines 8, 9, 11, and 12 below. . -

8 Nonrecaptured net section 1231 losses from prior years (ses instructions)

.9 Sublract line 8 from line 7. If zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on line 12 below. If
line 9 Is more than Zero, enter the amount from fine 8 on line 12 below and enter the gain from line 9 as a

long-term capital gain on the Schedule D filed with your retum (seeinstructions) . .. .................. 9
* [Parti38] Ordinary Gains and Losses (see instructions)

10__Ordinary gains and losses not included on lines 11 through 16 (include property held 1 year or less):
11 Lossifany, fromine7. . .. . oot ittt it i e e e e e c s e s e e e ees] 1 -10,662.
12 Gain, if any, from tine 7 or amount from line 8, f applicable . . . . .. ... .. e e et e e e ae e 12 ’
13 Gain,ifany, fromline31 . .. .. ... ........ . o Gt e et e e et e e e e e
14 Net gain or (loss) from Form 4684, lines 31and 38a . . . . e et e e . s e e e e s e e .
15 Onrdinary gain from Installment sales from FOrm 6252, e 25036 « « « « + v o o v o v v e v e e e ee e eee e
16 Ordinary gain or (loss) from iike-kind exchanges from FOM 8824 . + . . v v v v v v i i e e e e e et eee e
17 Combinelines 10through16. . . . .. .. . . . .. .. v i e vn ... o
18  For all except individual retums, enter the amount from line 17 on the appropriate line of your return and skip lines

a and b below. For individual returns, complete lines a and b below:

a If the loss on line 11 Includes a loss from Form 4684, line 35, column (b)(ii), enter that part of the loss here. Enter

the part of the loss from income-producing property on Schedule A (Form 1040), line 28, ?nd the part of the los_s

from property used as an employee on Schedule A (Form 1040), line 23. Identify as from 'Form 4797, line 18a. 1

Seeinstructions . . . . ... it e e e e e e e e S et e e e e st ... 18a

b Redetermine the gain or (loss) on line 17 excluding the lass, if any, on line 18a. Enter here and on Form 1040, 186
L L P R
BAA For Paperwork Reduction Act Notice, see separate Instructions. Form 4797 (2011)
FDIZ1001 0B/02/11
Staff2-1 37
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Form 8941

Credit for Small Employer Health Insurance Premiums
Department of the Treasury * Information about Form 8941 and its instructions is avallable at www.irs.gov/form8941.

Inlemal Revenue Service > Attach to your tax return.

af

OMB No. 1545-2198

2011

Altachment
Sequence No. 63

Name(s) shown un relum

Identifying number

Lakes Region Water Co., Inc. o R P €2
1 Enter the number of individuals you employed during the tax year who are considered employees for
purposes of this credit (see instruz:tionsSJ ...................................... 1 8
2 Enter the number of full-time equivalent employees you had for the tax year (see instructions). If you entered
25 or mare, skip lines 3 through 11 and enler 0-ontine 12. . . . . . » . . ... .. oo yodentered - 2 7
3 Average annual wages you paid for the tax year (see Instructions). If you entered $50,000 or more, skip fines
dthrough 11andenter-O-online12. . ... ... ...... .0 .. .. e e e e e e e e 3 41,000.
4 Premiums you paid during the tax year for employees included on line 1 for heaith Insurance coverage under
a qualifying aangement {see instructions) . « . . . . ... .. ... ... ... Pt e e e, 4 36,519.
e
5 Premiums you would have entered on line 4 if the total premium for each employee equaled the average E”-‘ E h
premium for the small group market in which you offered heaith insurance coverage (see Instructions) . . ..... 36,124.
6 EnterthesmalleroffinedorfineS. . ... ........ .. .. ... ..... LT 36,124,
7 Muiltiply line 8 by the applicable percentage:
® Tax-exempt small employers, multiply fine 6 by 25% (.25)
® All other smail employers, multiply line 6by35%(.35) .+ v v v v it . e e e e e e e 12,643.
8 Ifiine 2is 10.or less, enter the amount from line 7. Otherwise, seeinstructions . . . . . ... ......... . 12,643.
9 Iffine 3 is $25,000 or less, enter the amount from line 8. Otherwise, seeinstructions . . . . . ... ... ..... 9 4,551.
10  Enter the total amount of any state premium subsidies paid and any state tax credits available to you for
premiums included on fine 4 (see INSINUCHIONS) + « . . v v v uue s e o s et s 10
11 Subtractline 10 fromline 4. I zero orless, enter -0~ . . . . . .o v v v e e e 11 36,519.
12 Enter the smaller of ine Qorfine 11 . . . . . e e e e et e Ve e e 12 4,551.
13 Ifline 12is zero, skip lines 13 and 14 and go to line 15. Otherwise, enter the number of employees included
on line 1 for whom you paid premiums during the tax year for health Insurance coverage under a qualifying
arrangement (seeinstructions) . . . .. . .. L L L L L L. L. L LG ERS 13 7
14  Enter the number of full-time eqhiva lent employees you would have entered on line 2 if you only included
employeesinciudedonline13 . . .. . .. L L L. L L T 14 6
15 Credit for small employer heaith insurance premiums from partnerships, S corporations, caoperatives,
estates, and trusts (see Instructions) . . . . . . ... L L. L L L L. e e, 15
16 Add lines 12 and 15. Cooperatives, estates, and trusts, go to line 17. Tax-exempt small employers, :
skip lines 17 and 18 and A%O 1o line 19. Partnerships and S corporations, stop here and report this
amount on Schedule K. All others, stop here and report this amounton Form 3800,linedh . . . . ... ... ... 16 4,551.
17 Amount allocated to patrons of the cooperative or beneficiaries of the estate or trust (see instructions) . ... ... 17
18 Cooperatives, estates, and trusts, subtract line 17 from fine 16. Stop here and report this amount on Form
3800, linedh . . .. ... T 18
19 Enter the amount you paid in 2011 for taxes considered payroll taxes for purposes of this credit
(seeinstriuctions) . . . . . . L e e e e v .. 19
20 Tax-exempt small employers, enter the smaller of line 16 or line 19 here and on Form 990-T,lineddf ....... 20

BAA For Paperwork Reduction Act Notice, see separate Instructions.

FDIZ9401 08/27/11

Form 8941 (2011)

Staff2-1 39
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OMB No. 1545-0172

rom 4562 Depreciation and Amortization
. (Including Information on Listed Property) 201 1
epariment of the Treasury

Intemal Revenue Service ~ (99) * See separate Instructlons. > Attach to your tax return. gl:uence No. 179
Name(s) shown on relum identifying numbar

Lakes Region Water Co., Inec. s f )

Business or activity to which this fonm relales
Form 1120 Line 20

{Part] _|Election To Expense Certain Property Under Section 179
Nate: If you have any listed property, complete Part V before you complete Part |.

Maximum amaunt (see instructions) . .. .. ....... .. 0 ... <1 500,000.
Total cost of section 179 property placed in service (seeinstructions). . . ... ... ... ........... 2 66,503,
Threshold cost of section 179 property before reduction in limitation (seeinstructions) . .............. 3 2,000,000.
Reduction In limitation. Subtract line 3 from line 2. If zero or less, enter -0-

Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If marmied filing
separately. seeinstructions. . . . .. ... ... 0L L, LR

{a) Desaiption of property {b) Cast fbusiness use only) (C) Elected cost %
pumps - 10,540. 10,540, B
See Additional Section 179 Praperty Statement 55, 963 . [¥=
7 Listed property. Enter the amount from line 29 . . . .. ........... ... .. . |J :
8 Total elected cost of section 179 property. Add amounts in column c)lines6and7 ................
9 Tentative deduction. Enter the smallerofline 5orline 8 « .« v v v v s oo e e e ..
10 Canmyover of disallowed deduction from line 13 of your2010Form4562 . ... ............. e
11 Buslness income fimitation. Enter the smaller of business income {not less than zero) or line 5 (see instrs) . . . . .
12 Section 179 expense deduction. Add lines 9 and 10, but do notentermore thantine 11. . . . . ... .......
13 Carryover of disallowed deduction to 2012. Add lines 8 and 10, less line 12. . . . . . . »| 13 |

Note: Do not use Part Il or Part Ill below for listed property. Instead, use Part V.

{Part 2] Special Depreciation Allowance and Other Depreciation (Do not includs listed property.) (See instructions.)

D b wN -

14 Special depreciation allowance for qualified property (other than listed property) placed in service during the
tax year (seeinstructions) . . .« c v 0. 0w v f et e et e et et e et ee et ee e 14
15 Property subject ta section 168(f)(1} election - . . . . . . ... .. ettt e, PR [FT
16 Other depreciation (including ACRS) . . ... . ... T P P I T
[Partlliiz] MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A

17 MACRS deductions for assets placed in service in tax years beginning before2011. . . . .. . ... ....... 1

18 If you are electing to cgmup any assets placed In service during the tax year info one or more geneml
asset accounts, checkhere. . .. .. ... ..... R R e > H

Section B — Assets Placed in Service During 2011 Tax Year Using the General Depreclation System

3

cmsallurer | Ol [Qimbimm T @ T 0 [ 0 | Omz
in sewice' only = see k
19a 3-yearproperty . . . . . . [EEEEbAGEERS
b S-year property. . . . . . s e
c7-yearproperty. . . .. . : 4
d 10-year property . . . . . g‘i@ e
e 15-year property . . . . . BEs@Gonaing
f 20-year property . . . . . EiEneary e 1,048, 20 MO 150db 20.
__g25-yearproperty . . . . . s e 25 _yrs S/L
h Residential rental : 27.5 yrs MM S/L
property . . . .. [ 27.5 yrs MM sS/L
i Nonresidential real 39 yrs MM S/L
property . . ....... various 45,973.| various MM S/L 481,
Section C — Assets Piaced in Service During 2011 Tax Year Using the Alternative Depreclation System
20aClassffe. . ....... k L s/L
bi2year. . ........ l LEDRY 12 yrs S/L
c40-year. . .. ...... i 40 yrs MM S/L
[PartIV_| Summary (See instructions.)
21 Listed property. Enter amount fromline28 . . . . ... ...... e e e e b e et e e e e et 21
i . Enter here and on
2 ;gt:lppl:g: rg::eo?i:ssT;‘;o?xnrergmzmﬁ?le’:r}n‘el?srl:'i:gha:}gnc?rp?r’:;o:ﬂ sceoeh;snugc)é::: ineZl E ................. 22 _ 167,477.
23 For assets shown above and placed In service during the current year, enter %
the portion of the basis attributable tosection 263A€COSIS . + « v o v v v ¢ e v v\ W 23 SRS S Y
BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZ0812 85/20/11 Form 4562 (2011)
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Form 4562 (2011) 'Lakes Region Water Co., Inc.

A Page 2
{Part V | Listed Property (Indude automobiles, certain other vehicles, certain computers, and property used for entertainment,
recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease ex, ense, complete only 24a, 24b
columns (a) through (c) of Section A, all of Section B, and Secu:r? C if applicable. " v ) P v <58, <
Section A — Depreciation and Other Information {Caution; See the instructions for limits for passenger automaobiles.)
242 Do you have evidence o support he business westmentuse daimed? . . . . . . [ 1Yes [TnNoJ24b tVes. is the exidence writen?. . . . [ {Yes T Ino
(a) (b) {c) (d) (e) " (9) () 0]
Type of property (list Date placed Businesss eciation Recov M iati Electe
VP ehiGon [  aervice ingstment ollcu:s bosis ?&“mﬁ)sm period Convention rdedudion section f79
use cost

25 Special depreciation allowance for qualified listed prope aced in service during the tax year and
used mare than 50% In a qualified business use (gee?n:gue:lﬁons) ....... g - y ....... 25

26 Property used more than 50%in a qualified business use:

27 Property used 50% or less in a qualified business use:

28 Add amounts in column (h), fines 25 through 27. Enter here and on line 21, pagef............ 28
23 Add amounts in column (i), line 26. Enter here andonline7,paget . . . ... ... e
Section B — Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner,’ or related person. if you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

30 Total business/investment miles driven (a) (6} () () (e) @
during the year (do not include Vehicle 1 Vehicle 2 Vehicie 3 Vehicle 4 Vehicle 5 Vehicle 6

commutingmlles). . . ............
31 Tobl commuting miles driven during the year. . . . .

32 Total other personal (noncommuting)
milesdiven . ................

33 Total miles driven during the year. Add
lines 30through32. . . . .. . ... ....

Yes No Yes | No Yes No Yes No Yes No | Yes No

34 Was the vehicle available for personal use
during off-duty hours? . . . ... e

35 Was the vehicle used primarily by a more
than 5% owner or related person? .. .. ..

36 Is another vehicle avallable for
perscnaluse? . ... ... I

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine If you meet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).

i Yes | No
37 Do you malntaln a written policy statement that prohibits all personal use of vehicles, including commuting,

by your employees? . . ... C ettt e e e e et e et e et i e et e

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the Instructions for vehicles used by corporate officers, directors, or 1% OF MIOTE GWNETS s » « « « « « « « « « « «

39 Do you treat all use of vehicles by employees as personal use?. . . . . . . . St e e et e e st

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the INformation FECEIVEAT. « v o &« vt o e o o o v v v o e oo e oeoas e sennnsasnssanes

41 Do you meet the requirements conceming qualified automoblle demonstration use? (Seeinstructions.) . - « .+« . ..o v
Note: If your answer to 37, 38, 39, 40, or 41 Is ‘Yes,’ do not complete Section B for the coversd vehicles.

[Part V1 { Amortization

@) ' (b) () (d) o) o
Description of costs Date gr:goht:slzamn m;':ﬁle sec:goe" mogz o n

42 Amoartization of costs that begins during your 2011 tax year (see instructions):

43 Amortization of costs thatbegan before your 2011 taX ¥8ar. « » « + v ¢ e o e v v v v o e b e et 43
44 Total. Add amounts in column (f). See the instructions forwherg toreport « « . . . v v v v v v v v e e e e 44
FDIZ0812 05/20/11 Form 4562 (2011)
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Lakes Region Water Co., Inc. oS

cff

Form 1120, Page 1, Line 26
Other Deductions Statement

Chemicals 1,336.
Contracted Services 4,802.
Equipment Lease 3,600.
Insurance 38,562.
Legal & Accounting 77,513.
Membership Fees 503.
Misc Field Expenses 2,369.
Office Expense 30,886.
Operating Permits 5,100.
Electrical 74,688.
Purchased Water 0.
Rate Case Expenses 17,657.
Requlatory Expenses 3,195.
Telephone 11,170.
Water Tests 19,840.
Vehicle Expenses 61,055.
Amortization of Contribution in Aid of Construction ~-22,619.
Meals and entertainment (50%) 30.
Total 329,687.
Form 1120, Page 5, Schedule L, Line 6
Ln 6 Stmt

Beginning of End of
Other Current Assets: tax year tax year
Deferred expense 31,322. 38,801.
Unamortized debt financing 7,316. 5,528.
Misc deferred costs 79,114, 188,587.
Total 117,752. 232,916.
Form 1120, Page 5, Schedule L, Line 18
Ln 18 Stmt

Beginning of End of
Other Current Liabilities: tax year tax year
Accrued Expenses I 16,706. 8,883.
Total 16,706. 8,883.
Form 1120, Page 5, Schedule L, Line 21
Ln 21 Stmt

Beginning of End of
Other Liabilities: tax year tax year
Deferred income taxes 105,511. 105,511.
Contributions in Aid of Construction (net) 667,658, 650,747.

Staff 2-1
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Lakes Region Water Co., Inc. "—

w/

2
Form 1120, Page 5, Schedule L, Line 21 Continued
Ln 21 Stmt
Beginning of End of
Other Liabilities: tax year tax year
Total 773,169. 756,258.
Form 1120, Page 5, Schedule L, Line 26
Ln 26 Stmt
Beginning of End of
__ Adjustments to Shareholders’ Equity: tax year -- tax year
Fees incurred to increase add‘1l pd in capital -14,724. -12,883.
Total -14,724. -12,883.
Form 1120, Page 4, Schedule M-1, Line 5
Ln 5 Stmt
Cr small employer health ins prems from Form 8941 4,551,
Amortization of capitalized loans expenses 1,841.
Total 6,392,
Form 1120, Page 4, Schedule M-1, Line 8
Ln 8 Stmt
Section 1231 loss 10,662.
Total 10,662.
Form 1120, Page 4, Schedule M-2, Line 3
Ln 3 Stmt
Miscellaneous Adjustments 4,611.
Total 4,611.
Form 4562, line 6
Additional Section 179 Property Statement
(a) Description of property {b) Cost (c) Elected
(bus use only) cost

meters 4,731. 4,731.

trailer S,750. 5,750.

pickup 34,068. 34,068.

shop equip 3,683. 3,683.

computer equip 7,731. 7,731.

Staff 2-1
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Lakes Region Water Co., Inc. auiimmss 3
Form 4562, line 6 Continued
Additlonal Section 179 Property Statement
(a) Description of property (b) Cost (c) Elected
{bus use only) cost
| I 1 [}
Total 55,963.
Form 4797, Page 1 Line2
Additional Part |, Line 2 Sales
mains 07/01/94]04/07/11 0 272 645 ~373
various various{12/31/11 0 16553 16553 0
Total 0 16825 17198 -373
¥
safizl 3
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Lakes Region Water Co., Inc, —

Supporting Statement of:

Form 1120, p1-2/Line 1b

Description Amount
Water Sales 1,072,882.
Disconnets / reconnects 8,805.
House transfers 1,157.
Paynment pickup 225.
Meter maintenance 227.
Bad check charges 117.
Outside contractors 37,448.
rate case surcharge - 17,656.

Total

1,138,517,

Supporting Statement of:

Two Year Comparison/Line la- PY column

Description Amount
Sales to Outside Contractors 28,569.
Maintenance on Cust Property 4,667.
Meter Maintenance 211.
Disconnects 15,045,
Water Sales 928, 546.
Total 977,038.

7
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FORM

Instructions

NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
CORPORATION BUSINESS PROFITS TAX RETURN
LINE-BY-LINE INSTRUCTIONS (continued)

STEP 4: Figure Your Credits

Line 7: CREDITS

Enter the amount of credits allowed under RSA 77-A:5 as shown on Form
DP-160. Form DP-160, Schedule of Business Profits Tax Credlts,
must be filed with the return to support all credits claimed on Line
7. Do not include the Business Enterprise Tax Credit on this line.

Line 8
Enter the amount of Line 6 minus Line 7.

Line 9

Business Enterprise Tax paid shall be applied as a credit against Business
Profits Tax. Any unused portion of the credit may be carried forward and
allowed against Business Profits Tax due for up to five taxable periods
from the reriod in which the Business Enterprise Tax was paid. To
calculate the Business Enterprise Tax credit to be applied against this
years Buslness Profits Tax, complete the following worksheet.

Line 10

Line 8& then a Business Enterprise Tax Credit carryforwar
unuse
and credited against any Business Profits Tax duein a subsequent taxable
period following the taxable period of the BET liability.

Enter the lesser amount of Line 8 or Line 9. If Line @ is greater than
exists. Any

rtion of the current tax periods credit may be carried forward

Line 11

Enter the amount of Line 8 minus Line 10.
Enter the amount from Line 11 on Line 1(b) of the BT-Summary.

BET CREDIT WORKSHEET B
Taxabl7pe?d ended Taxable period ended Taxable period ended Taxable period ended Taxable period ended
3¢/ ) Vs

.5//05

3//" 7 //

1Y3,[72 /2/3,

BET Credit
Carryforward Amount
*See nots below

Aox( /8 &

>

> >

Yoss~ Coof

Current Period BET li-
“ability from Form BET,
Line 5 -

/825% L AIE7

AlGL X382

Expiring BET Credit
Carryforward
"“Sae note below

( Aeal ) x )

( & ) po

BET Credit Available
{Sum of Lines A, B and C)
Enter on Line 9 of

/878 218

7.\ 74

NH-1120

Fer 3

Current Period B8PT
liabitity from Form
NH-1120, Line 8

X %

K &

BET Credit Deduction
this period (the lesser of
Line D or Line E) Enter on

| K

£ K

Line 10 of NH-1120

1 G Credlt Carryforward
R urt (Line D minus

1875 Yool

|

227 593

3’“ F)ml tfgrward and
a s amoun an
lnd!rlcyala on Line A in subse-
quent period.

*Note: The Lim,z A amount in the first column is from Line G, the credit carryforward amount, of the previous year's BET CREDIT WORKSHEET,

If this is your initial year of the BET, enter zero..

** Note: The BET credit may be carried forward and allowed agalnst BPT taxes due for § taxable periods from the period in which the tax was paid.
Any unused credit prior to thg § most current tax periods expiring in this taxable period is unavailable and should be included in Line C.

page 63

NH-1120
Instructions

-1 55
S%aéfoz 152

Rev. 09/2008



DW 13-041
LAKES REGION WATER COMPANY, INC.
REQUEST FOR EMERGENCY RATE INCREASE
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 1

Data Request Received: 2/15/13 Date of Response: 2/22/13
Staff 1-3 VWitness: Stephen P. St. Cvr

Request: Please provide a calculation of the Company’s actual rate of return for 2012.

Response: See Attachment 1-3.
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Lakes Region Water Company

2012 Preliminary Actual Rate of Return Calculation

Plant in Service
Less: Acquisition Adjustment

Net Cost

Accumulated Depreciation / Amortization

Plus: Accumulated Amortization of Acq. Adj

Total Net Utility Plant

Material & Supplies
Prepayments - Other

Prepaid Taxes

Accrued Taxes

Accumulated DIT - Depreciation
Net Contribution in Aid of Construction*
Subtotal

Cash Working Capital

Total Average Rate Base

Net Operating Income

Actual Rate of Return
Authorized Rate of Return

Required Net Operating Income

Additional Net Operating Income Required

SPSt. Cyr
2/20/2013

740,242

0.2055

Preliminary
Actual
12/31/2012
$4,593,839

(254.025)
$4,339,814
(1,483,135)
160,608
$3,017,287
6,474
26,948
11,060
(98,537)
(90,452)
(633,863)

$2,238,917

Actual
12/31/2011

$4,455,620
(254.025)
$4,201,595
(1,358,431)
154,932
$2,998,096
36,084
30,048
8,754
(588)
(105,511)
(650,747)

$2,316,136

Attachment 1-3

Average
$4,524,730
(254,025)
$4,270,705
(1,420,783)
157.770
$3,007,692
21,279
28,498
9,907
(49,563)
(97,982)
(642,305)
$2,277,527
152,120

$2,429,646
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DW 13-041
LAKES REGION WATER COMPANY, INC.
REQUEST FOR EMERGENCY RATE INCREASE
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 1

Data Request Received: 2/15/13 Date of Response: 2/22/13
Staff 1-4 Witness: Stephen P. St. Cyr

Request: Please provide detailed cash flow statements for the years 2010, 2011, and 2012
which clearly correspond with the balance sheets and income statements produced for each
respective year and which clearly identify in detail the sources and uses of cash from operating
activities, investment activities and financing activities.

Response: See Attachment 1-4.
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DW 13-041
LAKES REGION WATER COMPANY, INC.
REQUEST FOR EMERGENCY RATE INCREASE
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 1

Data Request Received: 2/15/13 Date of Response: 2/22/13
Staff 1-5 Witness: Stephen P. St. Cyr

Request: Page 8, Lines 9-12 of the Direct Testimony of Stephen St. Cyr states the following
with regard to St. Cyr Exhibits 1 through 5, “The financial statements reflect a proforma 2012
and 2011. The proforma 2012 reflects 11 months of actual data and 1 month of estimated data.
2011 reflects twelve months of actual data (as recorded on the Company’s internal financial
statements and reported to the PUC in its 2011 PUC Annual Report).”
a) Please provide updated St. Cyr Exhibits 1 through 5 which reflect 12 months of actual
data for 2012,
b) The Company’s responses to Staff 1-3 and Staff 1-4 should correspond with the
updated St. Cyr Exhibits.

Response:

a) See Attachment 1-5a.
b) Please note that the responses to 1-3 & 1-4 correspond to the updated St. Cyr exhibits.
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LAKES REGION WATER COMPANY, INC.

Aftachment 1-5a

BALANCE SHEET Exhibit 1
Adjusted
Preliminary Actual Preliminary Actual
December December December 31
2012 Adjustment 2012 2011
ASSETS
Property, Plant and Equipment
Cost 3 4,593,839 $ 4,593,839 $ 4,455,620
Less: Acquisition Adjustment (254,025) (254,025) (254,025)
Net Cost $ 4,339,814 $ - 8 4,339,814 $ 4,201,595
Less: Accumulated Depreciation / Amortization (1,483,135) (1,483,135) (1,358,431)
Accumulated Amortization of Acquisition / 160,608 160,608 154,932
Total Property, Plant and Equipment 3,017,287 - 3,017,287 2,998,096
Current Assets
Cash 11,303 11,303 17,338
Accounts Receivable 124,398 124,398 132,256
Accounts Receivable - Rate Recoupment 39,691 39,691
Accounts Receivable - Gross-up of Income Tax 170,258 170,258
Inventory 6,474 6,474 36,084
Deferred Expenses 38,008 38,008 38,802
Total Current Assets 219,874 170,258 390,132 224,479
Other Assets
Unamortized Debt Financing Costs 3,425 3,425 5,528
Miscellaneous Deferred Costs 251,998 251,998 188,587
Total Other Assets 255,423 - 255,423 194,115
TOTAL ASSETS 3 3,492,583 $ 170,258 $ 3,662,841 3 3,416,689
LIABILITIES AND STOCKHOLDERS' EQUITY
Stockholders' Equity
Common Stock 3 10,000 10,000 3 10,000
Additional Paid-In Capital 955,248 955,248 1,078,604
Capital Stock Expense (12,883) (12,883) (12,883)
Retained Earnings 409,400 96,387 505,783 266,783
Total Stockholders' Equity 1,361,765 96,387 1,458,148 1,342,504
Long-Term Debt, less current portion 497,929 - 497,929 641,516
Current Liabilities
Current Portion, Long-Term Debt 143,160 143,160 143,160
Accounts Payable 663,944 663,944 524,368
Accrued Expenses 2,833 2,833 8,295
Accrued Income Taxes 98,537 72,312 170,849 588
Total Current Liabilities 908,574 72,312 980,886 676,411
Deferred Income Taxes 90,452 1,568 92,011 105,511
Contribution in Aid of Construction
Gross Received (net of premature retirements) 849,099 849,099 849,099
Less: Accumulated Amortization (215,236) (215,236) (198,352)
Total Contribution in Aid of Construction 633,863 - 633,863 650,747
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY  § 3,492,583 § 170,258 $ 3,662,837 $ 3,416,689

-
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Exhibit 1
LAKES REGION WATER COMPANY, INC.
STATEMENTS OF OPERATIONS AND RETAINED EARNINGS

Adjusted
Preliminary Actual Preliminary Actual Year Ending
December December December 31
2012 Adjustment 2012 2011

OPERATING REVENUES $ 1,198,050 § 170,258 $ 1,368,308 $ 1,138,517
OPERATING EXPENSES:

Production 98,987 98,987 109,850

Treatment 37,321 37,321 42,342

Transmission and distribution 124,770 124,770 115,277

Customers' billing and collection 26,250 26,250 38,719

General and administrative 452,918 452,918 401,303

Depreciation / amortization 97,344 97,344 126,471

Taxes - other than income 65,793 65,793 60,048

Provision for income taxes - current 97,949 72,312 170,261

Provision for income taxes - deferred (15,059) 1,559 (13,500) 2,814

Total operating expenses 986,273 73,871 1,060,144 896,823

NET OPERATING INCOME 211,777 96,387 308,164 241,695
GAIN / (LOSS) ON SALE OF ASSETS - - - -
NET WATER UTILITY OPERATING INCOME 211,777 96,387 308,164 241,695
NON-OPERATING INCOME, NET 4,259 - 4,259 2,875
INTEREST EXPENSE (73,419) - (73,423) (84,600)
NET INCOME 142,617 96,387 239,000 169,970
RETAINED EARNINGS, beginning of period 266,783 266,783 108,442

Ajustments (1,629)
RETAINED EARNINGS, end of period $ 409,400 % 96,387 § 505,783 $ 266,783

9
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Exhibit 1
LAKES REGION WATER COMPANY, INC.
SUPPLEMENTARY INFORMATION

Adjusted
Preliminary Actual Preliminary Actual Year Ending
December December December 31
2012 Adjustment 2012 2011
OPERATING REVENUES
General Sales:
Unmetered Sales $ 334,502 $ 334,502 $ 331,128
Metered Sales 767,136 767,136 741,754
Rate Recoupment 52,202 52,202
Gross-up of Income Tax 170,258 170,258
Disconnect / Reconnect - Income 9,040 9,040 8,805
House transfer 3,448 3,448 1,158
Payment pickup 253 253 225
Meter Maintenance Income 230 230 227
Maintenance on Customer Property 1,996 1,996 2,642
Customer Bad Check Charges 40 40 115
Rental Income - Office - - -
Equipment Rental - - -
Sales Outside Contractors 29,203 29,203 34,807
Non-Owned System Operations (Gross Revenue) - - -
Rate Case Surcharge - - 17,657
3 1,198,050 $ 170,258 § 1,368,308 $ 1,138,517
OPERATING EXPENSES:
Production
Superintendence $ - $ - $ -
Labor 18,522 18,522 34,530
Purchased Water 1,200 1,200 -
Fuel for Pumps - - -
Materials 9,688 9,688 2,770
Contracted Services 4,854 4,854 188
Purchased Power 63,723 63,723 71,363
Rents 1,000 1,000 1,000
$ 98,987 § - 8 98,987 $ 109,850
Treatment
Superintendence $ - $ - $ -
Labor 15,439 15,439 17,633
Chemicals 533 533 1,336
Water Tests 20,180 20,180 19,840
Materials 1,169 1,169 3,532
$ 37,321 § - % 37,321 $ 42,342
Transmission and distribution
Superintendence $ - $ - $ -
Labor 30,522 30,522 36,926
Contracted Services 11,492 11,492 4,615
Materials 20,799 20,799 7,669
Equipment Lease 5,255 5,255 3,600
Building Lease - Garage - - -
Transportation Expenses 56,152 56,152 61,052
Tel-Step 550 550 1,414
Miscellaneous - - -
Backhoe Expenses - - -
$ 124,770 % - % 124,770 $ 115,277

-3-
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Exhibit 1
LAKES REGION WATER COMPANY, INC.
SUPPLEMENTARY INFORMATION

Adjusted
Preliminary Actual Preliminary Actual Year Ending
December December December 31
2012 Adjustment 2012 2011
Customers' billing and collection
Superintendence $ - $ - $ -
Labor 10,873 10,873 20,892
Bad Debts 7,477 7477 11,916
Contracted Services 2,922 2,922 102
Equipment Lease - - -
Materials 4,978 4,978 5,809
$ 26,250 $ - % 26,250 $ 38,719
General and administrative
General Office Salaries & Wages $ 179,740 $ 179,740 $ 171,173
Employees' Welfare, net 35,966 35,966 39,728
Insurance 50,346 50,346 38,562
General Expenses: -
Heat / Electric Office 4,049 4,049 3,326
Contracted Services 2,605 2,605 2,267
Memberships 382 382 503
Telephone 8,898 8,898 9,755
Operating Permits 5,100 5,100 5,100
Office Supplies & Miscellaneous 29,056 29,056 32,521
Outside Services 98,459 98,459 77,513
Regulatory Commission Expense 38,317 38,317 20,853
$ 452,918 § - $ 452,918 $ 401,303
Depreciation / amortization
Depreciation $ 119,106 $ 119,106 $ 149,090
Amortization of Acquisition Adjustments (5,676) (5,676) (5.708)
Amortization of Contribution in Aid of Construction (16,884) (16,884) (16,911)
$ 96,546 $ - % 96,546 $ 126,471
Taxes - other than income
Payroll Taxes $ 22,364 $ 22,364 $ 24,448
Property Taxes 43,429 43,429 35,601
3 65,793 $ - $ 65,793 $ 60,048
NON-OPERATING INCOME, NET
Interest Income $ 4,759 $ 4,759 $ 5,016
Amortization of Equity Financing Expense - - (1,841)
Other (500) (500) (300)
$ 4259 % - $ 4,259 $ 2,875
INTEREST EXPENSE
Interest on Long-Term Debt $ 71,635 $ 71,635 $ 82,812
Amortization of Deferred Debt Financing Expense 1,788 1,788 1,788
3 73,423 $ - $ 73,423 $ 84,600

4-
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Attachment 1-5a

Exhibit 2

Lakes Region Water Company, Inc.
Depreciation 2012 Proforma - Book / Tax

Book Tax
Item Depreciation Depreciation
Organizational Expenses S 794 S 794
Franchise 85 85
Structures 9,987 8,197
Wells 10,037 10,037
Pumping Equipment 20,216 4,921
Reservoirs 10,486 9,133
Mains 31,317 34,340
Services 3,525 1,955
Meteres 7,573 2,823
Miscellaneous Equipment 4,010 2,668
Office Equipment 1,274 956
Transportation Equipment 8,215 8,215
Shop Equipment 4,601 -
Computer Equipment 6,986 900
Total $ 119,106 S 85,024
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Lakes Region Water Company, Inc.

Attachment 1-5a
Exhibit 3
G H |

Calculation of Tax and Income Gross-up Requirement

Proforma Dec 2012

Net Income Per Books Pre-Tax
Depreciation Adj for Tax Calculation:
Add: book depreciation
Less: tax depreciation
Net depreciation adjustment

Net taxable income pre-gross up

Gross-up Income Required
Tax Prior to Gross-Up
Divide by Tax Factor

Gross-up Income Required

Net taxable income

NHBPT Rate
Less: NHBPT

Net taxable income for Federal

Less: Federal tax
50M @ 15%

25M @ 25%

25M @ 34%

100M - 335M @ 39%
>335M @ 34%
Total Federal Tax

Net Income after Tax
Total Tax

Revenue required to provide tax:

Tax Calculation Pre-Gross-up

Tax Calc.with Gross-up Requirement

Tax Exp
$ 225,507
119,106
(85,024)
34,082
259,589
259,589
8.50%

(22,065) $ 22,065

237,524

(7,500)
(6,250)
(8,500)
(53,634)

(75,884) 75,884

$ 161,640

$ 97,949

conventional calculation is to use highest rate

Total 100.00%
NHBPT 8.50%

Sub total 91.50%
FIT 34.00%

Net tax rate

Tax factor to convert to revenue

Total 100.00%
Less - NHBPT -8.50%
Less - FIT -34.00%
Tax Factor 57.50%

35.69%

Tax Exp
) 225,507

119,106

(85,024)

34,082

259,589

97,949

57.5300%

170,258
429,847

8.50%
(36,537) $ 36,537

393,310

(7,500)
(6,250)
(8,500)
(91,650)
(19,824)
(133,724) 133,724

$ 259,586

$ 170,261
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DW 13-041
LAKES REGION WATER COMPANY, INC.
REQUEST FOR EMERGENCY RATE INCREASE
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 1

Data Request Received: 2/15/13 Date of Response: 2/22/13
Staff 1-6 VWitness: Stephen P. St. Cyr
Request:

a) Has the Company contacted the Internal Revenue Service to discuss payment of its
2012 taxes?

b) If so, please describe the substance of those discussions or communications.

c) If so, please state the date on which those discussions took place and provide copies
of any and all correspondence, emails, notes, or other documentation of the substance of those
discussions.

Response: No.
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DW 13-041
LAKES REGION WATER COMPANY, INC.
REQUEST FOR EMERGENCY RATE INCREASE
COMPANY RESPONSES TO STAFF DATA REQUESTS - SET 1

Data Request Received: 2/15/13 Date of Response: 2/22/13
Staff 1-7 Witness: Stephen P. St. Cyr
Request:

a) Has the Company contacted the New Hampshire Department of Revenue
Administration to discuss payment of its 2012 taxes?

b) If so, please describe the substance of those discussions or communications.

c) If so, please state the date on which those discussions took place and provide copies
of any and all correspondence, emails, notes, or other documentation of the substance of those
discussions.

Responses: No.
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